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The Victory Loan 


ICTORY came to the American arms through the bravery 
of our sons. It now remains for us to carry forward and 
complete the work they did on the field of battle by provid- 

ing the means to pay them, to transport the returning troops to 
their homes, and to sustain the large numbers who must still keep 
watch in Europe until the terms of the peace are acquiesced in by 
the vanquished nations. For these and other financial expend- 
itures incident to the war the Government has again called upon 
the people of the United States to come forward and contribute 
to another loan — the Victory Liberty Loan — subscriptions for 
which were opened on April 21 to a total of $4,500,000,000, and on 
terms set forth in the following statement issued by the Secretary of 
the Treasury on April 13: 


“The Victory Liberty Loan, which will be offered for popular 
subscription on April 21, will take the form of four and three- 
quarter per cent. three-four-year convertible gold notes of the 
United States, exempt from state and local taxes, except estate and 
inheritance taxes, and from normal Federal income taxes. The notes 
will be convertible, at the option of the holder, throughout their life 
into three and three-quarter per cent. three-four-year convertible 
gold notes of the United States, exempt from all Federal, state and 
local taxes, except estate and inheritance taxes. In like manner 
the three and three-quarter per cent. notes will be convertible into 
the four and three-quarter per cent. notes, 

“The amount of the issue will be $4,500,000,000, which, with the 
deferred installments of income and profits taxes payable, in respect 
to last year’s income and profits, during the period covered by the 
maturity dates of this year’s certificates of indebtedness now out- 
standing, will fully provide for the retirement of such certificates. 

“The issue will be limited to $4,500,000,000, except as it may be 
necessary to increase or decrease the amount to facilitate allotment. 
Oversubscriptions will be rejected and allotments made on a grad- 
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uated scale similar in its general plan to that adopted in connection 
with the first Liberty Loan. Allotment will be made in full on sub- 
scriptions up to and including $10,000. 

“The notes of both series will be dated and bear interest from 
May 20, 1919, and will mature on May 20, 1923. Interest will be 
payable December 15, 1919, and thereafter semi-annually on June 
15 and December 15, and at maturity. All or any of the notes may 
be redeemed before maturity at the option of the United States 
on June 15 or December 15, 1922, at par and accrued interest. 

“In fixing the terms of the issue, the Treasury has been guided 
largely by the desire to devise a security which will not only prove 
attractive to the people of the country in the first instance, but the 
terms of which should insure a good market for the notes after the 
campaign and identical prices for the two series and should not 
affect injuriously the market for the existing bonds of the Liberty 
Loans. 

“This will be the last Liberty Loan. Although as the remain- 
ing war bills are presented further borrowing must be done, I antici- 
pate that the requirements of the Government, in excess of the 
amount of taxes and other income, can, in view of the decreasing 
scale of expenditure, be readily financed by the issue of Treasury 
certificates from time to time as heretofore, which may be ultimately 
refunded by the issue of notes or bonds without the aid of another 
great popular campaign such as has characterized the Liberty 
Loans. 

“TI am sure that the people of America will subscribe to this 
Victory Loan in the same spirit of patriotism which they have shown 
in the past, to the end that the notes may be as widely distributed 
as possible and that our banking institutions may be left free to 
supply the credit necessary for the purpose of industry and com- 
merce and the full employment of labor. Let the world see that 
the patriots of America, out of their boundless resources and with 
the same enthusiasm and devotion to the country with which they 
prosecuted the war to a victorious conclusion, are determined to 


finish the job.” 


On account of the interest rate which they bear, the tax exemption 
features, and the unimpeachable character of the security, the 
Victory Liberty Bonds are an excellent investment, and our people 
are under patriotic obligations to invest in them to the greatest 
extent possible. The issue should be promptly subscribed to the full 
amount asked by the Government, and there is every reason to believe 
that it will be. 
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Senator Owen Warns Against Currency 
Inflation 


ARNINGS against the dangers of currency inflation were 
recently promulgated by Senator Robert L. Owen, the 
retiring chairman of the Senate Committee on Banking 

and Currency. These warnings, as reported in the daily press, 
were addressed exclusively to the old-world statesmen regarded by 
Senator Owen as unmindful of the lessons which history has taught 
regarding the dangers inherent in an undue expansion of the cur- 
rency. ‘The Senator did not seem to think it necessary to direct his 
monitions toward his own country. 

Senator Owen should be a well-qualified expert on the subject 
of inflation, for as one of the sponsors of the Federal Reserve Act 
he is responsible for what is perhaps the greatest inflationary meas- 
ure of modern financial history. If Senator Owen could have had 
his way, the Federal Reserve notes would have been made a legal 
tender. One of the longest steps toward inflation taken by the 
Federal Reserve Act was the amendment which in effect abolished 
the requirement for a bank to hold actual money in its own vaults 
as a part or all of its legal reserves, and required that these re- 
serves should consist of credits at the Federal Reserve Banks. In 
other words, the legal reserve of a bank, instead of being cash, 
could be a loan. 

The present may not be the appropriate time to trace in de- 
tail the various elements of inflation at work in recent years, and 
other factors besides the Federal Reserve Act have been at work 
unquestionably. And it must also be said that under war condi- 
tions great expansion of credit and currency was essential, and the 
Federal Reserve Act, whatever its failings, provided that expan- 
sion. 

It may not be without some instruction to study the figures 
relating to the growth of the monetary stock in recent years. Let 
us take the metallic stock first. In 1909 the stock of gold was 
$1,615,000,000; in 1919 it had risen to $3,092,000,000, thus nearly 
doubling in ten years. The silver in 1909 amounted to $733,000,- 
000; and in 1919 it had fallen to $328,000,000. (This decline 
being due to a recent law whereby the silver was sold for export 
to India.) Circulating notes of national banks have increased 
from $703,819,000 on October 31, 1909, to $724,487,000 on April 
1, 1919. In 1909 there were no Federal Reserve notes or Fed- 
eral Reserve Bank notes in existence, while now the circulation 
embraced in these two items aggregates $2,851,842,540. Accord- 
ing to the Report of the Comptroller of the Currency, the coin 
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and money in the United States at about June 30, 1909, was 
$3,406,300,000, and the circulation statement issued by the Secre- 
tary of the Treasury on April 1, 1919, placed the general stock 
of money in the United States at a total of $7,587,249,005. In 
this period the per capita circulation has risen from $34.93 to 
$54.56, 

It is not the purpose of THE BANKERS MAGAZINE to attempt 
to show to what extent the currency has been inflated, although 
it is difficult to see why with the increased production of gold, the 
large gold balance we gained in the first year or so of the war, it 
was deemed necessary to so largely reduce the bank reserves, and 
to require that a large percentage of the legal reserves should be 
in the form of loans instead of cash. 

Senator Owen has performed a useful service in calling atten- 
tion to the dangers of inflation. That he should postpone this utter- 
ance until the time of his retirement as chairman of the Banking 
and Currency Committee of the Senate instead of taking positive 
action looking toward checking inflation, as he might have done 
while still having the power which his position gave him over 
banking legislation, bears the semblance of a death-bed repentance. 


& 


Development of a Uniform Banking System 
for the United States 


HIS subject was discussed in a complete and interesting 
way by Melvin A. Traylor, president of the First Trust and 
Savings Bank, Chicago, in an address before the recent an- 

nual convention of Reserve City Bankers at New Orleans. Mr. 
Traylor in closing his address thus summarized his arguments: 


“The reasons for the need of*one uniform system are: (1) to 
secure codperation between the Federal Reserve Banks and all 
classes of banking institutions; (2) to assure greater safety to all 
banks and consequently to their depositors; (3) to give to the 
Federal Reserve Board supervision over all credit institutions of 
the United States, so that the Board’s regulation of discount and 
foreign exchange may prove effective; (4) to prevent political an- 
tagonism to the present system. 

“It must be clear that if there is need of one big system of 
banks that this end can only be attained and maintained by having 
the direction of all the banks in the system vested in one place. 
If we are to have forty-nine different legislatures tinkering with 
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the banking laws, regulating, changing, and meddling with them 
as often as politicians may find it profitable to do so, it is evident 
that then it will be impossible to have one big, harmonious system. 
We do not need in this country a type of bank such as the Second 
United States Bank, which resembled the great central banking 
institutions of Europe, nor is it necessary to have, like our neigh- 
bors in Canada, merely a comparatively few chartered banks work- 
ing together as one group and having branches scattered through- 
out the country, but we do need codperation—entered into by all 
of our institutions of credit—to the end that we may avoid selfish 
isolation and create a federation in the interest of all the banks, 
small as well as great.” 


From a statement in an earlier part of his address it will be seen 
that in discussing the possibility of a uniform system of banking 
for the United States, Mr. Traylor had in mind the great de- 
sirability of assuring, so far as that may be possible, safety in 
banking. He said: 


“It is, however, undoubtedly of the greatest importance to all 
banks that every bank in the country be managed in a sound and 
reasonably conservative manner. Our banks are so interrelated 
that the possibility of failure of any group of them, whether they 


be Federal or state banks, will bring about a condition creating 
panic, a condition which the Federal Reserve System was intended 
to obviate. Governor Harding in a recent address made the re- 
mark that as the result of the establishment of the Federal Re- 
serve System ‘financial panic’ is an expression which has ceased 
to have any meaning in our commercial vocabulary. Perhaps it is 
a little early to make claims of this kind, especially if it be remem- 
bered that according to the latest figures available there are in the 
country 21,175 banking institutions, not chartered by the Federal 
Government, and of these on June 29, 1918, only 523 were mem- 
bers of the Federal Reserve System. To be sure the largest 
and strongest of the state. banks became members of the Fed- 
eral Reserve System, chiefly as the result of an appeal issued 
by President Wilson on October 13, 1917, and the latest 
report of the Federal Reserve Board states that seventy-five 
per cent. of the total commercial banking assets of the country 
are now a part of the Federal Reserve System. At the same time, 
the danger is always present as long as we have the possibility of 
different laws for every state in the Union, that many of the state 
banks, which under the pressure of the war and from patriotic mo- 
tives joined the Federal Reserve System, will leave it again when 
the stricter regulations of this system place them at a disadvan- 
tage in competition with state banks not members of the Federal 
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Reserve System and operating under the more or less lax laws 
in force in some of our states.” 


Mr. Traylor presented the objections on the part of state banks 
to entering the Federal Reserve System as stated by Elliott C. 
McDougal, president of the Bank of Buffalo, and from which the 
following quotation is taken: 


“The Federal Reserve System is big enough as it is, and that 
until it has perfected its own machinery and proven to the country 
at large that it should be allowed to monopolize the entire banking 
system of the country operating under both state and national laws, 
no further extraordinary attempt should be made to enlarge it. 


“The public will be much better served providing every state 
has its own system, competing with the Federal Reserve System. 
Within reasonable limits such competition will improve both sys- 
tems. Monopoly under the Federal Reserve System would be 
harmful, 

“By reason of the widely different requirements of the different 
localities, our state systems, each operating under laws peculiarly 
applicable to the state in which it operates, can be adjusted to 
meet local conditions. If there be any principle that is clear it is 
the principle that the banks simply furnish the necessary machin- 
ery for facilitating the business of this country, and that machinery 
should be adjusted to suit business, and not business adjusted to 
suit machinery. In elasticity of adjustment to business needs our 
state systems are distinctly superior to'the Federal Reserve Sys- 
tem.” 


These contentions were thus answered by Mr. Traylor: 


“In answer to Mr. McDougal I wish to emphasize again that 
banks are not isolated business institutions whose respective fail- 
ures and successes have no influence on the banking and commercial 
life as a whole. In order to continue to develop our domestic 
trade our credit resources must be mobilized more and more, and 
this is impossible if each bank or the banks of each state are inde- 
pendent units. There is no question that without the Federal Re- 
serve System and the resulting unification of banking resources 
we could not have gone through the present war without seri- 
ous financial disturbances. The abnormal conditions which caused 
the panic of 1907 are not to be compared with those brought about 
by the Great War and yet there was little financial difficulty in 
the latter instance. 

“T earnestly hope that this war, just happily ended, may be the 
last international strife in the history of mankind, but the Govern- 
ment which built its banking system with a belief in the certainty 
of the realization of this dream would indeed be foolish. In fact, 
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we see everywhere new elements of commercial strife appearing 
out of which wars may again develop. Furthermore, for the in- 
ternational commercial rivalry which seems to be upon us we can 
only be prepared by having a banking system which will enable 
us to control the situation for the good of all. For this purpose 
it is absolutely essential that there be some power in the country 
that can regulate foreign exchange and fix discount rates, 

“TI do not believe that this will lead to monopoly, but on the 
contrary it will obviate the necessity of a greater centralization of 
our banking power. In the leading nations of the world the 
tendency is toward consolidation of banking institutions and bank- 
ing resources. This is above all true of Great Britain where a be- 
lief prevails that only by such means can Great Britain regain her 
position as the leading power in international finance. Unless 
the Federal Reserve System can be developed in such fashion as 
to include practically all our banking institutions we may be forced 
to follow European nations in their methods of banking control in 
order to maintain our ground in the field of international com- 
merce and finance. This I should consider a misfortune, for in a 
country as large as ours with its diversity of climate and products, 
local banking institutions owned by local stockholders who know 
the conditions of their immediate region and have its interests at 
heart are most desirable and perhaps an absolute necessity. 

“This does not mean, in my judgment, that different localities 
require different banking systems, as Mr. McDougal seems to think. 
Rather do I believe that the elements of good, sound banking are 
everywhere the same, and that the duty of bankers to serve the 
interests of their community, thereby discharging their responsibility 
to their Government, is not restricted to any particular character 
of bank or to any special locality. It is very questionable if it is 
good banking to have two systems exist side by side. As a result 
of our present dual system the notes issued by the Federal Reserve 
Banks are not available as part of the legal reserves of the national 
banks or state banks, members of the system, but can be thus used 
by the state banks not members of the Federal Reserve System. 
This simply means that one reserve may be used as the basis for 
credit furnished by two different banking institutions. As has been 
frequently pointed out, the strength of the English banking sys- 
tem has been due in no small degree to the fact that since 1844 
banking credits of the country have substantially rested upon gold, 
and that as a matter of fact it has been of no particular consequence 
(prior to the war at least) whether a British bank held its reserves 
in gold or Bank of England notes, the two being practically iden- 
tical. 

“Furthermore, while as I have sought to point out that many 
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states have excellent banking laws, there should be a uniform sys- 
tem of examination and supervision of banks so that depositors 
anywhere and everywhere would have some assurance that any 
bank in the country is reasonably sound and solvent. I do not 
see how this aim can be attained, unless all banks belong to one 
uniform system.” 


Notwithstanding the fact that state banks occasionally convert 
into national institutions, the general tendency is that banks con- 
tinue to operate under the laws of the states where they were or- 
ganized. Judging by the large number of existing state banks 
remaining outside the Federal Reserve System, it would seem 
that the great majority of state banks will neither change their 
form of organization to national banks nor voluntarily enter the 
Federal Reserve System, though they might take the latter course 
under stress of some great emergency. 


There is one phase of this question which it may be well to 
remember, and it is this: the state banking systems themselves 
successfully developed a number of functions utterly foreign to 
the national banks for many years, but which the latter institutions 
now enjoy as a result of incorporating these functions into the 
Federal Reserve Act. Does this not tend to show that the Na- 
tional Banking System was tardy in adapting itself to the needs 
of the public for complete banking facilities and waited upon the 
state systems to point the way. And does it not savor just a little 
of presumption for the national banks, in the face of this tardiness, 
now to come forward and to invite the state banks to enter the 
National Banking System? 


May not the forty-eight state legislatures have a keener eye to 
local conditions and banking needs than Congress has or can have? 


We can not suppose that banking development has stopped. 
On the contrary, great changes are now going on, and unless Con- 
gress is more heedful in the future of the need for the expansion 
of banking functions than it has been in the past, or at least prior 
to 1918, we must conclude that the preservation of the state bank- 
ing systems is desirable. 


Nevertheless, as Mr. Traylor points out, there are many sound 
reasons for closer banking coéperation. To attain the advantages 
of this codperation without sacrificing the real benefits which have 
grown out of the diverse state systems is the real problem. 
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Bettering the Relations Between Capital 
and Labor 


HAT labor and capital should quarrel with one another seems 
about as unreasonable as for the left hand and the right hand 
of the same individual to be always working at cross pur- 

poses. Capital and labor are each elements of production, and to 
try to dispense with either of them would greatly impair if it would 
not completely destroy efficiency. In primitive times there was 
plenty of labor—largely consisting of slaves—but there was little 
capital, and the advancement the world has made away from the 
early stages of civilization has been due in very great measure to 
the accumulation of capital and to its employment in increasing the 
output of labor. Of almost equal importance has been the gain in 
the means of distribution whereby the scarcity in one locality may 
be quickly relieved from the plenty in another. Machines for spin- 
ning cotton and wool and weaving cloth, agricultural implements 
adding to the productivity of the farm, ships and railways for more 
quickly and cheaply distributing products—these are among the 
more familiar examples of how production and exchange have been 
increased by the use of capital. They could be multiplied almost 
indefinitely, and to them at least one other should be added—the 
building of better homes. 

The utility of capital need not be argued with any one who 

has the commonest degree of observation, and its necessity as a 
means of the most efficient production is well understood by any- 
body who has had even a limited business experience. 

There are few whose opposition to capital goes so far as to 
propose its destruction, for that would imply a loss to mankind 
from which labor would suffer along with the rest, since the use of 
capital enlarges production and thus confers a benefit upon all. 
It is in the distribution of the products, however, that the point of 
cleavage arises. Labor thinks it ought to have more—some of the: 
extremists claim that it should have all, resting this claim upon the 
assertion that all capital is but the product of labor. But even 
granting this contention (and it is actually subject to some impor- 
tant modifications), however much men may produce by labor they 
will never have any capital until somebody saves it. Capital is not 
merely the product of labor and the result of saving, but it grows 
out of skill in its own use, tending to reproduce itself. Labor be- 
lieves that this very skill or cunning in the employment of capital 
is too highly compensated, taking an undue toll of the products of 
industry. That is a fair subject of difference; and if labor’s con- 
tention can be established, the appropriate remedy should be ap- 
plied. 
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‘The return which capital receives from employment in enter- 
prise must be adequate to justify the risk, otherwise investment 
will be made only in fixed securities to which little or no risk at- 
taches, though the interest yield may be considerably below the 
profits afforded by productive enterprise. 

That by far the largest share of production goes to labor 
already is a matter too well known to require argument; but this 
by no means settles the matter of the justice of the relative distri- 
bution now existing. 

The commonest remedy which labor invokes to increase its share 
is by demanding higher wages and shorter hours. Through or- 
ganization and political support these demands are usually suc- 
cessful, though in granting them precisely that result often fol- 
lows which it is to the interest of labor and of all others to avoid— 
an increase in cost and decrease in the output of goods. The general 
tendency of an increase in wages is to add to the cost of produc- 
tion, especially if such an increase be not the result of greater 
efficiency. And the general tendency of shorter hours is to reduce 
output and to increase prices. Thus both the higher wages and the 
shorter hours operate to cause higher prices, and thus tend to defeat 
their object. 

But it is not alone over the distribution of the product that 
labor and capital are disposed to quarrel. Labor contends that it 
has no voice in the management, and thus no opportunity for de- 
velopment of its highest qualities. Yet there is hardly a station 
of life so lowly that it may not be used as a vantage-ground from 
which to rise to something higher. Many of our great captains 
of industry rose from the humblest circumstances. Perhaps as 
boys they were so intent on their jobs that they never even stopped 
to think of their lack of opportunity. Nevertheless it is a wise 
provision of industrial management which arranges for a series of 
gradual promotions reaching up to leading executive position. 

There are also suggestions abroad that the workers in manufac- 
turing establishments be given a direct voice in the management; 
that they be admitted to the deliberations of boards of directors and 
executive officers, and especially that they be consulted respecting 
their conditions of labor, wages, hours, ete. This principle, known 
as “representation in industry,” has been put in practice by the 
Standard Oil Company and a few other large corporations. 

Certainly it is a reasonable aspiration in any human being not 
to wish to labor every day to the point of physical and mental 
weariness and exhaustion; to be well housed, clothed and fed; to 
live in attractive and healthful surroundings, and to have an op- 
portunity of cultivating his mental and spiritual gifts.. We have 
probably all been neglectful of the conditions under which many 
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people work and live. Those conditions are susceptible of very 
marked improvement, and every humane person, and everyone 
alive to his own seif-interest, should address himself to this prob- 
lem with all the wisdom and energy he possesses. 

To work in light, cheerful factories that are sanitary and safe 
is something to which all workers are reasonably entitled, and they 
ought to be able to live comfortably and well, with the ability to 
improve their general situation in life. 


& 


The Remarkable Career of an American 
Merchant : 


IVES of successful men constitute a fascinating subject of 

study. Not that they enable us to gain an actual understand- 

ing of the real secret of success, but because they show by 
example what can be done under our free institutions by a boy who 
has health and grit, coupled with a proper quantity of the Yankee 
shrewdness which perhaps represents as nearly as does anything 
else the philosopher’s stone as applied to business. 

The most recent exemplification of this character is brought to 
mind by the death of F. W. Woolworth, whose five and ten cent 
stores have become of national importance, and whose fame will 
long be perpetuated by the Woolworth Building in New York, the 
loftiest commercial structure in the world. 

Like most boys who ever amount to anything, Mr. Woolworth 
was born and raised on a farm. There he got that ruggedness of ° 
physical health and its attendant mental and bodily energy which 
the boy born and brought up in the city rarely has. And he also 
learned the lesson of hard work. 

In reading his modest biography one is struck most by this 
statement: 


“Mr. Woolworth lived with his parents and worked on the 
farm until he was twenty-one years old. For two winters before 
he was twenty-one he got his first commercial experience helping 
in a grocery store at Great Bend. There was no salary attached to 
the work, and all Mr. Woolworth asked was the experience. After 
much effort, he finally obtained a job with Augsbury & Moore, 
merchants, of Watertown, N. Y., who took him on a six months’ 
trial. The first three months he worked for nothing and the second 
three months he received $3.50 a week, which was the amount he 
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paid for board. At the end of the six months he received an in- 
crease of fifty cents a week. In time he was getting $10 a week.” 


Contrast this readiness to work for the experience with the atti- 
ture of the boy to-day who is starting out in the world, and one 
will realize the changes which modern industry and commerce have 
undergone. 

But if Mr, Woolworth did not accumulate much money on his 
salary as clerk in a country store, he did get some valuable expe- 
rience. He learned something about buying and selling goods as 
well as about the ways of the people who are the merchant’s cus- 
tomers. He also got an idea, which was something bigger and 
more fundamental than selling articles of merchandise for prices 
no higher than five or ten cents; that was the advertising or psycho- 
logical phase of the idea, but the idea itself was essentially this: to 
sell all the goods possible at the lowest possible price. It is the 
principle which underlies all great business success. 

That Mr. Woolworth, from his exceedingly modest beginnings 
as a merchant, should become head of a chain of over one thousand 
stores, whose annual business exceeds one hundred millions of dol- 
lars, and that he himself, starting in life with nothing, should ac- 
quire a fortune estimated at $65,000,000, illustrates most strikingly 
the wonderful aggregated power of nickels and dimes, and above 
all better than any life in the recent history of the country exempli- 
fies the astonishing possibilities of American institutions. 

Does anybody suppose that the opportunities to-day are so 
limited as they were when Mr. Woolworth was born on a New 
York State farm sixty-six years ago? All indications point to the 
contrary, and yet there are people who think the times are out of 
joint and that everything must be turned upside down, made over 
again, or completely destroyed. 

It is not meant to imply that every boy in the United States 
may become a Woolworth, any more than that every boy may be- 
come President. But every boy who has health, character, grit and 
a fair degree of mother wit, who will work hard, not whine about 
conditions, and who saves and wisely uses his earnings, can win a 
competence, and that is to succeed in life. 

Mr. Woolworth was more than a great merchant and success- 
ful business man. He was a real benefactor of mankind, for he 
brought goods of dependable quality within the reach of the masses 
of the people. His career is worthy of study, and its lesson may 
well be laid to heart. His example proves the possibility of be- 
coming the greatest of all by becoming the servant of all. 
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Federal Farm Loan Bonds and Liberty 
Bonds 


N exempting the Federal Farm Loan Bonds from taxation of 
all kinds a distinct advantage was given them over Liberty 
Bonds, all of which are taxable in one way or another. It is 

not easy to see the justice in this discrimination of the Govern- 
ment against its own securities. The distinction is intentionally 
made notwithstanding the opinion of ex-Justice Hughes that 
“the Farm Loan Bonds are the obligations not merely of 
the issuing banks, but of the United States Government 
itself, being for money borrowed on the credit of the United 
States.”” There would seem to be force, however, in the statement 
of William Marshall Bullitt, former Solicitor-General of the 
United States. In an address dealing with the validity of the Fed- 
eral Farm Loan Act, delivered before the convention of the Farm 
Mortgage Bankers Association in 1918, Mr. Bullitt said or this 
point: 

“What seems to me is conclusive evidence that the bonds were 
not issued on the credit of the United States, and are not supported 
by its good faith, is found in the action of Congress in January, 
1918. 

“At that time Mr. Cannon referred to Mr. Hughes’ opinion 
that the Government had practically guaranteed the bonds, but 
that there was doubt on the subject; and he offered an amendment 
specifically providing that the Farm Loan Bonds should be guar- 
anteed by the Government of the United States. The amendment 
was voted down. As Congress specifically refused to pledge the 
faith of the United States to support the bonds, it would seem that 
such action was better evidence of the intention of Congress in 
that respect than the rather strained argument of Mr, Hughes.” 


Section 26 of the Federal Farm Loan Act declares that the 
Farm Loan Bonds “sha]l be deemed and held to be instrumentali- 
ties of the Government of the United States, and as such they and 
the income derived therefrom shall be exempt from Federal, state, 
municipal and local taxation.” 


Although the Commission investigating the subject of rural 
credits had reported in favor of working out a system without 
Government aid, and this view had been concurred in by President 
Wilson and by the Senate Committee on Banking and Currency 
and the Joint House and Senate Committee on Rural Credits, an 
amendment to the act was passed in 1918 authorizing the Secretary 
of the Treasury to use $200,000,000 of Government funds with 
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which to buy Farm Loan Bonds from the Land Banks, and at 
the recent session of Congress $50,000,000 more was asked for. 

Partly on account of their higher interest rate, but chiefly be- 
cause of their tax-exemption features, the Federal Farm Loan 
Bonds have sold above par while the Liberty Bonds have generally 
ruled below par in the markets. Thus in effect the Government 
is discriminating against a security admittedly its own (Liberty 
Bonds) and in favor of a bond which Congress refused to recog- 
nize as a valid obligation of the United States. This discrimination 
tends to depress the price of Liberty Bonds, not only making it more 
difficult to float new issues, but in the case of those who are forced 
to sell their Liberty Bonds it works an injustice since they must 
sell considerably below par, or less than the price they paid. This 
virtually puts a burden upon the great body of the people, who 
are not subject to income taxes, and in favor of a comparatively 
few wealthy persons who buy the Federal Farm Loan Bonds for 
the purpose of escaping the payment of taxes on their investments. 

It is estimated that there are outstanding in the United States 
farm mortgages to the amount of $4,000,000,000, the income from 
which is taxable. As these mortgages are taken up as collateral 
for the Farm Loan Bonds issued by the Federal Land Banks, 
which bonds will be sold to wealthy investors so long as they re- 
main tax free, the income tax heretofore derived from this source 
will be lost. 

Of course, the farmers of the United States constitute an im- 
portant and worthy class in the community, although they are not 
alone in that respect. One can not refrain from asking why they 
should be voted out of the public purse $200,000,000 while other 
worthy classes are not so favored, and the further question arises, 
Why should the small investor, compelled to sell his Liberty Bonds 
to obtain needed money, have to take a price less than he paid for 
a bond bought through a patriotic impulse, while the multimillion- 
aire remains secure in the possession of his Federal Farm Loan 
Bond which he bought in order to dodge taxes, and which remains 
above par in the market? 


& 


Our Social and Industrial System Blamed 
for the I. W. W. 


ee ae social reformers in their zeal to overturn 
the existing order of things and to refashion the world in 

their own image often go to extreme lengths, but few persons 
who are accustomed to speak under any sense of responsibility 
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whatever have outdistanced Professor Irving Fisher of Yale Uni- 
versity in the following statement, taken from a paper on “Human- 
izing Industry,” published in the “Annals of the American Acad- 
emy of Political and Social Science :” 


“The fault of the I. W. W. is not primarily with its members, 
but with our existing social and industrial system.” 


Since the organization in question has been charged with sabot- 
age, dynamiting and murder, apparently Professor Fisher thinks 
such things are excusable because of our existing social and indus- 
trial system. He goes on to attribute the origin of these crimes to 
a miscarriage of legitimate instincts—‘“like the small boys of a 
large city without playgrounds who break windows for excite- 
ment.” On this point Professor Fisher says: 


“The workingman should have not only physical health, but also 
mental health. Mental health depends on the satisfaction of cer- 
tain fundamental instincts. If these major instincts are not fairly 
well satisfied, our lives will be failures, ending in the insane asy- 
lum or penitentiary. A human being whose instincts are balked 
becomes an enemy of society. This is the real reason for the 
I, W. W., as was emphasized by Prof. Carlton H. Parker, of the 
University of Washington, who, by personal contact and deep in- 
sight, probably knew more about that much-discussed organization 
than any one else. The members of the I. W. W. were, he saw, 
not innately anti-social, but became so becausee they had individual 
initiative and a will of their own, and refused to conform, like the 
ordinary workman, to the Procrustean bed of industry today. They 
rebelled, like the small boys of a large city without playgrounds 
who break windows for excitement. When boys become so de- 
structive, we give them, not a jail sentence, but a place to play; or 
at any rate the Juvenile Court recognizes that the delinquency is 
simply a miscarriage of the boys’ legitimate instincts. 

“The I. W. W. workman is the naughty boy of industry. We 
have not given him the outlet which he must have. The very energy 
which breaks through and makes him destructive would, if enlisted 
for constructive work, have made him a more useful workman than 
his more docile and less energetic brother. ‘It may be too late to 


reclaim him now, but we can at least prevent the making of more 
of his kind.” 


In a typical frontier town, many years ago, was a local “bad 
man” (Professor Fisher’s “naughty boy” grown up, perhaps), 
who was in the habit of exercising his playful instincts by trying 
to see how near he could come to shooting an individual without 
actually hitting him. He once amused himself by shooting at two 
tin pails filled with water and carried down the main street by a 

3 
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modest citizen. On a later occasion he tried to shoot holes through 
a hat worn by another citizen, and succeeded in doing so, but also 
shot a hole through the said citizen’s head. Doubtless had the town 
possessed a shooting gallery with ducks and various animals pass- 
ing in endless procession to invite skill in marksmanship, the “bad 
man” might there have found an opportunity for exercising his 
playful instincts to the greater longevity of some of the inhabitants 
of the town. 

Professor Fisher, in view of the shortcomings which he attrib- 
utes to society as now made up, is harsh in calling the I. W. W. 
workman the naughty boy of industry, and should substitute a 
milder epithet. 

What a tribute it is to the well-behaved workman to be told that 
“the very energy which breaks through and makes him (the I. W. W. 
workman) destructive would, if enlisted for constructive work, 
have made him a more useful workman than his more docile and 
less energetic brother!” 

Professor Fisher’s views on this subject are quite as sound as 
his arguments in favor of substantially making a standard dollar out 
of onions, cabbages, carrots and turnips. 


& 


The Present Lavish Scale of National — 
Expenditure 


HILE a Victory Liberty Loan campaign is in full swing 

may seem an inopportune time to call attention to the 

present exceedingly lavish scale of public expenditures; 
and yet it is only by arousing the people to the need of economy 
in the conduct of Governmental affairs that the success of the loan 
campaign can best be assured. For unless the present reckless 
tendency in the expenditure of public funds is stopped, a distrust 
of the solvency of the Government will be engendered which will 
be fatal to the success of the loan and which will operate to depress 
still further in price the already large outstanding volume of United 
States obligations. 

Hon. James W. Good, who will be chairman of the Appro- 
priations Committee of the next House, estimates that the appro- 
priations necessary for the various Government activities in the 
fiscal year ending June 30, 1921, will reach a grand total of more 
than $3,800,000,000. He places the net Congressional appropria- 
tions available during the war and to June 380, 1920, as approx- 
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imately $47,110,935,161. The revenue to meet these appropria- 
tions he estimates at $16,657,828,508 derived through customs re- 
ceipts and income and other taxes, with $25,888,954,467 raised from 
the sale of bonds, notes and war savings stamps. On July 1 Mr. 
Good says the national debt will be about $24,000,000,000, com- 
pared with a national debt before the war of less than $1,000,- 
000,000. 

In reviewing the appropriations which the next Congress will 
be called on to make, Mr. Good says: 


“It will require the exercise of strict economy to hold the ex- 
penditures down to approximately these figures. No committee 
having jurisdiction of appropriations can bring about practice of 
the economies that are necessary unless Congress is in sympathy 
with the programme for economy. Congress cannot be expected to 
be in favor of any greater degree of economy than the public will 
demand, and unless an intelligent public sentiment is aroused 
throughout the entire country for the inauguration of a business- 
like administration in Government affairs and for strict economy 
in Government expenditures, these estimates of expenditures will 
be found to be too low.” 


It is the necessity on the part of the public to insist on this 
economy if we are to get any reduction of expenditures that ren- 
ders the discussion of this matter pertinent at the present time. 

The moment has now arrived when the United States can no 
longer spend money with a prodigal hand. Protection of the 
country’s credit demands the strictest economy. 


& 


Big Wheat Crop Coming 


F the present estimates of the Department of Agriculture are 
verified by results, the United States will this year harvest an 
enormous wheat crop, amounting possibly to 1,057,000,000 

bushels, valued approximately at $2,500,000,000. As the Govern- 
ment has fixed the price of the season’s crop at $2.26 a bushel, it 
is known in advance of the harvest what the crop will be worth. 
The purpose in establishing this price was to assure a larger pro- 
duction, and also to guarantee the farmer against loss. 

A wheat crop of the dimensions which the present forecasts of 
the Department of Agriculture indicate will spell great prosperity 
for the people of the United States, even though a considerable 
portion of the profit which the farmer makes on his crop is taken 
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out of the pockets of others. With plenty of wheat our people will 
have an abundance of bread and they will also be able to help very 
materially in feeding the hungry peoples of Europe. And though 
this large crop of wheat was obtained to some extent at public 
expense, it was, under all the circumstances, a wise expenditure 
of public money, for it has helped to assure an abundance of an 
important food product for our own people and for those of other 
lands. 

Agricultural prosperity in the United States has always been 
an important factor in reviving business. When the farmer begins 
to buy liberally, the result of his enlarged purchasing spreads ulti- 
mately to all lines of industry and trade. So that if the rosy pre- 
dictions of the Department of Agriculture are borne out, the wheat 
crop of the present season will be of such proportions as to help 
materially in dispelling the hunger fears which now hang over Eu- 
rope and likewise bring to all sections of the United States a high 
degree of prosperity. 

As July first has not yet arrived, it may not be inadmissible to 
propose, “A health to the farmers of America!” 


ay 


HE deadliest foe of democracy is not 
autocracy, but liberty frenzied. Liberty 
is not fool-proof. For its beneficent working 
it demands self-restraint, a sane and clear 
recognition of the practical and attainable 
and of the fact that there are laws of nature 


which are beyond our power to change. 
—Orto H. Kann 
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Exemption of Federal Farm Loans 
from Taxation 





By LOUIS T. McFADDEN, of Pennsylvania, Member of Committe® 
on Banking and Currency, House of Representatives 





HREE years ago when, the Farm 

Loan Act was under considera- 

tion, I stated in debate that un- 
less several important amendments were 
made that the overhead expense would 
be about half a million dollars a year 
and that great risks would be incurred 
by the Government. My estimate was 
declared to be unreasonably high. 

Recently an appropriation of $241,- 
820 was made for part of the expenses 
of the system for the year beginning 
July 1, 1919. That does not include 
numerous general expenses otherwise 
provided for. The twelve Federal 
Land Banks started out with the free 
use of nearly $9,000,000 of Government 
money as capital. At the low rate of 
three per cent. that has cost over a 
quarter of a million dollars a year. My 
estimate made in 1916 of $500,000 a 
year for overhead expenses was too low. 
But this expense of half a million dol- 
lars a year is nothing, a mere bagatelle 
compared with the loss the country sus- 
tained and will continue to sustain 
through tax exemption of farm loan 
bonds. Within a few years that may 
exceed a hundred million dollars a year 
through loss of taxes. 

Even that loss is small compared 
with the impairment of the national 
credit and reduction of the price of 
Liberty Bonds through competition with 
farm loan bonds. 

Figure out for yourself the loss sus- 
tained by owners of $17,000,000,000 of 
Liberty Bonds through their market de- 
preciation from par to an average of 
about 95. It is over $800,000,000. 
Farm loan bonds drawing 5 per cent. 
interest have the complete tax exemp- 


tion the same as Liberty 314 per cent. 
Bonds, while no other Liberty Bonds 
are entirely tax exempt. 

Many people think that farm loan 
bonds are Government obligations or 
guaranteed by the Government. There 
is not a line, word or syllable in the 
law to make the Government responsi- 
ble. Many misleading statements have 
been made by people drawing salaries 
from the Government to make the pub- 
lic think the Government is responsi- 
ble. 

The principal benefit of tax exemp- 
tion goes to rich people and millionaires 
who buy the tax exempt bonds. There 
are over 200 who receive incomes of 
over a million dollars a year. The in- 
come tax on the excess above a million 
dollars is seventy-seven per cent. on 
taxable securities. One of these mil- 
lionaire individuals or corporations 
would evade paying $38,500 a year on 
$50,000 received from Federal Land 
Bank bonds. According to observations 
of business men and the opinions of 
scientific economists like the National 
Tax Association and also the American 
Economic Association, only a_ very 
small part of the tax exemption bene- 
fit goes to the borrower. Various re- 
liable authorities estimate that the bond 
holder makes about six dollars to one 
derived by the borrower. In some lo- 
calities the ratio is seven to one and 
in others it might be five to one. 

Exemption from taxation was not so 
important a matter when the law was 
enacted before we thought seriously of 
entering the war. The Farm Loan Act 
was not passed for the purpose of en- 
abling wealthy individuals to evade war 
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taxes, but that is now one of its impor- 
tant functions. 

The repeal of the tax exemption sec- 
tion would enable the Farm Loan Act to 
be used for all of the purposes intend- 
ed when it was proposed, formulated 
and enacted. 

Tax exemption of future issues of 
Federal Land Bank bonds and joint 
stock land bank bonds impairs our na- 
tional credit and depreciates the price 


of Liberty Bonds; enables wealthy cor- 
porations and individuals to evade war 
taxes; causes a direct loss to the na- 
tional treasury; increases taxes on per- 
sons and property that cannot escape 
taxation; causes severe losses to over 
20,000,000 patriotic buyers of Liberty 
Bonds and increases the cost, of living 
to all consumers, because high taxes 
make high prices for the necessities of 
life. 


TUNUUDADOONEAOOD EAU EAOAUEAAAT l 


Experience vs. Training in the Banking 


Field 





O much is being written and said 
these days in support of the value 
of study as a means of training for 

the great opportunities which present- 
day banking undoubtedly affords, that 
it is refreshing to find in the “Financial 
Post” (Toronto) an article contributed 
by a Vaucouver bank manager who pins 
his faith to experience and doesn’t think 
very highly of the new-fangled ideas 
about training gained through intensive 
study. The ‘“Conservative’—or the 
moss-back, whichever you choose to re- 
gard him—will find his position rein- 
forced by what the Canadian manager 
has to say, while the banker who re- 
gards himself as progressive can readily 
pick out flaws in his argument. Here 
is the article, together with some intro- 
ductory remarks: 


That the training of men for bank man- 
agerships should be practical rather than 
technical is the view contributed to the dis- 
cussion which has been conducted on this 
page recently by the inspector of one of the 
most progressive of the big Canadian bank- 
ing organizations. He mentions the old say- 
ing about the steed and the water trough to 
emphasize the point and emphasizes that 
“bank officers already have certain facilities 
for study placed at their disposal and are 
surrounded by many opportunities for learn- 
ing their own and other people’s business 


if they want to take advantage of them”; 
also he states that in many instances too 
much study means too little time devoted to 
those “personal contacts which are so essen- 
tial to business success in a country such 
as this.” 

In somewhat similar vein is the breezy 
Western contribution from P. G. which fol- 
lows; he takes the attitude that the bank 
manager should be more interested in the 
size and color of the products of Strawberry 
Valley—if located there—for instance than 
the rate of exchange between Borneo and 
the Fiji Islands (if any), 

The point of these contributions, however, 
does not appear to me to discount the im- 
portance of the training of bank men but 
rather to emphasize the necessity for prac- 
tical instruetion and advice.—J. W. T. 

Your invitation to discuss specialized 
training for bank men strikes in me an in- 
teresting, also an inspiring, note—but not a 
new one. I speak not as one having any au- 
thority, but some experience. In the old 
days—twenty years ago—when the Canadian 
Bankers Association offered annual prizes 
for essay writing I competed for and won 
one of them, Later I was “amongst those 
present” at more than one abortive attempt 
to institute plans of technical education for 
bankers and bank clerks; when Queen’s 
University offered its Fellows Course I en- 
rolled and added F.C.B.A. to my name. (It 
has taken me about a minute to recall these 
correct letters; so important is the degree 
to me)! 

In the course of my studies I have become 
conversant with laws governing the starting 
of a bank in France and Germany, the ar- 





~ 


THE BANKERS MAGAZINE 551 


bitrating of exchange between Calcutta and 
Buenos Aires as carried on from New York, 
and many other intricacies, which, in the 
normal course of human expectation, I shall 
never be called upon to take part in. That 
sort of “educational campaign” is really of 
quite doubtful value; you see the powers 
that be divide all the budding bankers, just 
instinctively, into classes (more classes than 
the two you mention). First there is the 
youth of average ability but no personality, 
some day he’ll be a pretty reliable assistant 
accountant in a large office, being hated by 
the juniors for his testiness. In fact, he’d 
be manager of a small branch except that 
the customers will not be as long-suffering 
as the juniors. Second, there is the man of 
extraordinary industry and foresight who 
still is lacking in personality, whose bear- 
ing to the public will get the bank “in 
wrong”; that’s the man for audit officer, 
inspector or even general manager. Third, 
the chap the bank is looking for, who has 
much common sense, clean and loyal record, 
and who is, above all, a fellow you like and 
like to agree with. Here is the “successful 
banker,” the average branch manager who 
holds his staff by the same affection and loy- 
alty he feels for them, and wins the public 
for the bank. 


PRACTICAL EXPERIENCE WINS 


Now, Mr, Editor, if you are general man- 
ager and know these important elements in 
your men, is it of any great importance to 
you whether the bad-tempered assistant ac- 
countant has attended a winter course of 
lectures, or whether the manager at Lonley- 
hurst who has doubled the deposits in eight 
months has become an F.C.B.A.? 

The steel expert, the pulp mill manager, 
etc., would be all right as lecturers, and 
many of us would without doubt attend, 
but their advice would apply practically to 
only a few bankers in each city. Medical 
specialists are comparatively rare, and there 
is really less room for specializing in the 
banking business. 


KNOWLEDGE OF LOCALITIES NEEDED 


Just as the study of mankind is man, 
what our bankers need in Canada to-day 
is a greater sympathy with the knowledge 
of their localities, A Vancouver banker re- 
cently attended a convention of the bankers 
in a certain county of Washington State, 
and was amused and amazed at the plans 
discussed by different presidents and cash- 
iers for the development of—not their bank 
but—their district. If a new creamery 
started in the Ukulele Valley, or an iron 
foundry, or a college, it is about four to 
one that the energetic president of the 
Ukulele State Bank was responsible. It is 
education along this line which is wanted, 
and it must begin at head office. Our bank- 
ing system places us at a distinct disadvan- 
tage in this particular, as of course the 


branch manager cannot be given leeway to 
develop the community with the bank’s pres- 
tige and money. Still, education as between 
H. O. and the young branch manager may 
well commence, has in fact commenced, in 
the way of offering prizes for pig-raising, 
etc. But it might well go along for a great 
way yet until that emotionless, concealed en- 
tity vaguely known and misunderstood by 
the community public as head office, shall 
have entered into being, shall I say, with 
the aims and views of the man with the hoe, 
the man in the shop, etc, The unpopularity 
of the Canadian banks which you have been 
discussing is of course a lack of under- 
standing, and the education necessary is 
along the lines of establishing a parity of 
exchange as between H. O. and the custom- 
er, and which will result in the disappear- 
ance of head office (so far as the public is 
concerned) as a critic of local aspirations 
and a scapegoat.—P. G. 


THE REAL POINTS AT ISSUE 


Are not the real points at issue in this 
really important matter these? First, 
is the young banker content to remain 
always at Strawberry Valley; and, sec- 
ond, does he at the very outset of his 
banking career neglect the study of that 
delectable vale for the far-away but 
more enticing region of Fiji? 

In the first case, if the young banker 
confines his mental excursions within 
the Strawberry Valley limits, he will 
hardly be likely to gather much banking 
fruit outside his original domain; for 
banking between Calcutta and Buenos 
Aires as carried on from New York 
does present a few problems which dif- 
fer somewhat from those of the Bank 
of Strawberry Valley. 

But, just the same, the place where 
the berries grow should first have the 
young banker’s undivided attention. 
Probably it was Schwab who said that 
the best way to qualify for the job 
ahead was to work a little harder than 
anybody else on the job you have. That 
would imply for the young banker a 
thorough knowledge of local conditions. 

And yet there are good reasons, when 
the proper time comes, why banking 
between New York, Calcutta and 
Buenos Aires should be studied, for all 
banking can not be carried on at Straw- 
berry Valley. The young banker will 
be needed in the cities, even in foreign 
lands. It is said, even now, that one of 
the greatest obstacles to the extension 
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of American banking into foreign lands 
is the lack of properly trained young 
men who could be utilized as clerks and 
managers in these foreign banks or 
branches. 

One of the largest of the New York 
banks conducts a school, part of whose 
course consists in the training of young 
men for foreign banking service. The 
great Standard Oil Company is train- 
ing young men for duty in its offices, and 
works in other lands. Evidently, for 
these great corporations the Strawberry 
Valley experience is considered insuffi- 
cient. 


A TRIBUTE TO THE AMERICAN BANKING 
SYSTEM 


The reference to Ukulele above is 
significant. It will bear repeating: 


If a new creamery started in the Ukulele 
Valley, or an iron foundry, or a college, it 
is about four to one that the president of 
the Ukulele State Bank was responsible. 
Our banking system places us at a distinct 
disadvantage in this particular, as, of course, 
the branch manager cannot be given leeway 
to develop the community with the bank’s 
prestige and money. 


But the Canadian branch manager is 
getting close to his locality, even to the 
extent of offering prizes for pig-raising, 
etc. Perhaps, in time, the knowledge of 
the existence of the head office may be 
removed from the minds of the local 
customer—thus preserving the Straw- 
berry Valley region in its virgin sim- 
plicity, where the bank manager may 
pursue the noiseless tenor of his way, 
undisturbed by thoughts of how they 
run the banks in Fiji (if there are any). 
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Another Patriotic Service for American Banks 
By A. J. Hempuitt, 


Chairman Board of Directors, Guaranty Trust Company of New York 


b 


and Member Inter-racial Council 


MMIGRANTS are being solicited 

to sell their Liberty Bonds at a 
discount, or to exchange them for un- 
certain stocks or foreign currency. In 
fact many cunning devices are being 
used to undo the good work of the 
thrift campaigns that floated the four 
war loans. 

At the same time preparations are 
going on to float the Fifth, or Victory 
Liberty Loan, and there is 4 general 
feeling that it will be a difficult task 
to interest the small investor, especially 
the foreign born. 

The banks, which contributed so ma- 
terially to the success of the previous 
loans, will show the same patriotic in- 
terest in the Fifth, no doubt, and they 
are urged to make a practical contri- 
bution, which will also eventually pay 
for itself in new business. 

Why should not all banks offer to take 
care of Liberty Bonds free of charge? 

Some banks are doing this, with cer- 
tain restrictions, for their depositors; 
but that is not enough. The present 


depositor is not the man you are look- 
ing for, but the non-depositor (the per- 
son who carries his money in a belt or 
stuffs it into a mattress or some other 
hiding place) is the one you must con- 


vince. The man who knows enough to 
keep his earnings in a savings bank is 
already converted to the gospel of 
thrift; but the hoarder, who has the 
frugal habits, but is ignorant or sus- 
picious of the American savings banks, 
is worth cultivating. 

If every bank in the country would 
give free care to the Liberty Bonds of 
small holders, whether depositors or not, 
such action would help float the loan to 
an appreciable degree, and would lessen 
the traffic in bonds that is tending to 
hold them below par. 

Furthermore it would draw to the 
bank many people who would otherwise 
never enter its doors, and once the shy- 
ness of the foreign non-depositor is 
overcome, the way is paved for future 
accounts. 
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Banking and Commercial Law 





The following decisions are selected from the most important of the current 
decisions, handed down by State and Federal Courts, passing upon questions of the 
law of banking or negotiable instruments. The word “opinion,” where used, indi- 
cates that the matter following is the opinion written by the court, in whole or in part. 


Note Given for Purpose of 
Exhibition to Bank 
Examiner 


Niblack v. Farley, Supreme Court of 
Illinois, 122 N. E. Rep, 160. 


HERE have been many cases 

where a party has generously 

assisted a bank by enabling it 
to make a false appearance of assets 
to the bank examiner. It is usually 
understood that the party is to assume 
no liability whatever. The plan may 
work all right provided the bank con- 
tinues in business, but where, as some- 
times happens, the bank fails, the courts 
have consistently held that the party 
assisting the bank is liable as a real 
debtor and cannot claim, in an action 
by the receiver, that he was only mak- 
ing believe. 

Niblack v. Farley, a recent Illinois 
decision, is such a case. Briefly, these 
were the facts: The defendant was a 
member of a firm which went into bank- 
ruptey in 1911. At that time the firm 
owed the sum of $11,500 on two notes 
to a bank. The bank filed proof of 
claim but never collected anything out 
of the bankruptcy proceedings. After 
the firm and its individual members re- 
ceived their discharges in bankruptcy, 
the defendant gave the bank his prom- 
issory note for $11,500. According to 
the defendant’s own story, the vice- 
president of the bank asked him for 
the note so that he might show it to the 
bank examiner when he came around. 
It was understood that the bank would 
not enforce the note. The defendant 
testified that there was no significance 
in the fact that the note which he gave 
was for the aggregate amount of the 


two firm notes formerly held by the 
bank; if the vice-president had asked 
him to sign a note for a larger amount 
he would have done so. Later the bank 
failed, and this action was brought by 
the receiver to enforce the note. The 
court held that the receiver was entitled 
to collect, on the theory that it would 
be contrary to public policy to permit 
the defendant to take advantage of the 
fraudulent agreement with the bank, as 
against the rights of creditors. 


OPINION 


Error to Second Branch, Appellate 
Court, First District, on Error to Cir- 
cuit Court, Cook County; Charles M. 
Walker, Judge. 

Action by William C. Niblack, re- 
ceiver, against John W. Farley. Judg- 
ment for plaintiff was reversed on ap- 
peal to the Appellate Court, and plain- 
tiff brings certiorari. Reversed, and 
judgment of circuit court affirmed. 

FARMER, J. William C. Niblack, 
as receiver of the La Salle Street Trust 
& Savings Bank (hereafter referred to 
as plaintiff), sued John W. Farley 
(hereafter referred to as defendant) in 
the circuit court of Cook county in an 
action of assumpsit. A trial was had 
without a jury, and a judgment ren- 
dered in favor of plaintiff for $13,- 
845.44 and costs of suit. From that 
judgment defendant appealed to the 
Appellate Court for the First District. 
That court reversed the judgment with 
a purported finding of fact, and the 
record is brought to this court on a pe- 
tition for a writ of certiorari. 

The declaration consisted of the com- 
mon counts and a special count on a 
promissory note for $11,500 given by 
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defendant May 24, 1913, payable on 
demand to the La Salle Street Trust 
& Savings Bank. The facts, about 
which there is no dispute, are, that 
defendant was in 1911 a partner in the 
firm of John W. Farley & Co. That 
firm borrowed from the La Salle Street 
National Bank on October 16, 1911, 
$10,000, for which the partnership gave 
a note payable in 90 days, signed with 
the firm name and guaranteed by de- 
fendant. November 28, 1911, the same 
firm borrowed from the same bank an 
additional $1,500 and gave another note, 
which was also guaranteed by defend- 
ant. Nothing was ever paid on either of 
these notes. .On October 21, 1912, the 
La Salle Street National Bank was re- 
organized and converted into a state 
bank, which reorganization and conver- 
sion are fully described in Golden v. 
Cervenka, 278 Ill. 409, 116 N. E. 273. 
The national bank turned over and as- 
signed all its effects and assets to the 
La Salle Street Trust & Savings Bank, 
and that bank adopted a resolution that, 
in consideration of the assignment to 


it by the national bank of its cash, ac- 
counts receivable, bills receivable, bonds, 
stock, and all other assets and credits, 
the La Salle Street Trust & Savings 
Bank agreed to assume all the indebted- 
ness of the national bank of whatever 


kind or nature. The state bank had 
substantially the same stockholders and 
was controlled by the same officers as 
the national bank. In December, 1911, 
the defendant and his partner, John A. 
Murphy, individually and as partners, 
filed their petition in bankruptcy in 
the District Court of the United States 
and were adjudged bankrupt. The two 
notes mentioned were scheduled and 
filed, and proven on December 27, 1911, 
and nothing has ever been paid on them. 
These notes were in the possession of 
the national bank at the time it was 
succeeded by the state bank, when they 
passed into the possession of the last- 
named bank. They were carried on the 
books of the national bank as live assets, 
and after they passed to the state bank 
were so carried on its books until its 
failure, June 12, 1914. On May 24, 
1913, defendant executed and delivered 
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to the La Salle Street Trust and Say- 
ings Bank a demand promissory note 
for $11,500, which is the note specially 
declared on in the declaration. The de- 
fendant pleaded the general issue, want 
of consideration, and discharge in bank- 
ruptecy. To the plea of a discharge in 
bankruptcy plaintiff replied, averring 
a new promise made by defendant May 
24, 1913, which was subsequent to the 
bankruptcy proceeding. 

Plaintiff contended (1) that the note 
for $11,500, dated May 24, 1913, was 
given by reason of defendant’s moral 
obligation to pay the two old notes ag- 
gregating the same amount; and (2) 
that, if this was not so, but the last 
note was given for the purpose of mak- 
ing an appearance of assets, so as to de- 
ceive the bank examiner and to enable 
the bank to continue business, defend- 
ant is estopped to allege want of con- 
sideration and deny liability on the note. 

The Appellate Court held, and recited 
in its finding of facts that there was 
no consideration for the $11,500 note; 
that there was no indebtedness of Far- 
ley, as claimed by the plaintiff; and that 
the creditors of the bank were not in- 
jured by the giving of the note. 

Defendant testified that the vice- 
president of the state bank asked him 
to give the bank an accommodation 
note, so that he might show it to the 
bank examiner when he came around; 
that there was no conversation about or 
any connection between the $11,500 
note and the amount defendant previ- 
ously owed; that he signed the note, 
and if he had been asked for more 
would have done the same thing; that 
he expected the note to be used to show 
the bank examiner as an asset of the 
bank. The proof showed it was so used 
and treated as an asset of the bank. If 
this be accepted as true, the question 
then arises whether, after the note had 
passed with the other assets of the bank 
to the receiver, who is winding up its 
affairs for the benefit of its creditors, 
defendant is estopped to deny liability 
on the ground that there was no consid- 
eration for the note. 

The trial court, on motion of plaintiff, 
at the conclusion of all the evidence 
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found the issues for plaintiff, assessed 
his damages at $13,845.44, and rendered 
judgment accordingly. The judgment 
was the result of the court’s conclusion 
of law rather than the result of its 
finding from controverted facts. We do 
not consider this record shows a proper 
case for a finding of facts by the Appel- 
late Court, and its finding of facts is 
mainly, if not wholly, a conclusion of 
law. This is clearly true of the finding 
that the creditors of the bank were not 
injured by the giving of the note. That 
is a mere legal conclusion, not based on 
any evidence heard upon that particular 
question, but based upon supposed 
principles of law applicable from a con- 
sideration of the entire case. Even if 
there was no consideration for the note, 
and if the previous indebtedness of de- 
fendant no longer existed when the 
$11,500 note was given, and defendant's 
version of the purpose for which the 
note was given is correct, still, under 
the decisions of this and other courts, 
as a matter of law plaintiff was en- 
titled to recover. Although defendant 
has attempted to distinguish Golden v. 
Cervenka, supra, and some of the cases 
there cited, we regard them as conclu- 
sive of this case, if defendant’s state- 
ment of the purpose of giving the note 
is true. The note was given, according 
to defendant’s own statement, for the 
purpose of enabling the bank to con- 
tinue in business by prepetrating a fraud 
upon the bank examiner to the injury of 
the creditors of the bank. It was placed 
among the bank’s assets as an obliga- 
tion of defendant, and was so consid- 
ered by the bank examiner, who ex- 
amined the assets of the bank. The 
suit is brought on the note by the re- 
ceiver, who is collecting the bank’s as- 
sets and winding up its affairs for the 
benefit of its creditors. It would be 
contrary to public policy and good 
morals to permit defendant to take ad- 
vantage of the fraudulent agreement 
with the bank as against the rights of 
creditors. This was clearly true of the 
finding that the creditors where, among 
other things, it was said: 


“Where notes or other securities have 
been executed to a bank for the purpose 
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of making an appearance of assets, so 
as to deceive the examiner and enable 
the bank to continue business, although 
the circumstances may have been such 
that the bank itself could not have col- 
lected the securities, it has been held 
that the receiver, representing the cred- 
itors, could maintain the action, and the 
makers were estopped, upon the insol- 
vency of the bank, to allege want of 
consideration.” 


Numerous authorities are cited which 
support that statement of the law, and 
we deem it unnecessary to analyze or 
quote from the decisions, most of which 
are directly in point. 

The judgment of the Appellate Court 
is reversed, and the judgment of the 
circuit court is affirmed. 


@ 


Negotiability of Certificates 
of Deposits 


White v, Wadhams, Supreme Court of Michi- 
gan. 170 N. W. Rep. 60. 


The negotiability of a certificate of 
deposit is regulated by the same law 
which prescribes the requirements of 
negotiability for notes, checks and other 
commercial instruments, viz., the Ne- 
gotiable Instruments Law. 

In general, any instrument to be ne- 
gotiable must be unconditional, must 
be certain as to the amount to be paid, 
must be payable on demand, or at a 
fixed or determinable future time, must 
be payable to order or bearer, and must 
not be payable out of a particular fund. 
In a recent Michigan case, White v. 
Wadhams, the negotiability of a certifi- 
cate of deposit was attacked on several 
grounds. 

The certificate recited that F. M. 
Wadhams had deposited “the sum of 
$950 payable to the order of self, upon 
the return of this certificate, properly 
indorsed, with interest at two per cent. 
per annum if left six months.” 

It also contained provisions to the ef- 
fect that it was subject to the rules of 
the savings department, that no inter- 
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est should be paid for the fractional 
part of one month, and that interest 
should cease one year from date unless 
renewed. 

lt was held that, notwithstanding 
these various provisions, the certificate 
conformed to all the statutory require- 
ments of negotiability. 


OPINION 


Appeal from Circuit Court, Kent 
county, in Chancery; William B. 
Brown, Judge. 

Action by Marl S. White against 
Frederick M. Wadhams and another, in 
which the State Savings Bank of Ann 
Arbor intervened. From the decree 
rendered, intervener appeals. Reversed, 
with directions. 

Swarthout & Master, of Grand Rap- 
ids, for appellee. 

KUHN, J. Plaintiff filed his bill to 
secure an accounting of a farm partner- 
ship exisiting between himself and the 
defendant Frederick N. Wadhams. The 


plaintiff prevailed, and the decree pro- 


vides that the defendant Wadhams 
owes the plaintiff $492.24 and interest, 
and, in addition, plaintiff was given an 
attorney fee of $75, payable out of the 
partnership funds. The findings and 
the decree both state that a certificate 
of deposit was issued to the order of 
the defendant Wadhams December 18, 
1916, by the defendant Hastings City 
Bank for $950, and that this fund was 
the sole avails of the partnership after 
the debts had been paid. On Decem- 
ber 23, 1916, an injunction was issued 
and served on the Hastings City Bank 
and on the defendant Wadhams, in- 
hibiting the latter from transferring 
the certificate or drawing the money, 
and the bank from paying out the 
money. This injunction has been re- 
spected by the Hastings City Bank, 
but Wadhams transferred the certificate 
to his sister, Ida E. Wadhams, who, on 
December 3, 1917, presented it for pay- 
ment at the State Savings Bank of Ann 
Arbor, then known as the State and 
German-American Savings Bank, which 
bank cashed it, paying therefor its full 
face value, partly in credit on a Liberty 
Bond, partly in cash, and partly in a 
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certificate of deposit for $700, issued by 
the State Savings Bank, payable to the 
order of Clara E. Straith, the sister of 
Ida E. Wadhams. On December 15, 
1917, while the hearing was in progress, 
the Ann Arbor bank filed its petition, 
asking that it be allowed to intervene, 
on the ground that it was a good-faith 
purchaser of the $950 certificate, and 
an order was made permitting it to in- 
tervene, and it filed its answer. The 
$700 certificate issued by the State Say- 
ings Bank was presented on December 
7, 1917, to the First National Bank of 
Ypsilanti, which bank paid it in cur- 
rency, and then mailed it to the Ann Ar- 
bor bank for credit to its account at the 
Ann Arbor bank. According to the tes- 
timony of the cashier of the Ann Arbor 
bank, the certificate was received by the 
Ann Arbor bank on the morning of De- 
cember 8th, and was credited up to the 
account of the Ypsilanti bank, and about 
an hour after this was done Walz, the 
cashier, was called up by the assistant 
cashier of the Peninsular State Bank 
of Detroit, which bank is the corre- 
spondent of the Ann Arbor bank, and 
through which bank the Ann Arbor 
bank had sought to clear the Hastings 
bank certificate, and was informed that 
the $950 certificate had been protested 
by the Hastings bank on December 5th. 
It appears that the Ypsilanti bank, 
however, did not check out the money— 
that is, the $700—until after Mr. Walz 
had received this information from the 
Detroit bank. This certificate of de- 
posit in question reads as follows: 


“Hastings City Bank 
“Hastings, Mich., Dec. 18, 1916. 


“F. N. Wadhams has deposited in 
this bank nine hundred and fifty dol- 
lars, $950.00, payable to the order of 
self, upon the return of this certificate, 
properly indorsed, with interest at 2 
per cent. per annum if left six months. 

“Subject to the rules of the savings 
department. 

“No interest for fractional part of 
one month. 

“Interest to cease one year from date, 
unless renewed. 


“A. A. Anderson, Cashier. C.” 
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It will be noticed that it was pre- 
sented for payment at the Ann Arbor 
bank on December 3, 1917, more than 
eleven and one-half months after its 
date. The decree provides that the 
Ann Arbor bank was not a good-faith 
purchaser, and did not get the Hast- 
ings certificate in due course, not hav- 
ing taken it within a reasonably short 
time of its issue, and directs the Hast- 
ings bank to pay to the plaintiff the 
amount of the decree and costs. It fur- 
ther directs the bank to turn over the 
balance of the $950 certificate to the 
court, same to be subject to the fur- 
ther order of the court, after the rights 
of the parties in interest shall have been 
determined. The intervening defend- 
ant, the State Savings Bank of Ann Ar- 
bor, appeals. 

As stated by counsel for appellant in 
their brief, there are two questions pre- 
sented on this appeal: 


I. Was the certificate of deposit for 
$950 a negotiable instrument? 

II. Was the State Savings Bank a 
holder in due course? 


I. The Negotiable Instruments Law 
provides that an instrument is nego- 
tiable which conforms to the following 
requirements (Com. Laws 1915, § 
6042): 

“First. It must be in writing and 
signed by the maker or drawer. 

“Second. It must contain an uncon- 
ditional promise or order to pay a cer- 
tain sum of money. 

“Third. It must be payable on de- 
mand or at a fixed or determinable fu- 
ture time. 

“Fourth. It must be payable to or- 
der or to bearer ; -and 

“Fifth. Where the instrument is ad- 
dressed to a drawee, he must be named 
or otherwise indicated therein with rea- 
sonable certainty.” 


The first requisite is present, and no 
question is raised in regard to it, and 
likewise the fourth and fifth requisites 
are not involved or questioned in this 


appeal. The second requirement, how- 
ever, is questioned by the plaintiff, who 
claims that the certificate of deposit is 
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conditional in three respects, viz.: that 
it was payable out of a particular fund; 
that it is conditional, because subject to 
the rules of the savings department; and 
that the amount is uncertain, because of 
the provision as to interest. 

With reference to the claim that the 
certificate of deposit was payable out 
of a particular fund, and therefore con- 
ditional, it is argued that, because the 
certificate of deposit is carried in the 
savings department of the bank and sub- 
ject to its rules, it is merely a charge 
on a particular fund, and therefore con- 
ditional. We are not impressed that 
there is any merit to this contention. 
While it is true that under our law the 
banks divide their business into sav- 
ings and commercial departments, 
nevertheless the certificate of deposit 
was issued by the bank, and thus be- 
came the obligation of the bank, and not 
of its savings department. The Nego- 
tiable Instruments Law provides (sec- 
tion 6044, Comp. Laws 1915): 


“An unqualified order or promise to 
pay is unconditional within the mean- 
ing of this act, though coupled with: 


“First. An indication of a particu- 
lar fund out of which reimbursement 
is to be made, or a particular account 
to be debited with the amount.” 


The rule applicable to this situation 
is thus stated in 8 Corpus Juris, 123: 


“The true test in every case is: Does 
the instrument carry the general per- 
sonal credit of the drawer or the maker, 
or only the credit of a particular fund?” 


In the situation here presented we 
are clearly of the opinion that the cer- 
tificate of deposit, as we have said, car- 
ried the credit of the Hastings City 
Bank, and not merely that of its sav- 
ings department. 

Regarding the claim that the certifi- 
cate of deposit is nonnegotiable, as it 
lacks the certainty required of commer- 
cial paper, because it appears on its 
face that it is “subject to the rules of 
the savings department,” we think it is 
sufficient to say that the rules and regu- 
lations of the savings department are 





558 


provided for by the banking law, and 
act as a protection to the bank against 
sudden demands to be met out of its 
rather unliquid assets. In our opinion, 
this protection, given by the banking 
law to the bank, should not be con- 
strued to operate to put it out of the 
power of a savings bank to issue nego- 
tiable certificates from its savings de- 
partment, in which department, under 
the banking practice, they are generally 
carried. 

The certificate of deposit provides 
for interest at two per cent. if left for 
six months, and further provides that 
interest is to cease one year after date, 
unless renewed. We do not think there 
is anything uncertain about this, as it 
can readily and easily be ascertained, 
on examination of the certificate itself, 
the amount due thereon at any time. 
Cate v. Patterson, 25 Mich. 191. 

Is the certificate payable at an un- 
certain time? The rule of the bank 


with reference to time of payment was 
as follows: 


“Thirty days’ notice must, in all 


cases, be given in writing to the cashier 
at his banking office, during banking 
hours, before a depositor will be en- 
titled to withdraw his deposit or any 
part thereof.” 


There does not seem to be anything 
uncertain about this rule. By virtue of 
its terms the certificate becomes due 30 
days after notice in writing given to the 
cashier. The time is clearly therein 
fixed, which must inevitably happen, 
and therefore it complies with the rule 
laid down in Wilson v. Campbell, 110 
Mich. 580, 68 N. W. 278, 35 L. R. A. 
544, where it is said, as to the certainty 
of time required: 


“T think it is sufficient if a time be 
fixed which must inevitably happen.” 


We are of the opinion that the cer- 
tificate of deposit herein under consid- 
eration meets all the requirements of 
the statute, and must therefore be said 
to be a negotiable instrument. 

II. The Negotiable Instruments Law 
provides (section 6093, Comp. Laws 
1915) as follows: 
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“A holder in due course is a holder 
who has taken the instrument under the 
following conditions: 


“First. That it is complete and regu- 
lar upon its face. 

“Second. That he became the holder 
of it before it was overdue, and with- 
out notice that it had been previously 
dishonored, if such was the fact. 

“Third. That he took it in good faith 
and for value. 

“Fourth. That at the time it was ne- 
gotiated to him he had no notice of any 
infirmity in the instrument or defect in 
the title of the person negotiating it.” 


It is urged that the certificate is not 
complete and regular upon its face, be- 
cause it carries two per cent. interest, 
when it appeared usual and customary 
to pay three per cent. We see no merit 
in this contention, as the parties thereto 
could agree upon any interest which is 
not contrary to law. In an adjudicated 
case (Tripp v. Curtenius, 36 Mich. 494, 
24 Am. Rep. 610) the certificate carried 
no interest at all. In Beardsley v. Web- 
ber, 104 Mich. 88, 62 N. W. 173, the 
certificate carried six per cent. interest. 

This court has held that a certificate 
of deposit is a promissory note payable 
on demand. Cate v. Patterson, supra; 
Tripp v. Curtenius, supra; Birch v. 
Fisher, 51 Mich. 36, 16 N. W. 220; 
Beardsley v. Webber, supra. This cer- 
tificate was payable on demand, or 30 
days thereafter, according to the rules 
of the bank. Section 73 of the Nego- 
tiable Instruments Law (section 6112, 
Comp. Laws of 1915) provides: 


“Where it is payable on demand, 
presentment must be made within a rea- 
sonable time after its issue.” 


Counsel for the plaintiff strenuously 
urge that the certificate was not pre- 
sented within a reasonable time—that 
is, holding it for eleven months should 
be construed by the court as an unrea- 
sonable length of time, as a matter of 
law—and many cases with reference to 
promissory notes involving this ques- 
tion are called to our attention. In de- 
termining what is a reasonable time, we 
can again refer to Negotiable Instru- 
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ment Law, § 2 (section 6041, Comp. 
Laws, 1915), where it is said: 


“* * * In determining what is a 


‘reasonable time’ or an ‘unreasonable 
time,’ regard is to be had to the nature 
of the instrument, the usage of trade or 
business, if any, with respect to such 
instruments, and the facts of the par- 
ticular case.” 


We are of the opinion that a study of 
the instrument itself before us for con- 
sideration shows that a reasonable time 
within which it should be presented is 
one year after date, at which time the 
interest stops running. It provides that 
it shall carry two per cent. interest if 
left six months, and that interest shall 
cease one year from date, so that, if 
the payee is to enjoy the interest pro- 
vision, he must let the certificate run 
not less than six months and not more 
than one year. The limitation of the 
interest period operates as a direct in- 
ducement to the holder of the certifi- 
cate to present the certificate at the 
end of a year, as he is penalized if he 
does not present it at that time. The 
certificate was presented within the 
year, on December 5, 1917, or thirteen 
days less than a year for which it was 
to run as an interest-bearing security. 
We do not think that it was the inten- 
tion of the parties that the certificate 
of deposit was to be immediately pre- 
sented for payment, and the rule which 
seems applicable is thus stated by Dan- 
iel on Negotiable Instruments (6th 
Ed.) § 610, quoting Byles on Bills: 


“Sometimes the note is expressly 
made payable with interest, which 
clearly indicates the intention of the 
parties to be that though the holder may 
demand payment immediately, yet he is 
not bound to do so.” 


See Kirkwood v. First National 
Bank, 40 Neb. 484, 58 N. W. 1016, 24 
L. R. A. 444, 42 Am. St. Rep. 683; 
Pierce v. State Nat. Bank, 215 Mass. 
18, 101 N. E. 1060, 46 L. R. A. (N. 
S.) 693; Murray v. Third Nat. Bank, 
234 Fed. 481, 148 C. C. A. 247. 

These cases are sufficient to show that 
the courts have generally recognized a 
different rule applicable to these cer- 
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tificates of deposit which provide for 
an interest rate from those that do not 
and thus are payable on demand. It 
will be noticed, on an examination of 
the case of Tripp v. Curtenius, supra, 
upon which covnsel for the plaintiff re- 
lies in his argument as to what was a 
reasonable time for presentation of the 
certificate, that there was no interest 
provided in the certificate there under 
discussion. 

Did the State Savings Bank take this 
certificate in good faith and for value? 
It is urged that the Ann Aibor bank 
showed a disregard for plaintiff's right, 
and it is accused of bad faith; but we 
are not impressed that there is much 
force to this argument. The Ann Arbor 
bank knew nothing about the plaintiff, 
who was not a party to the certificate 
and lived a considerable distance away. 
It dealt with Ida E. Wadhams as a 
stranger who had a certificate of de- 
posit to sell. It believed that the cer- 
tificate was genuine, which was true, 
and that the woman who indorsed it was 
the real indorsee and had a right to in- 
dorse it, which was true, and it had 
nothing to gain by taking the certificate, 
for it paid the full value for it. Some 
claim is made that the Ann Arbor bank 
knew, from the statements made by Ida 
Wadhams at the time she negotiated the 
certificate, that she received it by gift. 
While a reading of the testimony upon 
this point does not satisfactorily show 
that she gave the officer of the bank in- 
formation which would lead him to be- 
lieve that it was a gift, and the state- 
ment relied upon might well be con- 
strued to mean that she simply received 
a certificate from her brother, not nec- 
essarily meaning that she received it as 
a gift; nevertheless, even if it should 
be construed to mean a gift, we are of 
the opinion that it would not make the 
bank any less a bona fide holder in due 
course. One who acquires a certificate 
by a valid, complete gift with proper 
delivery has perfect title to it. 

There is also a contention made that 
the Ann Arbor bank did not pay full 
value for the certificate, because it gave 
Miss Wadhams its own certificate of de- 
posit for $700, instead of cash. This 
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$700 certificate, however, was  pur- 
chased by the Ypsilanti bank, and that 
bank thereupon became a bona fide 
holder for value, and the Ann Arbor 
bank became absolutely liable to it upon 
the certificate, and it is not material 
that the Ann Arbor bank did not actu- 
ally pay out money on the $700 cer- 
tificate until after it knew of the dis- 
honor of the $950 certificate of the 
Hastings bank, for it was clearly bound 
to pay it. Upon this record it appears 
that the Ann Arbor bank became legally 
bound to the Ypsilanti bank on the $700 
certificate before it knew of any claim 
by plaintiff on the $950 certificate is- 
sued by the Hastings bank, and in our 
opinion that it was therefore a pur- 
chaser of the certificate for its full face 
value. We are of the opinion that the 
learned circuit judge should have held 
that the certificate of deposit was a ne- 
gotiable instrument, and that the State 
Savings Bank of Ann Arbor was a hold- 
er thereof in due course. It follows, 
therefore, that the decree should have 
provided that the Hastings City Bank 
pay to the State Savings Bank the 
amount due thereon at the time it was 
presented to the Hastings bank. for pay- 
ment. 

The decree will therefore be reversed, 
and one here entered in accordance with 
this opinion, with costs in favor of the 
appealing intervening defendant against 
the plaintiff and appellee. 


& 


Accommodation Makers Re- 
leased by Action of Bank 


Bank of Neelyville v. Lee, Missouri Court 
of Appeals. 208 S, W. Rep. 143. 


In this case the plaintiff bank held a 
note, which had been signed by four 
makers, three of whom had signed for 
the accommodation of the fourth maker. 
Prior to the maturity of the note the 
accommodation makers were about to 
take security in the form of a chattel 
mortgage from the principal maker, 
when the bank, through its officials, rep- 


resented that it had taken a chattel 
mortgage from the principal maker, suf- 
ficient to cover the note in suit and all 
of his other indebtedness to the bank. 
The bank told the accommodation mak- 
ers that there would be no liability on 
their part, and requested them not to 
take any steps towards obtaining se- 
curity. Subsequently the principal 
maker became insolvent, and the bank 
began action on the note against the 
accommodation makers. It was brought 
out in the evidence that, at the time of 
the transaction referred to above, the 
bank did have a chattel mortgage from 
the principal maker to secure another 
note which he owed to the bank, and 
that the mortgage security was sufficient 
to cover that note and all his other in- 
debtedness to the bank, including the 
note here involved. This mortgage, 
however, was not foreclosed until a year 
later, and at that time the principal 
maker had in some way disposed of most 
of the property described in the chattel 
mortgage and was wholly insolvent. 

It was held that the bank had, by its 
course of action in the matter, estopped 
itself from claiming that the security 
which it held was insufficient, and that 
it was not entitled to have judgment on 
the note against the accommodation 
makers. 


OPINION 


Appeal from Circuit Court, Butler 
County; John A. Gloriod, Special 
Judge. 

Action by the Bank of Neelyville 
against Albert Lee and others. Judg- 
ment for defendants, and plaintiff ap- 
peals. Affirmed. 

See, also, 196 Mo. App. 496, 196 S. 
W. 43. 

Almon Ing, N. C. Whaley, and Shep- 
pard & Sheppard, all of Poplar Bluff, 
for appellant. 

Abington & Abington, of Poplar 
Bluff, for respondents. 

STURGIS, P. J. This suit is on a 
promissory note payable to plaintiff and 
signed by Albert Lee, Charles Smith, 
G. C. Stout, and W. L. Biggs. The 
case was before this court once before, 
and our decision is reported in 182 Mo. 
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App. 185, 168 S. W. 796, to which ref- 
erence is made for a statement of the 
facts and issues then presented and the 
questions of law decided. After the 
case was reversed and remanded to be 
proceeded with against defendants Lee, 
Smith, and Stout, the defendant Stout 
died, and the case was dismissed as to 
him and a retrial had, resulting in a 
judgment against Lee and in favor of 
Smith and Biggs. Since this court af- 
firmed the finding discharging Biggs on 
the former appeal, the only question 
presented by this appeal is as to the 
liability of defendant Smith. 

The defendant Smith, as well as 
Biggs and Stout, signed this note as 
maker. The suit is between the original 
parties to the note, and defendant Smith 
was allowed to testify that he was only 
a “surety” for the defendant Lee. The 
truth is as shown by the evidence that 
Smith and the parties other than Lee 
signed the note as accommodation mak- 
ers, and as between the original parties, 
and so far as the issues here presented 
are concerned, it was proper to show 
this fact. The defense is that some 
time after this note became due and was 
not paid by Lee, the principal maker, 
the other makers of the note were about 
to take security from Lee, who was then 
solvent, by taking a mortgage on his 
personal property in order to protect 
themselves in case they had to pay the 
note or any part of same; that Lee was 
indebted to the plaintiff bank on other 
notes besides this one, having accom- 
modation makers thereon; that the 
plaintiff bank represented to such ac- 
commodation makers that it had just 
taken from Lee a chattel mortgage on 
all his property, securing all his indebt- 
edness to the bank, and that such se- 
curity was ample in value to cover all 
such indebtedness to the bank, and that 
there would be no liability on the part 
of such accommodation makers, as the 
plaintiff could and would collect the 
debt from Lee or make it out of his 
property; that plaintiff told such ac- 
commodation makers that it would be 
useless for them to get or try to get a 
mortgage or security from Lee, and re- 
quested them to take no steps in that 


direction; that this was in the winter, 
and the plaintiff said that the property 
on which it had taken the mortgage 
would be more valuable in the spring 
or summer, and for the accommodation 
makers not to embarrass Lee by at- 
tempting to force payment sooner; that 
this defendant and the other accommo- 
dation makers were thereby lulled into 
security, and induced and prevented by 
plaintiff from taking security from Lee 
or for forcing payment of said note 
while Lee was solvent and amply able 
to pay same. 

The evidence on behalf of defendant 
Smith sustained this defense and the 
jury found for him on this question of 
estoppel. The evidence shows that Lee 
was solvent at this time, and that plain- 
tiff did take a mortgage on his personal 
property to secure one note which he 
owed the plaintiff, which property was 
worth many times the value of that note, 
and sufficient to have secured the other 
notes owed by Lee, inclusive of this one, 
but such mortgage was not foreclosed 
till a year thereafter, and then most of 
the property had been disposed of in 
some way and Lee was then wholly in- 
solvent. 

This court held on a former appeal 
that estoppel, such as is pleaded and 
proven in this case, is available to one 
who occupies the position of being sec- 
ondarily liable as between the parties 
to the note and suit, and it makes no 
difference that defendant is an accom- 
modation maker rather than a surety. 
Bank v. Lee, 193 Mo. App. 537, 543, 
182 S. W. 1016; Long v. Mason, 273 
Mo. 266, 278, 200 S. W. 1062. 

That defendant can avail himself of 
this defense was again held by this court 
in Bank v. Lee, 196 Mo. App. 496, 196 
S. W. 43. 

The facts were more fully developed 
on the last trial, and are sufficient, we 
think, to make the defense of estoppel 
available to this defendant Smith. The 
chief contention now is as to admis- 
sion of certain evidence: (1) Statements 
of the cashier of the bank made when 
defendant was not present; and (2) 
statements of one Vaden, vice-president 
of the plaintiff bank. The evidence 
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shows that the cashier of the bank first 
made the representations constituting 
the estoppel to the other accommodation 
makers of this note; the defendant 
Smith not being present. It is shown, 
however, that the representation was 
that the security taken by the bank was 
to secure all of Lee’s indebtedness to 
the bank, and that all the accommoda- 
tion makers, whether on this note or 
other notes owed by Lee, were fully 
protected. If the evidence on behalf 
of plaintiff is to be believed, it is clearly 
shown that the representations were not 
made merely for the benefit of the par- 
ticular accommodation makers to whom 
same were made, but were intended for 
all, and that all should act thereon. It 
is also shown that the accommodation 
maker to whom these representations 
were made was acting for the other ac- 
commodation makers as well as himself 
in seeking to get security from Lee, and 
that his being induced to refrain from 
so doing occasioned loss to defendant 
Smith as well as to himself. It was not 
error therefore to admit this evidence, 
though defendant Smith was not present 
when the representations were made, 
provided Smith learned of such repre- 
sentations, and he, or those acting for 
him, were influenced to his loss in con- 
sequence thereof. 

It is also shown that on one occasion 
at least the cashier of the bank was 
present and joined with Vaden (who 
was an active stockholder and director 
of the bank and represented himself to 
be vice-president, and who soon became 
such if he was not then) in making 
these representations to the accommo- 
dation makers on these notes. It is 
clear, therefore, that plaintiff bank was 
making these representations for the 
benefit of all the accommodation makers 
on Lee’s notes, and intending that all 
of them should act thereon, and in fact 
requested certain accommodation mak- 
ers to see others and prevent such others 
from taking any active steps to compel 
Lee to pay at once or further secure 
such notes. 

It is shown that a short time later 
Mr. Vaden, vice-president of the bank, 
saw defendant Smith and one Fisher, 
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who was on another of Lee’s notes, and 
that Vaden told these parties that the 
bank had taken security from Lee on 
all his property to secure all his in- 
debtedness, and that the security was 
ample, and for them and others on such 
notes to refrain from taking any steps 
against Lee or his property. This evi- 
dence was objected to on the ground 
that one holding the position of vice- 
president would have no authority to 
bind the bank by representations even 
by way of estoppel. We may grant 
that this would be true if the represen- 
tations constituting the estoppel had no 
foundation other than the vice-presi- 
dent. It is shown, however, that the 
vice-president was merely repeating or 
confirming what the bank had said 
through the cashier for the benefit of 
these and other like parties, and what 
the cashier and vice-president had 
jointly said on a previous occasion. The 
defendant Smith and Mr. Fisher had 
learned of the statements and represen- 
tations of the bank by its cashier as to 
all these notes being amply secured, 
and that the accommodation makers 
should not act in the matter, and, be- 
ing interested, they asked Vaden, as 
vice-president, as to the truth of this 
information. Vaden confirmed the cor- 
rectness of their information, and re- 
peated, in substance, what the bank 
had previously stated through its cash- 
ier. To make the defense of estoppel 
available to Smith, it was only neces- 
sary for him to show that the bank 
made the representations for his benefit, 
and with the intention of having him 
act thereon, and that he was reliably 
informed of such representations and 
acted thereon to his loss. The admis- 
sibility of this evidence is not there- 
fore dependent on any inherent or ex- 
press authority of the vice-president to 
bind the bank by his statements and 
representations. Finding no error, the 
judgment should be affirmed. 

We have given the plaintiff the full 
benefit of the bill of exceptions in this 
case, though signed by the special judge 
trying the case after the close of the 
term of court for which he was elected 
special judge, in accordance with our 
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ruling in Lambert v. Lambert, 208 S. 
W. —, decided at this term of court. 
Should we reject the bill of exceptions 
as not being properly authenticated, it 
would lead to the same result, and we 
therefore affirm the judgment. 


& 


Purchaser of Note Must Take 
it without Notice of Defect 
to be Holder in Due 
Course 


Security State Bank of Wichita v. Seaunier, 
Supreme Court of Kansas. 178 Pac. 
Rep. 239. 


If there is fraud in the transaction 
which gives rise to a negotiable instru- 
ment, a purchaser may nevertheless en- 
force it provided he is what the law 
refers to as a holder in due course. 
The mere fact that the purchaser of a 
note was not a party to the fraud does 
not in itself entitle him to enforce the 
note against the maker. In order to be 
a holder in due course the purchaser 
must, among other things, take the in- 
strument without notice of any infirm- 
ity, and the law provides that the pur- 
chaser has notice where he has actual 
knowledge of the infirmity, or knowl- 
edge of such facts that his act in taking 
the instrument amounted to bad faith. 
The case of Security State Bank v. 
Seaunier, a Kansas decision, sets forth 
circumstances which might be con- 
strued as notice to a bank purchasing a 
promissory note from the payee. The 
court does not hold that the bank actu- 
ally did have notice, but it reverses a 
judgment in favor of the bank, on the 
ground that the question should have 
been submitted to the jury for determi- 
nation. 

The bank in this case purchased the 
note from an itinerant physician, to 
whom it was payable, and whose profes- 
sional ability and reputation for in- 
tegrity was not all that they might have 
been. Among other things, it appeared 
that the doctor traveled around the 
country advertising himself through the 
medium of a dog and pony show, that he 
claimed the ability to detect and cure 
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cancer, and that the bank at the time 
of taking the note held mortgages on 
the doctor’s show outfit. The note in- 
volved was given by the defendant to 
the doctor for services to be rendered 
by the doctor in curing the defendant’s 
wife. The trial court gave judgment 
for the bank without giving the jury 
an opportunity to pass on the question 
whether the note had been obtained by 
fraud. Because of this a new trial was 
granted. 


OPINION 


Appeal from District Court, Wilson 
County. 

Action by the Security State Bank of 
Wichita against J. N. Seaunier. Judg- 
ment for plaintiff, and defendant ap- 
peals. Reversed, and a new trial di- 
rected. 

MARSHALL, J. The defendant ap- 
peals from a judgment rendered against 
him on a promissory note given to M. 
G. Slocum, an itinerant doctor, who ad- 
vertised his business by a dog, pony, 
and medicine show. The note was given 
for medical services which Slocum 
promised to render to the defendant’s 
wife. Slocum transferred the note to 
the plaintiff. The defense was that the 
note had been obtained by fraud and 
was without consideration, and that the 
plaintiff had purchased the note in bad 
faith with knowledge of the fraud. 

The defendant’s first assignment of 
error is that the court erred in refusing 
to permit the defendant to introduce in 
evidence certain chattel mortgages on 
Slocum’s show outfit to secure the pay- 
ment of certain debts then owing by 
Slocum to the plaintiff, and to secure 
any other indebtedness that might be 
incurred to the bank by Slocum. There 
were four of those mortgages. They 
were signed by Slocum and by his wife, 
who claimed to be the owner of the 
property. The chattel mortgages 
should have been received in evidence 
to establish links in a chain of circum- 
stances which would tend to show that 
Slocum had committed a fraud on the 
defendant, and that the bank had 
knowledge of that fraud and was not a 
holder of the note in good faith. 
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It may be argued by the plaintiff that at all; that, if she was not treated in 


the chattel mortgages were not produced 
on the hearing of the motion for a new 
trial. When the court refused to admit 
the chattel mortgages in evidence, they 
must have been examined, and the 
conclusion must have been reached that 
they were inadmissible. The documents 
were before the court, and the necessity 
for their production on the hearing of 
the motion for a new trial comes with- 
in the rule declared in Treiber v. Mc- 
Cormack, 90 Kan. 675, 136 Pac. 268, 
Ann. Cas. 1915B, 943, where this court 
said: 


“Section 307 of the Civil Code, pro- 
viding that where the ground of a mo- 
tion for a new trial is the exclusion of 
evidence, such evidence shall be pro- 
duced at the hearing, is held not to ap- 
ply where it appears from the testimony 
of the witnesses themselves given at the 
trial what the evidence would have been 
had it not been excluded.” 


The defendant’s second assignment of 
error is that the court erred in rejecting 
the depositions of four doctors of Wichi- 
ta. The testimony disclosed in those 
depositions concerned the honesty and 
integrity of Slocum, and his reputation 
and ability as a physician. That evi- 
dence tended to establish another link 
in a chain of circumstances which 
might prove that Slocum was guilty of 
fraud in procuring the note, and should 
have been admitted for that purpose. 
What has been said concerning the ne- 
cessity for producing the chattel mort- 
gages on the hearing of the motion for 
a new trial applies to the depositions. 

The trial court placed the burden 
of proof on the defendant, and, after 
his evidence had been introduced, sus- 
tained a demurrer thereto, and in- 
structed the jury to return a verdict in 
favor of the plaintiff. Such a verdict 
was returned, and judgment was accord- 
ingly rendered for the amount of the 
note and interest. On the day on which 
the note was given, Slocum told the 
defendant that his wife had catarrh, 
and that a cancer was forming in her 
stomach; that if the defendant did not 
do something for her within 30 days, 
she would be past doing anything with 


the right way, she would die within 30 
davs; and that she ought to go to a 
hospital. Slocum said that he had an 
institute and hospital at Wichita, but 
that he could treat the defendant’s wife 
at her home. He asked the defendant 
if he was little enough to let his wife 
lay and die for $120. He promised 
the defendant to keep the note for six 
months, and said to him that his wife 
would be well; that the medicine he 
would give would cure her; and that 
he could cure her in 60 days. Slocum, 
immediately after obtaining the note, 
tried to sell it in Neodesha, and soon 
thereafter transferred it to the plaintiff. 
Slocum had neither institute nor hospi- 
tal in Wichita. The evidence of what 
occurred when the note was given, to- 
gether with the chattel mortgages and 
the testimony contained in the deposi- 
tions, if the chatel mortgages and the 
depositions had been admitted, would 
have been sufficient to compel the trial 
court to submit the cause to the jury 
for the purpose of determining whether 
Slocum had been guilty of fraud in ob- 
taining the note, and a finding of the 
existence of fraud would have been 
sufficient to place on the plaintiff the 
burden of showing that it acquired the 
note in due course. Gen. Stat. 1915, 
§ 6586; Ireland v. Shore, 91 Kan. 326, 
137 Pac. 926. 

The judgment is reversed and a new 
trial is directed. 

All the Justices concurring. 


& 


Failure to File Chattel 
Mortgage 


Auto Brokerage Company, Inc., v, Morris & 
Smith Auto Company, Inc., Supreme 
Court of New York. 174 N. Y. 
Supp. 188. 


The effect of neglecting to file a chat- 
tel mortgage is brought out in the de- 
cision above entitled. It appeared that 
the payee of the note secured by a chat- 
tel mortgage, assigned the mortgage and 
indorsed the note to the plaintiff. The 
plaintiff, although he knew that the 
mortgage had not been filed, failed to 
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place it on record. Subsequently the 
maker of the note became bankrupt. It 
was held that the receiver in bankruptcy 
took title to the mortgaged chattels free 
of the mortgage lien, and that the in- 
dorser was relieved from liabiliy by 
plaintiff's negligence in failing to record 
the mortgage. 


OPINION 


Appeal from Municipal Court, Bor- 
ough of Manhattan, Third District. 

Action by the Auto Brokerage Com- 
pany, Incorporated, against the Morris 
& Smith Auto Company, Incorporated. 
Judgment, after trial without jury, for 
plaintiff, and defendant appeals. Re- 
versed, and judgment directed. 

MULLAN, J. The action is on a 
note against the indorser, who was the 
payee. The plaintiff’s prima facie case 
is admitted, but the defendant pleads 
the following facts—which are con- 
ceded—as a defense and counterclaim: 
When the maker made the note to the 
defendant, he executed and delivered to 
it a chattel mortgage as collateral se- 
curity. Defendant, on the same day, 
indorsed the note for value to plaintiff, 
and assigned to it the chattel mortgage. 
The plaintiff, knowing that the chattel 
mortgage had not been filed, did not file 
it. The maker subsequently became a 
bankrupt, and, because the mortgage 
was not filed, the receiver took the chat- 
tel free of the mortgage lien. The chat- 
tel, when sold, realized more than the 
amount of the note. 

We think that, in giving judgment 
for the plaintiff, the learned trial court 
fell into error. It is said in Corpus 
Juris (volume 8, p. 620) that— 


“The surrender or release by the 
holder of a bill or note of any security 
which he has received from the acceptor 
or maker, for the payment of the in- 
strument, operates as a discharge of the 
indorsers to the amount of the security 
so surrendered. * * * Indorsers 
are released if the security is impaired 
by the act or negligence of the holder 
9 the injury of the surety or indorser. 

* * So it has been held that an 
sibel or surety on a note may be dis- 
charged by the holder’s failure to record 
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a mortgage given to secure the note, 
whereby the benefit of the mortgage 
security is lost.” 

In Atlanta National Bank v. Doug- 
las, 51 Ga. 205, 21 Am. Rep. 234, the 
precise situation we are here dealing 
with arose, and it was held that the 
indorser was relieved because of his in- 
dorsee’s failure to record a mortgage 
executed by the maker as collateral se- 
curity, the failure so to record causing 
the loss of the lien, and the holding 
there was approved by our Court of 
Appeals in Shutts v. Fingar, 100 N. Y. 
539, 544, at 546, 3 N. E. 588, 592 (53 
Am. Rep. 231), where Ruger, C. J., 
quoted from Reese v. Barrington, 2 
Lead. Cas. in Eq. pt. 2, p. 373, as fol- 
lows: 

“The creditor is not en- 
titled to relinquish any hold which he 
has actually acquired on the property 
or estate of the principal and which 
might have been made effectual for the 
payment of the debt. This is the 
necessary result of the rule that a cred- 
itor shall not arbitrarily shift the bur- 
den of a debt from the party primarily 
liable for its payment and impose it on 
another whose liability is secondary.” 

In Spring v. George, 50 Hun, 227, 3 
N. Y. Supp. 43 (Gen. Term, Ist Dept.), 
the doctrine of the Shutts Case was 
relied upon to the extent of holding 
that where, after the note was dishon- 
ored, the indorsee attached property to 
the maker sufficient to pay the note, and 
later released the levy, and the maker 
became insolvent, the indorser was re- 
leased. 

Judgment reversed, with $30 costs, 
and judgment directed for the defend- 
ant, with appropriate costs in the court 
below. All concur. 


& 
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Provision for Attorneys’ Fees 


Easley v, Deer, Appellate Court of Indiana. 
121 N. E. Rep. 542. 


It was formerly held in a number 
of states that a provision in a note for 
attorneys’ fees rendered the note non- 
negotiable. This was on the theory that 
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such a clause rendered the note uncer- 
tain in amount. Under the Negotiable 
Instruments Law, which is now gen- 
erally in force throughout the country, 
a provision for attorneys’ fees does not 
have any effect upon negotiability. The 
Negotiable Instruments Law, however, 
says nothing about the validity of the 
attorneys’ fee clause, and it is held in 
some jurisdictions that a clause of this 
character is void and unenforceable. In 
Illinois there is a statute which pro- 
vides that an agreement to pay attor- 
neys’ fees depending upon any condi- 
tion set forth in an instrument, is illegal 
and void. In the present case the court 
holds that a provision in a note for at- 
torneys’ fees “if not paid promptly,” 
is not dependent upon any condition. 
The clause merely means that the holder 
shall have attorneys’ fees if the note 
is not paid at maturity; hence, such a 
clause is valid in Illinois. 


OPINION 

Appeal from Circuit Court, Boone 
County; Willett H. Parr, Judge. 

Action by Joel T. Deer against 
Benjamin Easley and another, in which 
George W. Deer, as executor, was sub- 
stituted for the original plaintiff, who 
died before trial. From a judgment for 
plaintiff, defendant Easley appeals. 
Affirmed. 

NICHOLS, J. This was an action 
upon a promissory note, commenced 
originally by Joel T. Deer, who after- 
wards, and before trial, died, and his 
executor, the appellee, was substituted 
as plaintiff. 

In his motion for a new irial, the 
appellant says that the court erred in 
permitting evidence as to what was rea- 
sonable attorney’s fees for the plain- 
tiff’s attorneys, and that the court erred 
in giving instruction number eight, ten- 
dered by the plaintiff, which instruction 
is to the effect, that if the verdict should 
be for the plaintiff, that then the plain- 
tiff was entitled to recover attorney’s 
fees, and that the jury should add, to 
whatever sum in principal and interest 
that it should find due on said note, the 
sum of $200 as plaintiff’s attorney’s 
fees, this amount having been agreed 
upon between the parties as the rea- 


sonable fee in the event that the plain- 
tiff was entitled to recover such fee at 
all. The note provided for attorney's 
fees, “if not paid promptly.” The ap- 
pellant contends that such a provision 
as to attorney’s fees was conditional and 
that upon that account it was void. 
Section 9089, R. S. 1914, provides 
that— 


“Any and all agreements to pay at- 
torney’s fees, depending upon any con- 
dition therein set forth, and made part 
of any bill of exchange, * * * 
draft, promissory note, or other written 
evidence of indebtedness, are hereby de- 
clared illegal and void.” 

Is the provision, “if not paid prompt- 
ly,” a condition within the meaning of 
section 9089, quoted above? We think 
not. The word “promptly” can have 
but one meaning in the connection in 
which it is here used—at maturity; on 
time. It is clearly implied by law that 
the maker of a note shall not be liable 
for attorney’s fees if the note is paid 
on or before maturity, and that such 
fees can only be collected if the note is 
not paid at maturity, in other words, 
“if not paid promptly,” and the provi- 
sion objected to does nothing more than 
to provide for the payment of attorney’s 
fees if the note is not paid at maturity. 
There was no error in admitting evi- 
dence as to the attorney’s fees or in 
giving the instruction pertaining thereto. 

All other errors complained of by 
the appellant pertain to the giving of 
instructions tendered by the appellee, 
and refusing to give certain instructions 
tendered by the appellant. For the pur- 
pose of this decision we do not need to 
say as to whether it was error to give 
any of the other instructions tendered 
by the plaintiff, or to refuse to give any 
of tbe instructions tendered by the de- 
fendant. 

The jury’s answers to interrogatories 
are to the effect that the appellant 
stated to Milligan, before the purchase 
of the note by Milligan and Deer, that 
said note was all right and would be 
paid on or before maturity, and that 
said Mulligan and Deer relied upon said 
statement, and believed it to be true, 
when they purchased said note. 
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Economic Conditions in France 





THE BANQUE DE FRANCE 


"| \HE report read at the general 
assembly of the stockholders of 
the Banque de France (Janu- 

ary 30) has just been issued. It gives 

the data regarding the operations of the 
bank during the year 1918. The great 
financial services rendered to the French 
state during the last year of war are 
especially of interest. The total of 
operations effected on account of the 

treasury attained the figure of 268,361 

million frances against 180,247 million 

franes in 1917. 

The subscriptions of the Liberty 
Loan (Emprunt de la Liberation) col- 
lected by the bank have represented a 
capital of 13,400 million francs. The 
value of bonds and obligations of the 
National Defense issued by its inter- 
mediary has been in 1918, 18,183 mil- 
lion francs. 

The temporary advances of the state 
amounted (in 1918) to 17,150 million 
francs. There have been discounted 
3,526 million francs of Bonds of the 
French Treasury for the various for- 
eign governments of allied and friendly 
countries. The total circulation at- 
tained 30,250 million francs against 
22,336 millions during 1917. 

According to previous bills and to 
the bill of December 20, 1918, regard- 
ing the renewal of its privilege, the 
Banque de France has paid to the 
Treasury 33,138,000 franes by right 
of general taxes, and 237,415,000 francs 
by right of the tax on war benefits. 

Thanks to the policy of intervention 
of the Banque de France, the rate of 
exchange abroad has been kept down, 
especially in London and New York, 
on account of the large payments that 
France had to make in England and 
the United States. At present the 
premium of exchange is less than three 
per cent. for the pound and five per 
cent. for the dollar. In April, 1916, it 


had reached thirteen and a half per 
cent. for the pound and sixteen per cent. 
for the dollar. 

The total gold reserves of the bank 
reached on December 24, 1918, the fig- 
ure of 5,795,900,000 francs against 
5,597,400,000 francs on December 22, 
1917; that is, an augmentation of 198,- 
500,000 francs. 

The Banque de France has 585 
branches. Among the new branches 
open are those in the redeemed prov- 
inces, Alsace and Lorraine, namely, at 
Strassbourg, Metz, Colmar and Mul- 
house. 


THE FOREIGN COMMERCE OF FRANCE 


The custom administration of the 
ministry of finances has resumed the 
publication of statistical documents re- 
garding the foreign commerce of France. 
During the first eleven months of 1918 
the value of merchandise imported 
reached the figure of 17,591,436,000 
francs against 25,767,074,000 francs 
during the corresponding period of 
1917. The*value of merchandise ex- 
ported reached the figure of 3,823,634,- 
000 franes against 5,565,410,000 francs 
in 1917. 


THE FINANCIAL SITUATION OF FRANCE 


The financial situation of France has 
been greatly affected by the war. We 
extract the following data from an 
article in ‘“L’Economiste Européen.” 
The war expenses of France from 
August, 1914, till March 31, 1919, have 
reached the huge amount of one hun- 
dred and eighty-two billion francs. Dur- 
ing this period the resources of the coun- 
try have amounted to one hundred fifty- 
eight billions, so that the difference be- 
tween revenue and expenses amounts 
to twenty-four billion francs. 

The 158 billions of resources com- 
prise about eighteen billions obtained 
from taxes, fifty-four billions obtained 
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from the four consolidated loans con- 
tracted during the war. They com- 
prise besides twenty billions advanced 
by the Banque de France, the product 
of the various issues of bonds and ob- 
ligations of national defense, the ad- 
vances consented by the Allies, and 
finally the credits opened by several 
neutral countries. 

Other extraordinary expenses will be 
necessary during the present year. Thus 
the amount to be paid for the repara- 
tion of war damages will amount to at 
least ten billions of francs. The re- 
construction of the devastated regions, 
the reimbursement of the bonds issued 
in the freed regions, the premium paid 
to the demobilized and other expenses 
will require a considerable amount of 
money. The total figure of all extraordi- 
nary expenses, the twenty-four billions 
of deficit included, will reach fifty bil- 
lions of francs. 

Mr. Klotz, the Minister of Finances, 
has thus summed up before the Chamber 
of Deputies the measures necessary to 
meet the situation: 


1. Toclaim from the enemy the pay- 
ment of all his debts and to ask the 
guaranty of such payment; to form a 
financial section of the League of Na- 
tions; to practice an interallied policy 
of finances as closely as possible. 

2. To ask from the French taxpayer 
only that which is absolutely indis- 
pensable to the equilibrium of the na- 
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tional budget; to institute a tax on 
capital during a certain number of years. 
8. To oppose all unproductive ex- 
penses. 
4. To continue the appeal to credits. 


It goes without saying that the most 
effective measure of these will be that 
of an allied financial understanding in 
the League of Nations. France would 
benefit as much as Italy, Belgium and 
other countries that have financially suf- 
fered during the war. 


PARIS SEAPORT 


The work for the construction of the 
navigable canal Paris-Dieppe has begun 
lately. Such a canal will connect Paris 
with the sea by another route than that 
of the river Seine. The present route 
of the Seine is insufficient for the traffic 
of foodstuffs and raw material. 

The new canal will enable Paris to 
receive quickly and regularly cargoes 
landed at the ports of the Atlantic 
Ocean and directed by the economical 
way of water. It will have a length of 
165 km. against the 350 km. of length 
of the Seine, and it will be accessible to 
ships of 1,400 tons. 

The plan of construction of a canal 
between Antwerp and Marseilles is also 
under consideration. Such a canal, 
which would connect the North Sea 
with the Mediterranean Sea, would de- 
velop the trade possibilities of France 
and Belgium. ’ 
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FOR THE EXPANSION OF FOREIGN TRADE 


A Franco-Balkan committee has been 
created under the presidency of Mr. 
Gerald and under the patronage of high 
personalities of the allied Balkan coun- 
tries with the purpose of developing 
commercial and financial relations. 

With the same purpose in view a 
Franco-Brazilian committee has been 
formed in Paris. The economic rela- 
tions between France and Brazil will 
be fostered more adequately than in 
the past. The German influence upon 
the business relations of the latter coun- 
try will thus be checked. 

These organizations have also the in- 
tention of developing a French influence 
upon the cultural and political life of 
those countries. 

Another mark of French economic in- 
fluence abroad is the establishment of 
the “Banque de Syrie” with a capital 
of ten millions of francs. The main 
business of this bank will be to encour- 
age the expansion of French commerce 


in Syria and other parts of the Levant. 
The new bank will thus complete the 
field of operations of the “Banque 
d’Orient” and the “Banque de I’Indo- 
Chine.” 


THE REORGANIZATION OF FRENCH TRADE 
IN ITALY 


The French commercial houses estab- 
lished in Italy have taken the initiative 
of reorganizing their business methods 
in view of a possible German competi- 
tion. With this purpose in view the 
French Chamber of Commerce in Milan 
has asked the French Minister of War 
to demobilize all French soldiers who 
were in business in Italy before the war. 
This measure should be taken as soon 
as possible, since German and Austrian 
commercial houses in Italy have already 
undertaken a furtive propaganda on 
their behalf. It is known that almost 
fifty per cent. of the commerce of north- 
ern Italy was controlled by Germans 
before the war. 

571 





Your Bank in Italy 
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Economic Conditions in Italy 


ITALIAN SAVINGS DURING THE WAR 


‘THE deposits of the postal savings 

banks in Italy diminished during 
the first year of war. The figure of 
accounts, which was on June 30, 1914, 
6,330,283 lire, reached only the figure 
of 6,295,797 lire on June 30, 1915, and 
the amount of deposits during the same 
period has fallen back from 2,181,280,- 
945 lire to 1,861,737,720 lire. After 
the entrance of Italy into the war, a 
certain amelioration has taken place. 
On June 30, 1918, the amount of ac- 
counts reached the figure of 6,750,472 
lire and that of deposits 2,919,370,390 
lire. 

The amount of deposits in all the 
banks, private and popular banks and 
banks of emission, exclusive of those 
of postal savings banks, reached on 
June 30, 1918, the figure of 12,231,- 
800,000 lire. 

The augmentation has been gradual 


and correlated to the growing confidence 
of the public in the allied victory. 


A UNIQUE FINANCIAL FRONT 


The question of a unique financial 
front implies the problem of war in- 
demnities that the Germans and Aus- 
trians will have to pay to the Allies. 
If the Allies succeed in building a finan- 
cial system based upon codperation, the 
repartition of war indemnities exacted 
from the enemy will be easier deter- 
mined. 

A criterion of such a repartition may 
be found in the proportion between the 
war debt and the national wealth of a 
country. The larger the difference be- 
tween the one and the other, the greater 
the financial sacrifice of a country. This 
fact, it is believed, should be specially 
taken into account with respect to Italy, 
whose debt of eighty billion lire is large 
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in proportion to the country’s total 
wealth. 


FOR AN ECONOMIC PENETRATION INTO 


CHINA 


Mr. Bena, the president of the Italian 
Chamber of Commerce in China, pub- 
lishes in the “Revue Financiére and 
Economique d’Italie” an interesting ar- 
ticle on the promotion of Italian eco- 
nomic interests in China. 

Italy has more need of raw material 
than any other country, yet her eco- 
nomic interests in foreign lands with a 
surplus of such material has been in- 
significant in the past. This is especial- 
ly true with regard to China, where 
even a small country like Belgium has 
surpassed her. 

In order to remedy this state of af- 
fairs it is necessary to establish an 
Italian Bank in China, which would fa- 
cilitate the commercial and financial 
transactions between the two countries. 
The function of such an_ institution 
would be also to promote the develop- 
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ment of industrial and agricultural con- 
ditions in China; the building of rail- 
ways, of waterways, irrigation and navi- 
gation. The capital necessary to an 
Italian bank would be at least forty 
million lire. This amount should be 
subscribed by the four great financial 
institutions of the country, like the 
Banca Commerciale Italiana, the Cred- 
ito Italiano, the Banca Italiano di 
Sconto and the Banco di Roma. The 
Italian Bank in China should have its 
central seat in Shanghai, but it should 
have branches at Hankow, Tientsin, 
Hong-kong, Canton and Pekin. 

The difficulty arising from the dis- 
tance which separates the two countries 
could be easily surmounted. The insti- 
tution of a direct Italian line of navi- 
gation would facilitate commercial in- 
tercourse between Italy and China. 


NEW MARKETS FOR ITALIAN COMMERCE 


The elimination of German commerce 
in South America has opened new mar- 
kets for Italian commerce. Guatemala 











THE BANKERS MAGAZINE 


is, for instance, a country where Ital- 
ian business men could easily take the 
place of the German business men. The 
following articles, exported by Germany 
before the war, may be exported by 
Italy: 

Natural and artificial essences for 
the fabrication of perfumes and other 
articles of the toilette; pharmaceutical 
supplies; glasses and crystals; silk and 
its derivative fabrications; shoes and 
gloves, as well as other leather articles; 
hats, jewels, musical instruments, fur- 
nitures and other articles necessary for 
domestic uses. 

Almost the same articles may be sold 
in Costa Rica and other small countries 
ot South America. 

Mexico is another country where 
Italy could develop intensive commerce 
on the ruin of the German commerce. 
But the first condition necessary to such 
a development is the establishment of 
a direct route between the two countries. 
Italy could sell to Mexico industrial 
products in exchange for raw material, 
especially petroleum, iron, copper and 
zine. 


ECONOMIC AND FINANCIAL ACCORD 
BETWEEN ITALY AND SWITZERLAND 


An economic and financial accord has 
been signed at Berne between Italy and 
Switzerland. The Italian Government 
allows thereby the export of a certain 
number of articles of merchandise to 
Switzerland from November 1, 1918, 
till August 31, 1919. On the other 
hand, the Swiss Government will export 
to Italy a certain quantity of celluloid, 
wood and coloring stuffs. 

Moreover, Switzerland accepts the 
formation of a Swiss group of finan- 
ciers that will advance monthly amounts 
to an Italian consortium of banks. 
There advances will be put at the dis- 
posal of the Italian banks as an open- 
ing of credits. 


BANCA ITALIANA DI SCONTO AT TRIESTE 


With the purpose in view of encour- 
aging the development of Italian com- 
mercial interests in the redeemed terri- 
tory, the Banca Italiana di Sconto has 
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opened a branch at Trieste. This is the 
first Italian bank to be opened in the 
territory acquired by Italy by right of 
nationality. It is known that before 
the war the Austrians have always op- 
posed any Italian business influence in 
Trieste, although the Austrian business 
men enjoyed an absolute freedom of 
action in Italy. 

ITALIAN INDUSTRIAL PRODUCTS IN 

ROUMANIA 


Before the war Roumania imported 
ninety per cent. of industrial products 
from Germany and Austria for her ag- 
ricultural needs. The war has closed 
this market to the Central Powers. Italy 
could furnish a great quantity of agri- 
cultural machinery, especially tractors, 
in exchange for cereals and petroleum. 

The movement for an economic inter- 
course between the two Latin countries 
is gaining ground in Italy. Several im- 
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opening a branch at New Orleans in the 
immediate future. 
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portant houses of export and import 
have sent representatives to Roumania 
in order to investigate the conditions 
under which such an intercourse could 
be developed. The new railway route 
through Jugoslavia will greatly facili- 
tate the economic relations between the 
two countries. 


THE BANCO DI SAN MARCO 


The stockholders of the Banco di San 
Marco at Venice have held their annual 
assembly. The bank has withstood the 
vicissitudes of the war without any dan- 
ger to its reputation. During the Aus- 
trian invasion in September, 1917, 
which menaced the city, the bank had 
paid out within a week more than four 
millions of lire to its depositors. In 
spite of this fact, the bank had still six- 
teen millions of Jire of deposits by the 
end of that year. 

The Banco di San Marco intends to 
‘ake an active hand in the reconstruction 
of the devastated territory, justifying 
thereby its glorious tradition. 
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BANCA COMMERCIALE ITALIANA AT 
MARSEILLES 


The Banca Commerciale Italiana has 
opened a branch at Marseilles (France). 
The new branch is directed by M. 
Ferdinando Pugno and Mr. Eugenio 
Mieli, two eminent bankers. 

The bank has in view of the develop- 
ment of economic relations between 
France and Italy as well as the finan- 
cial protection of Italian business men 
in France. Taking into consideration 
the success of other foreign branches 
of the Banca Commerciale Italiana, the 
new branch will certainly prove an ex- 
cellent means of promoting Italian in- 
terests abroad. 


A NEW BANK 


A new bank, the Credito Veneto, has 
been established at Padua under the 
auspices of the Banco di Roma, Credito 
Nazionale and the federal banks of 
Venice. The bank has an initial capital 
of five million lire. Its purpose is to 
effect all operations of banking as well 
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as to encourage the agricultural, com- 
mercial, industrial and financial devel- 
opment of the province of Venetia. The 
president of the institution is Mr. Marco 
Tattara, the president of the provincial 
council of Venice. 
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Proposed Export Associa- 
tions’ Financial Syndicate 


At a recent meeting of the Council 

of Foreign Relations in New York, 
the desirability of investing American 
capital abroad was fully discussed. 
John G. Lonsdale, president of the Na- 
tional Bank of Commerce in St. Louis, 
proposed the formation of a central 
financial organization as a means of 
furthering such investments. Mr. Lons- 
dale prefaced his proposal with the fol- 
lowing remarks on the war and on the 
obligations of the United States to con- 
tinue to lend to its Allies: 
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Suppose we had announced as our policy 
that we would spend billions upon billions 
to win the war; would lend to our Allies 
untold amounts to further the cause; but 
that as soon as peace was declared we would 
leave our Allies, who had borne the brunt of 
the fighting, to take care of themselves and 
do the best they could to rehabilitate their 
war-shattered districts, Such a policy would 
have been denounced as false and unjust, for 
the cruel effects of war do not end when 
the last gun has been fired. 

If sympathetic and humanitarian senti- 
ments were a factor to any extent in our 
entering the war, then the same senti- 
ments should influence us to help the strick- 
en European peoples to get on their feet 
again. But that is not all. If our attitude 
toward European countries be simply that 
of interest which the creditor, however hard- 
hearted he be, feels for the general welfare 
of the debtor, then should we do all that is 
necessary to aid our debtor nations in Eu- 
rope to recover from war’s destructiveness 
and put their industries in a fully produc- 
tive state again. There are many times in 
every banker’s career when he must advance 
more money to an involved debtor in order 
to enable that borrower to put his affairs 
in such shape that he can repay what he 
already owes. Such is our situation, as Eu- 
rope’s banker to-day. 
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London and River Plate Bank, Limited. 


HEAD OFFICE: 7 PRINCES STREET, E.C. 2, LONDON. 
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Calle B. de Irigoyen 11338. CHILE :—Valparaiso, Santiago. 


Correspondents in all other places of importance in these South American Countries. 
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But there is another reason—in fact, we 
may call it the governing reason—why we 
should be willing to sell goods on credit to 
foreign countries. That reason lies in the 
fact that on account of the greatly increased 
productiveness of our industries, new outlets 
must be found for our goods; or else, pro- 
duction must be decreased, which will in 
turn entail greatly reduced wages and 
profits, With such an array of arguments, 
it admits of no dispute that we must offer 
credit to foreign purchasers, which means, 
correlatively, that we must sell foreign secu- 
tities to investors in the United States. 
How shall we proceed? That is the crux of 
the matter before us to-night. 


Mr. Lonsdale then spoke of the ne- 
cessity of educating the public in re- 
gard to foreign investments, and offered 
the following suggestions for an organi- 
zation to aid in marketing foreign se- 
curities in the United States: 


I propose a central financial organization 
to be called the Export Associations’ Finan- 
cial Syndicate, which shall undertake by na- 
tional campaigns the flotation of long-time 
Securities, growing out of transactions origi- 
nating with the export associations. The 
capital stock of this organization should be 
at least $50,000,000 to begin with. 


I leave out of consideration how this 
stock is to be subscribed, for it will be 
easily procured if the big business and finan- 
cial institutions of the country get behind 
the organization. I would have the syndi- 
cate make a rigid credit investigation of 
all foreign securities proposed to be offered 
to the public through the export associations. 
If the investigation is wholly favorable, the 
syndicate would underwrite the issue, pend- 
ing general public distribution of the securi- 
ties. But I would not have the syndicate 
permanently pledge its credit on any issue 
whatsoever, The capital stock of the syndi- 
cate would be employed in margining loans 
from banks which might be necessary in 
underwriting the various issues of securi- 
ties. 

The syndicate would charge a fee for in- 
vestigating any foreign securities regard- 
less of what the findings might be, and 
would charge an additional fee for under- 
writing those issues which come into its 
possession to be sold. The process of dis- 
tribution to the public would entail a con- 
tinuous advertising and selling campaign 
and to this end the active co-operation of 
banks throughout the country would be en- 
gaged. 

The original fee charged by the syndicate 
would be such as to permit of satisfactory 
remuneration to the distributing banks. I 
would have these securities so offered for 
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sale made payable at any bank in the 
United States which might become affiliated 
with the syndicate as selling agent. The 
syndicate would not engage in any opera- 
tions which might be construed as com- 
petitive with commercial banks organized 
especially to promote foreign trade. 

There are many other details, of course, 
which would have to be worked out, but 
the basic ideas are these: The syndicate by 
the rigidity of its credit investigations and 
by the strict impartiality of its judgment 
would establish a reputation that would 
give any securities approved by it a stand- 
ing which they could not otherwise acquire; 
by the plan of underwriting approved of- 
ferings from the Export Associations, the 
process of foreign selling would be much 
facilitated and by the wide ramifications of 
the syndicate, a constant selling pressure 
would be exerted upon all classes of inves- 
tors, I would have the syndicate handle only 
those transactions which originated with a 
seller in the United States, who must offer 
credit in order to make his sale. 

This plan, to a certain extent, employs 
the German banking idea, whereby banks 
became virtually partners in industrial en- 
terprises, For, whatever might be the source 
of the capital used by the syndicate, it is 
essential that the control of the syndicate 
and the granting of credits be vested in 
bankers. I say this is essential, for the rea- 
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son that the banks of the country are to 
give their unqualified O. K. to these securi- 
ties by acting as continuous selling agents 
and hence they must know that the securi- 
ties are sound investments. 
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Foreign Trade Bank for 
New Orleans 


FOREIGN trade bank to serve the 

Mississippi Valley is to be estab- 
lished shortly in New Orleans, accord- 
ing to a statement made by an official 
of the Mercantile Bank of the Americas 
of New York. 

The fast-growing foreign commerce of 
this section of the country supplies am- 
ple movement of merchandise to warrant 
the opening of such a bank, which will 
be known as the Mercantile Bank of 
the Americas, a direct branch of the 
parent institution in New York. 

New Orleans as the southern gateway 
to the great Mississippi valley has been 
selected as the location in which such 
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Che Bank of the Philippine Islands 


(ESTABLISHED 1851) 


MANILA, P. I. 


Brancues: ILoito AND ZAMBOANGA 


ELISEO SENDRES, President 
RAFAEL MORENO, Secretary 
D. GARCIA, Cashier 
O. M. SHUMAN, Chief Foreign Dept. 


Authorized Capital 
Capital fully paid-up 


Reserve Funds ‘ ‘ . 


Transacts general banking business. 


($0.50 = 1 peso) 


(pesos) 10,000,000.00 
° 4,500,000.00 
© 2,250,000.00 


Buys and sells exchange on all the 


principal cities of the world. 


AGENTS 


London: Nat’! Bank of Scotland, Ltd. 

Spain: Banco Hispano Americano 

Hongkong: Netherland India Com’! Bank 

San Francisco: Wells Farge Nevada Nat’l 
Bank 

New York: National City Bank and The 
Guaranty Trust Company 


a bank can render the greatest service 
to middle western exporters and im- 
porters, particularly in conection with 
South American trade. 

The Mercantile Bank of the Amer- 
icas engages only in such forms of 
banking as facilitate overseas business 
and does not compete with local banks 
for local deposit business. The aim of 
the bank is to supplement the facilities 
already offered by local financial insti- 
tutions and to assist them in developing 
the foreign business of their clients. 
The Mercantile Bank of the Americas 
prefers to have business come to it 
through the exporter’s own local bank. 

The Mercantile Bank of the Americas 
was organized in 1915 by Brown Bros. 
and J. & W. Seligman & Co. of New 
York. Since then numerous other im- 
portant banks in various parts of the 
country have been added as stockhold- 
ers. Its capital is $3,500,000 and its 
statement shows surplus and undivided 
profits of $1,400,000. 

Many offices and affiliated institutions 


Paris; Comptoir Nat’! d’Escompte 

Australia: Bank of New South Wales 

Shanghai: Yokohama Specie Bank, Ltd. 

Chicago: Continental & Commercial Nat’l 
Bank 

Japan: Yokohama Specie Bank, Ltd., and 
The Bank of Taiwan, Ltd. 


have already been established by this 
bank throughout South and Central 


America and the Far East. Direct 
branches are located in Paris, France 
and Barcelona, Spain. It has estab- 
lished its own banks in Cuba, Colombia, 
Peru, Venezuela, Brazil and Nicaragua. 
It also has close affiliations in Ecuador, 
Honduras, Costa Rica, Salvador, Guate- 
mala, China, Japan and the Philippines. 

Through its own direct offices and by 
means of its affiliations it is able to 
render a service of great value to the 
American firms interested in foreign 
trade. For instance, if an American 
firm desires to build up an export busi- 
ness in a country where the Mercantile 
Bank of the Americas is represented, 
its local organization can give complete 
information in connection with such pro- 
posed business. It aids the manufac- 
turer in the selection of proper agents 
and other outlets for his goods, collects 
his drafts for merchandise shipped and, 
in fact, codperates with him in every 
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Capital - - 


LEIF H, STROM, Vice-President 


T. BARTH, President 

T. LANGLAND THOMPSON, Attorney 

W. K. TRIMANN, Shipowner 

B. KROEPELIEN, Treasurer 

WILHELM ALME, Managing Director 
Bergen Agent A/S 

TH, JULLUM, General Agent Norwegian 
Marine Insurance Companies 

Pr HARSEM, Merchant 


States and Norway. 


business transactions. 


way in the financing and safeguarding 
of his foreign business. 
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Swiss Banking Association 


T the close of December, 1918, the 

balance-sheet of the Swiss Bank- 
ing Association (head office, Zurich), 
showed a total of 387,685,897 francs, 
compared with 330,934,718 francs at 
the close of 1917. In this period the 
paid-up capital was increased from 
40,000,000 to 50,000,000 francs, and 
the reserves from 11,300,000 to 12,- 
400,000 frances. The dividends paid in 
1918 were at the rate of 714 per cent., 
against seven per cent. in 1917, six per 
cent., 1914-1916, and seven per cent. 
1912-1913. 

Announcement is made of the ab- 
sorption by the Swiss Banking Asso- 
ciation of the Crédit Argovién, an old- 
established and well-known Swiss bank. 
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Pan-American Finance 
Commission 


PRoPosALs for a Pan-American 

Finance Commission, made some 
time ago, are repeated in a pamphlet 
on “After War Credit,” by E. D. 
Fisher, president of the Bank of De- 
troit. Mr. Fisher says: 


Following the first Pan-American confer- 
ence, there have been numerous trade or- 
ganizations who have been for some time 
talking about export trade, South American 
credits, and shipping facilities. The real 
basic factor, however, in the successful de- 
velopment of such trade, would be the 
stabilizing of South American credit and 
currency. This country has loaned so much 
money to the nations of the world during 
the war period, that a moderate amount 
for the basis of financial reform in the 
Pan-American countries would be hardly 
missed. 

At the first Pan-American Conference, the 
writer suggested a plan for the establish- 
ment of a Pari-American Finance Commis- 
sion, which, he still believes, in one form 
or another, to be a necessary base to suc- 
cessful commercial relations, It was sug- 
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foreign trade. Our Buenos Aires Branch 
and extensive banking connection through- 
out the world furnish exceptional facilities 
for handling foreign financial transactions 
intelligently and efficiently and make this 
bank a most desirable correspondent. 
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of Boston 
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gested that the specific duties of such a 
Commission should be: 

(a) To advise and assist in the fiscal de- 
velopment of the various countries in the 
Pan-American Union, securing data neces- 
sary, and making suggestions in relation to 
the stabilization of national credit, particu- 
larly in the redemption or reduction of cur- 
rency debt. 

(b) To provide to the extent that may 
be found practicable a standard plan for the 
development of banking and monetary sys- 
tems for the various countries in the Pan- 
American system, and the establishment of 
uniform currency, which would follow the 
requirements of domestic trade. Such cur- 
rency to be supported by gold reserve, or 
an equivalent of available credit in Ameri- 
can Reserve cities, in conjunction with a 
subsidiary coinage based upon an appropri- 
ate relation to the requirements of the peo- 
ple. 

(c) The Commission shall also devote it- 
self to the investigation and collection of 
information which would justify the Amer- 
ican Government, syndicates, corporations or 
individuals in granting loans from time to 
time, for the purpose of making effective 
the general plan outlined, as well as for 
other purposes. 





Rebuilding Italian Shipping 


For the requirements of her mari- 

time trade, the Monthly Review is- 
sued by Barclay’s Bank, Limited, of 
London, estimates that Italy should be 
able to dispose of a mercantile fleet of 
her own of a gross capacity of about 
2,760,000 tons, whereas the present ton- 
nage of the mercantile fleet is only a 
little over 700,000. 

Although the navigation companies 
control a considerable volume of ready 
money, they could not, at least for the 
present, sustain by themselves the finan- 
cial effort which is necessary to supple- 
ment and complete the mercantile fleet 
of the country. Assuming the cost to 
be 1,000 lire per ton, the amount re- 
quired to purchase the two million tons 
needed by Italy would be about two mil- 
liards of lire. The shipowners and con- 
structors in Italy could not collect such 
a sum, even within several years, with- 
out the help of the great banks of the 
country. Fortunately the banks appear 
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to be very disposed to lend their valu- 
able coéperation towards the formation 
of a powerful mercantile fleet, and of 
this an event*which happened recently 
provides convincing proof. 

A short time ago, on the initiative of 
the Banca Italiana di Sconto, to which 
the Banca Commerciale Italiana, the 
Credito Italiano and the Banco Di 
Roma immediately adhered, an impor- 
tant meeting was held in Roma. Be- 
sides the Directors of these institutions 
a great number of Italian shipowners 
and naval constructors were present. 
The object of the meeting was “to dis- 
cuss, with a view to immediate and 
practical execution, a programme in- 
tended to promote the reconstruction of 
lost tonnage and the construction of 
tonnage necessary for new trade.” 

It is noteworthy that the meeting was 
called in consequence of a wish ex- 
pressed by the Ministry of Transport, 
and that a delegate of that Ministry was 
invited to the meeting. This proves 
that in Government circles the supreme 
importance of the problem is realized, 
and that there is a desire to expedite 
its solution by promulgating adequate 
legislative and administrative meas- 
ures. 
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Spanish Banking and Finances 


ROM a statement written by Anto- 
nio B. Curagol, and published in the 
New York “Journal of Commerce and 
Commercial Bulletin,’ is learned the 








following in reference to banking in 
Spain: 

The official Spanish Bank is the Banco de 
Espana, which was founded in the year 1772 
under the name of Banco de San Carlos and 
reorganized in the year 1829 under the name 
of Banco Espanol de San Fernando. In 
1847 this Bank absorbed the Banco de Isa- 
bel II and in the year 1856 the name of the 
institution was changed to Banco de Espana. 
This bank has the exclusive privilege of issu- 
ing Bank Notes. It has a paid in capital of 
$30,000,000, a reserve of $6,000,000 and in 
January, 1919, had gold on hand to the 
value of $445,699,660 and silver to the value 
of $127,940,740, Outstanding Bank Notes 
amounted to $675,062,545. As will be seen, 
the Bank had on hand to offset these Notes 
$573,640,400. In accounts current and ex- 
clusive of Government deposits they had 
$226,098,487. 

The Banco Hispano Americano has a paid 
in capital of $20,000,000 and a reserve of 
$1,379,475. In August, 1918, accounts cur- 
rent amounted to $65,175,650. 

In August, 1918, there were 55 private 
Spanish Banks with a total nominal capital 
of $112,758,400 and a paid in capital of 
$66,259,400. 

The French Bank Credit Lyonnais has 
branches in all the principal cities doing a 
regular banking business. 

Some important groups or syndicates of 
Spanish banks have been founded, such as: 
The Asociacion de Banqueros de Barcelona, 
Asociacion de Bancos y Banqueros del Norte 
de Bilbao, Asociacion de la Banca Espanola 
in Madrid, As the combined capital of the 
banks forming these groups runs into many 
millions of dollars, the part they take in 
the financing of local operations is very 
important. 

Several of the most important British 
banks have established branches in Spain, 
and American banks are beginning to fol- 
low suit. The Spanish banks alone are fully 
equipped to handle all classes of business 
through their foreign branches, and with 
the additional facilities afforded by the 
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foreign banks, Spanish exporters have no 
difficulty in transacting business in any part 
of the world. 
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Bank of British West Africa 
Growing 


OBERT R. APPLEBY, Esq., New 

York agent of the Bank of Brit- 
ish West Africa, has announced the 
closing of negotiations for moving to the 
ground floor of 100 Beaver street, re- 
moval to take place about June first. 
This step is necessitated by the in- 
creased business of the agency. The 
office has been at 6 Wall street. 


& 


League of Nations and 
Foreign Trade 


NE of the serious uncertainties of 

our future, says “The Americas,” 
published by the National City Bank of 
New York, lies in the effect of the ad- 
ministration of the proposed interna- 
tional government of the League of Na- 
tions, in case this country adheres to it, 
on business. We are going to be under 
continued economic pressure from Eu- 
rope, with the machinery of internation- 
al finance working toward having us 
take payment in the manufactures of 
Europe for the interest and principal 
of the war debt we raised for our Al- 
lies. If the men who have the shaping 
of the proposed international “super- 
state’”’ for us and who will be upon the 
international councils as our represen- 
tatives are men who think that foreign 
trade does not contribute to American 
prosperity ; or that for us to go out and 
compete with nations supposedly more 
in need of foreign business than we 
is some reprehensible kind of national 
greed; or that any governmental dis- 
crimination in favor of American trade 
is ‘“‘spurious” economically, there may 
be hard sledding ahead not only for 
American manufacturers of practical in- 
telligence who want to sell abroad, but 
even for our industries in the mainte- 
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nance of their home market. The coun- 
cils established by the constitution of 
the proposed League have very far- 
reaching power to force individual 
countries into the adoption of common 
international laws toward labor, and to- 
ward economic legislation such as is in- 
volved in national policies regarding 
Free Trade or Protection. A strong, 
virile national policy for the building 
up of our commerce and the protection 
of our economic interests could help co- 
ordinate our campaign for world-wide 
expansion of trade; and we could do it 
upon a high plane of international fair- 
dealing with our competitors and of 
beneficial business relationships with 
developing nations such as England has 
maintained in her commercial and finan- 
cial policies. But a policy of interna- 
tionalism based on the theory that 
America must sacrifice its business in- 
terests and hold back from vigorous cul- 
tivation of foreign markets can bring a 
serious situation for our whole indus- 
trial organization, at home and abroad. 
America is entering a new era of inter- 
national relationships. But there are 
several brands of internationalism. 


& 


Banque Belge Pour 
L’Etranger 


Foreign 


‘THE Belgian Bank for 

Trade, whose head office is at 66 
Rue des Colonies, Brussels, in their re- 
port state that for five years they have 
been unable to issue a statement on the 
general situation of the bank, says the 


London “Statist.” The first care of the 
head office, now that free communica- 
tions have been reéstablished, is to re- 
new contact with its shareholders. 
“Our gratitude,” says the report, “is 
also due to the officials who throughout 
our organization have contributed to the 
successful working of its branches. 
The Belgian directors wish to express 
their sense of special indebtedness to 
the prudent management of the London 
Board, who, when communications with 
the head office were broken off, took the 
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management of the bank’s affairs into 
their own hands.” “Thanks to them,” 
says the report, “we find to-day the 
bank in a stronger position than before 
the war, and are looking forwards to 
a brighter future.” The profit and loss 
account, as shown in the balance sheet 
made up on June 30 last year, shows a 
balance of net profit available at that 
date of £200,640. The current ac- 
counts amount to very nearly sixteen 
millions sterling. 


& 


Statement of the Skandina- 
viska Kreditaktiebolaget 


‘THE statement of condition of this 


bank for February 28 shows total 


assets of Kr. 1,099,810,538.04. The 
paid-up capital was Kr. 73,840,000, the 
reserve fund, Kr. 81,660,000, and de- 
posits, Kr. 332,646,099.98. 


& 


Growth of London’s Large 
Clearing Banks 


N a recent issue of the “Monthly Re- 

view,’ published by the London 
Joint City and Midland Bank, appears 
a table showing the changes made in 
the leading items of the large clearing 
banks of London between June 30, 
1914, and December 31, 1918—the pe- 
riod including the war. Commenting 
on the increase, it is said to have been 


due in the main to the creation of bank- 
ing credit during the war, only a small 
amount being traced to the amalgama- 
tion of provincial institutions with Lon- 
don Banks. - The deposits of the five 
big banks now amount to 1,307 millions 
sterling against 634 millions before the 
war, or just a little more than twice 
the amount in 1914. The combined in- 
crease of 672 millions in deposits is re- 
flected on the other side of the balance- 
sheet in an increase of 139 millions in 
cash, 80 millions in money at call and 
notice, 163 millions in investments, and 
290 millions in bilis and advances. 


& 


Trade and Banking in China 


PPORTUNITIES 

trade in China are practically 
boundless, if sufficient shipping can 
be supplied so that American mer- 
chants can get their goods car- 
ried at a rate that will compete 
with other ocean rates to the Far 
East, declared W. C. Lane, vice-presi- 
dent of the Guaranty Trust Company of 
New York, who has returned from a six 
months’ stay in China, where he has 
been organizing branches for the Asia 
Banking Corporation, of which also he 
is a vice-president. 

Ralph Dawson, assistant secretary of 
the Guaranty Trust Company, and vice- 
president of the Asia Banking Corpora- 
tion, remained in China to complete the 
organization of the branches in Peking, 
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Tientsin, Changsha, Canton and Hong 
Kong. The head office of the corpora- 
tion in Shanghai and the branch in 
Hankow are already in operation. 

Tonnage is seventy-five per cent. of 
the problem confronting American 
merchants in Chinese markets accord- 
ing to Mr. Lane, and if the present dif- 
ficulties in transportation are overcome, 
it will be very easy for the United 
States to secure the greater share of the 
vast Chinese trade formerly held by 
Germany. American banking facilities 
have already been established; every- 
thing now waits upon the shipping situa- 
tion. Mr. Lane had the following to 
say regarding conditions in China: 


America is a word to conjure with in 
China. The Chinese think that there is 
no other country like ours. China still 
stands amazed at the face that we returned 
the Boxer indemnity. This proved that we 
were distinterestedly concerned with the 
welfare of China. The Chinese look upon 
us not as “dollar chasers,” but as the fair- 
est-minded people in the world. Nothing 
stands higher in China and with the Chinese 
than an American’s word, or his pledge. 

American banking methods are also a sur- 
prise to the Chinese. There are many for- 
eign banks in China, and most of them 
have been very successful, but the Chinese 
merchant prefers to do business with Amer- 
icans and American institutions. This is 
largely because he can sit down and talk 
over his affairs with the manager of an 
American bank. The managers of some of 
the other banks will not see him, even should 
he be a merchant prince. The Americans 
give the Chinese an opportunity to do busi- 
hess on an equality with everyone else, and 
naturally the Chinese are appreciative. That 
is only one of the many reasons why they 
are desirous to do business with Americans. 

I have no hesitancy in saying. therefore, 
that, on the whole, the opportunities for 
American trade in China are very good in- 
deed. The Germans used to do a vast busi- 
ness in China, but they are out of the run- 
ning now, and will be for some time at 
least. A large share of their former busi- 
ness should now come to us—if we can get 
the ships to carry the goods in competition 
with the ships of other countries. 

The most immediate problem now is ton- 
nage. During the war Japan was the only 
country which had ships to spare for its 
Chinese trade, and of course those ships 
worked almost exclusively for Japan. What 
space remained was open to anyone, but all 
during the war the ships that came in to 
Chinese harbors were almost entirely Japan- 
ese, and naturally they carried Japanese 
goods, and there seldom was any space left 


after Japan’s requirements were met. This 
situation has changed somewhat, since the 
Armistice was signed. When I left a few 
British and American ships were beginning 
to make their appearance. But tonnage is 
still seventy-five per cent, of the problem. 
If our Government will supply ships that 
will carry goods at rates which will make 
competition possible, the present oportuni- 
ties for American trade are almost bound- 
less. 

The other twenty-five per cent. of the 
problem is one of finance, and that really 
isn’t a problem any more, for concerns like 
the Asia Banking Corporation stand ready 
to finance the merchant, whether he import 
or export. 

The opportunities for American business 
in China have been facilitated by the open- 
ing there of American banks which have 
studied conditions and learned how to op- 
erate under the existing handicaps. The 
currency system of China is unbelievably 
crude. The only thing that bears any sem- 
blance to currency as we know it is the 
Mexican silver dollar. The remainder of the 
currency consists of bank notes. These 
notes, however, are good only in the province 
in which they are issued; notes of Shanghai 
are not good in Peking, for example, and 
even branches there of the issuing bank in 
Shanghai will not take the notes of their 
own head office xcept at a discount, 

There is still another crudity. All values 
are estimated in taels, not in dollars, but the 
tael is not a coin, it does not pass as cur- 
rency. It is a lump of silver stamped by 
the mint of the province in which it is issued. 
The taels of different provinces have differ- 
ent values. The Hong Kong tael has not 
the same value as the Shanghai tael. So 
that when a Shanghai man buys goods in 
Hong Kong, he has to figure out his expen- 
ditures first in Shanghai taels, then in their 
equivalent in Hong Kong taels, and before 
he gets through with his business he has 
figured a lot and paid a good deal. 

China must have a national system of cur- 
rency, but I am afraid she cannot devise 
one for herself, The great question is, who 
is going to do it for her? All we can hope 
is that it will fall into the right hands. 

Another thing which it is important to 
remember is that the silver dollar is not a 
medium of exchange between banks; that 
is, if one bank owes another bank $100,000, 
it cannot pay 100,000 silver dollars. It must 
pay in taels. That is the only means of set- 
tlement. When a trade is made, the balance 
due—in lumps of silver contained in boxes— 
is wheeled through the streets in barrows. 
If you owe ten banks you have to send one 
or more wheelbarrow loads of silver to each 
of them. It is a pre-Adamite system. 

The coolie class, which includes millions, 
is made up of the hardest working people 
in the world, They are beasts of burden. 
You seldom see horses in Shanghai. All the 
carts are hauled by men, and goods are 
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usually sent around in wheelbarrows. Most 
of the individual passenger transportation 
is by ’rickshaws drawn by coolies who trot 
at an average rate of about six miles per 
hour, and earn only a few cents a day for 
their labor. 

The native Chinese banks, while very 
good, operate at a disadvantage, because 
they have no direct communication with the 
great markets of the world. 

All the business they do ultimately has to 
find its outlet through exchange. Because 
the native banks have no connections which 
will enable them to handle exchange, they 
have to codperate with the foreign banks. 
The business of the foreign banks thus be- 
comes largely a matter of exchange. An 
export transaction and an import transac- 
tion both mean exchange, and there is no 
mercantile business in which it is not a nec- 
essary factor, 

There is a great opportunity in China for 
the young man who is willing to work his 
way up. Whether he ever amounts to any- 
thing as a banker or as a merchant, or what- 
ever else he may engage in, will depend, of 
course, upon his own ability. But the way 
to learn is by experience, and being on the 
ground to acquire experience gives one a de- 
cided advantage. There are many openings 
right now for young men with the necessary 
qualifications. 

The young man who is willing to try to 
learn the Chinese language has a decided 
advantage. A few of the Europeans in 
China are able to read and write the native 
tongue, but the majority do not even make 
the effort to learn. When you realize that 
there are no fewer than nine thousand 
characters in the alphabet, you can see why 
many persons hesitate to begin. It takes a 
lifetime to learn the language, Some of 
the characters which you see are really not 
letters at all. They represent words or 
ideas, and some of them represent whole 
sentences. 


Mr. Lane laid no great stress on the 
spasmodic civil war which has been in- 
termittently raging in China for some 





time. He explained that it was in no 
sense an attempt to restore the Empire, 
but a fight for the control of the coun- 
try between the two factions, the North- 
ern, which centers at Pekin, and the 
Southern, with headquarters at Canton. 
“So far this war has not affected 
business,” said Mr. Lane, “except per- 
haps in the interior regions where the 
actual fighting has taken place.” 


& 


Industrial Bank of Japan, 
Limited 


HROUGH the courtesy of Presi- 

dent H. Hijikata Tue Bankers 
MaGazine has received the thirty- 
fourth report of the Industrial Bank of 
Japan, Limited, showing the operations 
for the half-year ending December 31, 
1918. The return from the gross earn- 
ings of the bank during the half-year 
under review exhibits some increase ow- 
ing to the growth of transactions. After 
continuing the projected readjustments 
of certain loan accounts of a doubtful 
nature, and the depreciation in property 
acount, the bank’s earnings still show 
satisfactory results. In figures the 
gross earnings of the head office and 
the branches for the half-year under re- 
view stood at 9,403,068 yen. This, 
added to the balance of 80,199 yen 
brought forward from the previous half- 
year, makes a total of 9,483,267 yen. 
On deducting the gross expenses, 8,- 
404,322 yen, the net profits amount to. 
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1,078,945 yen, of which seven per cent. 
on the paid-up capital was designated as 
the dividend, an increase of one per cent. 
as compared with the previous half-year. 
The balance to be distributed among the 
reserves and other funds. 

The Industrial Bank of Japan, whose 
head office is at Tokyo, was established 
in 1902, and has a capital of yen 30,- 
000,000, of which yen 26,871,938 is 
paid up. 

During the half-year under review, 
one new branch office was established, 
while twenty-one correspondents, six 
special agencies empowered to furnish 
loans on behalf of the bank on their own 
guarantee, and_ sixty-four agencies 
dealing in the bank’s debentures and 
coupons were arranged. The bank 
maintains three branches, an office in 
Peking, ninety-four special agencies, 
254 agencies and 289 correspondents— 
266 in Japan, four in China, nine in 
Europe, and ten in America. 


& 


Bank of Chosen 


NUSUAL prosperity for the Bank 

of Chosen and for the country was 
reported at the nineteenth ordinary gen- 
eral meeting of shareholders held in 
Tokyo February 20. As regards the 
country, the report showed that for the 
half-year covered every phase of ac- 
tivity had shown for the most part sat- 
isfactory development. The crop of 
rice, the main staple of the Peninsula, 
was estimated at 67,840,000 bushels, the 
largest ever raised in the country and 
an increase of thirteen per cent. over 
the previous year. Other staples, such 
as wheat, millet, beans and cocoons 
were no less satisfactory, their increase 
over the previous year ranging from ten 
to twenty per cent. The high prices 
received for the crops also further add- 
ed to the gains of the agrarian classes. 
The same prosperity was shared by 
the trade of the Peninsula, the amount 
of which was brought to figures un- 
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precedented in the trade annals of the 
country. During the half-year under 
review, the country exported yen 97,- 
974,000 and imported yen 92,664,000, 
making the total amount of trade yen 
190,638,000, which figures, as compared 
with those for the corresponding half of 
the preceding year, exhibit an increase 
of yen 49,259,000 in export, yen 33,- 
891,000 in import, and yen 83,150,000 
in the total amount of trade. The ratio 
of increase was seventy per cent. The 
increase in export was chiefly due to 
the larger amount of rice, iron, fish, co- 
coons, tobacco, and cattle exported, 
while that in imports was largely ac- 
counted for by an increased amount of 
cotton fabrics, Manchurian millet, 
wheat flour, coal, and machinery import- 
ed. Of the principal exports, rice oc- 
cupied the foremost place, its export 
amounting to yen $9,220,000 or double 
the amount for the preceding year. The 
high price prevailing was one of the 
causes for the increase, but its export to 
Japan, as a measure to keep down the 
price of rice there, and to North Man- 
churia and Siberia for military use, was 
no less responsible. Of the principal 
imports, cotton fabrics formed the larg- 
est item, being 17,610,000, or an in- 
crease of thirty per cent., as compared 
with the figures for the corresponding 
period of the preceding year. 

The result of this exceptionally pros- 
perous trade condition was especially 
welcome in view of the chronic unfa- 
vorableness of the trade balance of 
Chosen. The excess of import amount- 
ed to only yen 4,390,000 for the year, 
and even if the export of bullion be 
taken into account an export excess of 
yen 1,150,000 is shown. 

The profits of the Bank of Chosen 
for the half-year ending December 31, 
1918, after deducting expenses, provid- 
ing for interest on deposits, rebate on 
bills, and for all bad and doubtful debts, 
amounted to yen 1,660,674.89, to which 
has to be added the balance from the 
previous half-year, yen 353,653.20, and 
the premium on new shares, yen 1,347,- 
810.00, making a total of yen 3,362,- 
138.09, appropriated as follows: 
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Yen. 
Dividend at six per cent. per an- 
num on old shares.......... 
Dividend at six per cent. per an- 
num on new shares 
Additional dividend at three per 
cent, per annum on old shares. 
Additional dividend at three per 
cent. per annum on new shares. 
Reserve fund to provide for 
losses 
Reserve fund to equalize dividend. 
Bonus and allowances.......... 
Payment to Government 
Balance carried forward to next 
half-year 


600,000.00 
52,602.74 
300,000.00 
26,301.36 


3,362,138.09 


The present capital of the bank is 
yen 40,000,000 divided into 400,000 
shares of 100 yen each, of which yen 
25,000,000 is paid up, the full amount 
being paid up on the 200,900 old shares, 
of which 30,000 are held by the Gov- 
ernment, while on the new shares, also 
200,000 in number, three-fourths, i. e., 
yen 15,000,000, is still unpaid. 

On December 31, 1918, the Bank of 
Chosen reported: bank notes issued, yen 
115,523,670.90; secured by yen 47,921,- 
341.96 specie and yen 67,602,328.94 se- 
curities; deposits, yen 218,960,149.28; 
loans, advances and current accounts, 
yen 135,537,120.23; total resources, yen 
413,061,135.97. 

The head office of the Bank of Chosen 
is at Seoul, Chosen, Japanese branches 
being maintained at Tokyo, Osaka, Kobe 
and Shimonoseki. There are also a 
number of branches in Manchuria and 
several in China. 
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The Mitsui Bank, Limited, 
Tokyo 


HE statement of this bank for the 

period ending December 31, 1918, 
shows the paid-up capital to be yen 
20,000,000, and the reserve fund yen 
16,000,000. This is an increase in the 
reserve fund of yen 2,050,000. The net 
profit for the half-year totaled yen 
3,483,494, which with balance brought 
forward made yen 3,959,946. A divi- 
dend of yen 600,000 was declared. 
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National Bank of India, 
Limited 


NET profits of this institution for 

the year ending December 31, 
1918, were £403,635, and with the 
amount brought forward gave a total of 
£543,464. An ad interim dividend was- 
paid for the half-year ending June 30, 
1918, at the rate of twenty per cent. 
per annum, free of income tax, and a 
further dividend at the same rate on 
December 31, 1918. There was added 
to the reserve fund £200,000, making 
the total £1,550,000. The sum of £10,- 
000 was applied to writing off of the 
house property account, £10,000 was 
added to the officers’ pension fund, 
leaving £123,464 as the amount to be 
carried forward. 
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Queensland National Bank 


S shown by the ninety-third half- 

yearly report, the net profit of the 
Queensland National Bank (head office, 
Brisbane) for the half-year ending De- 
cember 31, 1918, was £53,951, to which 
was to be added the amount brought 
forward from previous report, making 
a total of £55,515. Out of this an in- 
terim dividend at the rate of ten per 
cent. per annum was paid, for the quar- 
ter ended September 30, and a final 
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dividend at the like rate for the quar- 
ter ended December 31, and after add- 
ing £25,000 to the reserve fund, the 
amount left to be carried forward was 
£43,515. 

7 


New Agency for Standard 
Bank of South Africa, 
Limited 


OTICE has been given of the es- 

tablishment of a new agency in 
Amsterdam, Holland, by the Standard 
Bank of South Africa, Limited. 


& 


Report of the Bank of 
Taiwan, Limited 


FrroM S. Mutoh, New York agent at 

165 Broadway, of the Bank of Tai- 
wan, Limited, we have received the re- 
port of that bank’s condition as per 
statement of December 31, 1918. The 
head office of the Bank is at Taipeh, 
Taiwan. Two of the thirty-six branches 
are newly established, that at Moji, 
Japan, and that at Bangkok. The New 
York correspondents of the Bank of 
Taiwan, Limited, are: the Chase Na- 
tional Bank, the National City Bank, 
the National Bank of Commerce in New 
York, the Irving National Bank, the 
Hanover National Bank, the Guaranty 
Trust Company, the Bankers Trust 


Company, and the Equitable Trust 
Company. 

Following is the bank’s thirty-ninth 
statement, that for the half-year ending 
December 31: 

LIABILITIES 
Yen. 
Capital subscribed 
Reserve funds 
Notes in circulation 
Current accounts, fixed deposits, 

We s06a$encdt sans vucweccaetem 389,201,331 
Deposits in trust 38,871,796 
Bills payable, acceptances and 

other sums due by the bank... . 168,780,965 
Balance brought forward from 

last account 
Net profit for the past half-year. 


42,108,109 


1,873,968 
677,328,537 


Cash account— 
In hand 25,866,134 
36,651,315 
3,105,700 
Bills discounted, loans, advances 
and other sums due to the bank. 529,988,517 
Government bonds, etc. ......... 62,456,248 
Bullion and foreign money 7,537,996 
Capital uncalled 
Bank’s premises, properties, furni- 
ture, etc. 6,722,623 


677,328,537 


PROFIT AND LOSS ACCOUNT 
Dr. 
Current expenses, interest, etc. .. 
PU ES -cncecaensscwwseewe 
Bonus 
Dividend (10 per cent per an- 
num) 
Balance carried forward to next 
account 


37,701,732 
500,000 
75,000 


1,186,000 
575,334 


40,038,066 
Cr, 
Balance brought forward from 
last account 
Amount of gross profit for the 
half-year ending 3lst December, 


462,365 


New Branch of National 
Bank of South Africa 


HE local office of the National 
Bank of South Africa has received 
notice from headquarters that a branch 
has been opened at Fort Johnson in 
Nyasaland. 
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County National Bank, 


Adams, F. R., Will 
Joliet, Ill. 

American National Bank, Pendleton, oe. 

——s Savings Bank, Springfield, 

Ansley, D., c/o Central Trust Co., San Antonio, 
Tex. 


Bader, A. F., assistant cashier, Old State Na- 
tional Bank, Evansville, Ind. 

Bailey, C. W., cashier, First National Bank of 
Clarksville, Clarksville, Tenn. 

Bankers Magazine, The, New York. 

Bauder, Ray E., manager new business depart- 
ment, National City Bank, Chicago, IIl. 
Baugher, E. M., president, The Home Building 

Association Co., Newark, 


oO. 
Bennett, H. D., assistant cashier, Capital Na- 


tional Bank, Lansing, ic 

Bize, L. A., president Citizens Bank and Trust 
Co., Tampa, Fla 

Bollman, x. C.. cashier, First National Bank, 
Collinsville, Okla. 

Branham, ., director publicity, Hellman 
Commercial Trust and Savings Bank, Los 
Angeles, Cal. 

Brooks, T. J., vice-president, The Guaranty 
Trust and ‘Savings Bank, Jacksonville, Fila. 

Brown, R. A., assistant cashier, Citizens Na- 
tional Bank, Raleigh, N. C. 

Bunch, F. B., cashier, Merchants and Farmers 
Bank, Statesville, N. C. 

Burton, E. C., vice-president, 
Bank, Chester, Pa, 


© 


Conhaim, Herbert J., publicity manager, 
Dearborn National Bank, Chicago, Ill. 
Ray, cashier, American Savings Bank, 
Springfield, Mo. 
Crowson, M. Clarence, cashier, Home Banking 
Co., High Point, N. 
Culbreth, Eugene .E., Commercial 
Bank, Raleigh, N. C. 
D 
Dayton, T. S., publicity manager, 
Trust Co., New York City. 
Deily, H. E., Tradesmen’s National Bank, Phila- 
delph ia, Pa. 
Dysart, W. R., assistant cashier, First Nationa) 
Bank, Ripon, Wis. 


E 
Eberspacher, J. C., assistant cashier, First Na- 
tional Bank, Shelbyville, 
Ekirch, A. A., secretary, North Side Savings 
Bank, New York City. 
Ellsworth, F, W., vice-president, Hibernia Bank 
& Trust Co., New Orleans, La. 


K 
Finch, E. W., assistant cashier, Birmingham 
Trust and Savings Co., Birmingham, Ala, 


G 


termo, Eleanor, manager publicity department, 
Los Angeles Trust & Savings Bank, Los 
Angeles, Cal. 

Grimm, H. [TD 
Business, =« 
Indiana. 

Groves, J. W., 
Loan and irust Co., 


Penn National 


Fort 


Cox, 


National 


Guaranty 


Department of New 
Elkhart, 


director, 
Joseph Valley Bank, 


advertising manager, Minnesota 
Minneapolis, Minn. 


H 


Hall, J. Comly, Farmers and Mechanics Trust 
Co., West Chester, Pa. 

Hamsher, C, F,, president First National Bank, 
Los Gatos, Cal. 

E. G., Barnett National Bank, Jack- 
sonville, Fia 
E. A., cashter, First National Bank, 

x. 

., secretary, Union ‘T'rust Co. of 
. “Washington, D. C. 

Hoagland, Jessamine G., publicity manager, Na- 
tional City Bank, Chicago, Ill. 

Hoffman, . C., Manager, department of 
publicity, The Security Trust & Savings 
Bank, Los Angeles, Cal. 

Hokanson, N_M., advertising manager, State 
Bank of Chicago, Chicago, Ill. 

Holdam, J. V., advertising manager, Chat- 
tanooga Savings Bank, Chattanooga, Tenn. 

Hunter, Harold G., Sec’y and Treas., Kansas 
ad Terminal Trust Company, Kansas City, 

0. 


Imhoff, Charles H., vice-president, 
tional Bank, Newark, N. J. 


J 

Jarvis, Charles D., publicity manager, Savings 
Bank of Utica, Utica, N. Y. 

Jessup, Theodore, assistant cashier, Woodlawn 
Trust and Savings Bank, 1204 E. 68rd 
Street, Chicago, Ill. 

Johnson, E. W., Warren National Bank, War- 
ren, Pa. 

Jones, Marshall H., Asst. Cashier First and 
Citizens National Bank, Elizabeth City, N. ¢ 


Kaha, A. T., vice-president, 
tional Bank, Shreveport, Li 
Kay, W. R., Jr., manager publicity department, 
Sacramento Bank and Fort Sutter National 
Bank, Sacramento, Cal. 
Keller, C. B., Jr., assistant cashier, Stroudsburg 
National Bank, Speuanare, Pa. 
Kittredge, E. H., publicity manager, Old Col- 
ony Trust Co., Boston, ass. 
Kommers, W. J., vice-president, 
Co., Spokane, Wash. 
L 
Lanier, B. W., 237 East Ashley Street, Jack- 
sonville, Fla. 
Lanng, Edgar R., advertising manager, Hibernia 
Bank and Trust Company, New Orleans, La. 
cashier, Columbus State Bank, 


. ie Atlantic National Bank of Jack- 
sonville, Jacksonville, Fila, 


M 
McCorkle, Josephine C., Publicity Manager The 
City National Bank, Evansville, Ind. 
———. J. H., c/o American Trust and Bank- 
ng Co., Chattanooga, Tenn 
sseune Ralph H., treasurer, Park Trust Co., 
Worcester, Mass. 
Marvel, Charles S., cashier, The 
Savings and Trust Co., Akron, 

Matthews, Dave S., advertising manager, Farm- 
ers and Merchants Bank, Stockton, Cal. 
Matthews, H. B., advertising manager, S. W. 
—— & Co., 150 Broadway, New York 

ity. 


Union Na- 


Commercial Na- 


Union Trust 


First-Second 
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Merrill, Frank, advertising manager, The 
Northwestern National Bank, Minneapolis, 
Minn. 

Meyer, A. J., publicity department, Union Trust 
Co., Rochester, N. Y. 

Mills, W. C., New Business Department, Metro- 
politan Trust Co., 60 Wall Street, New York 
City. 

Muralt, Henry de, secretary, Swiss Banking 
Association, Zurich, Switzerland. 


N 
Nye, Frank T., cashier, First National Bank, 
Northboro, Iowa, 


v0 


Overton, J. A. cashier, The National Bank of 
Smithtown Branch, Smithtown Branch, 


. . 


P 


Peede, Loring G., Publicity Mgr., Mercantile 
Bank of the Americas, 44 Pine street, New 


Pierce, Matthew G., publicity rege  aaeet 
Trust and Savings Bank, Chicago, 

Poole, John, president, Federal National. Bank, 
Washington, D. C. 

Potts, W. W., secretary and treasurer, The Fed- 
eral Title and Trust Co., Beaver Falls, Pa. 


Raven, F. J., American Oriental Banking Cor- 
poration, Shanghai, China. 

Reid. Carol S., publicity manager, The People’s 
Bank, Ltd., Hilo, T. H. 

Powell, V. M., cashier, Home Savings Bank, 
Brooklyn, N. Y. 

Ruebel, D. A., publicity manager, St. Louis 
Union Bank, St. Louis, Mo. 

Ruff, William J.. cashier, Luzerne County Na- 
tional Bank, Wilkes-Barre, Pa. 


—. —?. -s cashier, First National Bank, 
am, 

Scott, "Walker, eiee- president, Virginia Trust Co., 
Richmond, Va. 

Shepherd, George W., c/o International Trust 
Co., Boston, Mass. 

Shoven, A. M., cashier, Kankakee County Trust 
and Savings Bank, Kankakee, III. 

Smith, A. C., vice-president, City Nationa] 
Bank, Clinton, Iowa. 

Smith, Allen T., manager Special Service De. 
em, Industrial Savings Bank, Flint, 

ch. 


Staker, F. M., manager, safe deposit depart- 
ment, Commerce Trust Co., Kansas City, 
Mo 


Starr, E. L., publicity manager, Wachovia Bank 
and Trust Co., Winston-Salem, 

Stein, Rudolph, assistant cashier, John Nemeth 
State Bank, New York City. 

Stewart, F. E., 1505 Jefferson St., Toledo, O. 

Stoner, T. H.. cashier, The Peoples Nationa! 
Bank, Waynesboro, Pa. 

Stover, J. C., secretary-treasurer, Indiana Sav- 
ings and Loan Association, South Bend, Ind 


T 


Taylor, C. E., Jr., president, Wilmington Sav- 
ings and Trust Co., Wilmington, N. C. 


v 


Van sitereom, Wessels, assistant cashier, Second 
Nat ones a. Pas erson, N. 
Van Nam 615 Stephen Girard 
Building. ‘Philadelphia, Pa. 


w 


Wadden, John W., president Lake County 
Bank, Madison, 8. 
WwW. assistant to the president, Na- 
tional Bank of Commerce, St. Louis, Mo. 
Williams, F. H., treasurer, Albany City "Savings 
Institution, "albany, — We we 

Williams, J. E., assistant cashier, Third Na- 
tional Bank, Scranton, Pa. 

Winship, Addison L., vice-president and man- 
ager, New Business Department, National 
Shawmut Bank, Boston, Massachusetts. 


Zimmerman, Frank A., treasurer, Chambers- 
burg Trust Co., Chambersburg, Pa. 

Zimmerman, Paul E., cashier, Oak Park Trust 
and Savings Bank, Oak Park, lll. 


NEW NAMES 


Bernheim, E., Ph.D., Foreign Dept., The Nation- 
al Shawmut Bank of Boston, Boston, Mass. 

Fisher, C. J. (Miss), Hoggson Bros., 485 Fifth 
Avenue, N Y. C 

Mead, Harold O., Asst. Cashier, The Bkg. Cor- 
poration of Montana, Helena, Mont. 

Moniteur des Interets Materiels, 27 Pl. de 
Louvain, Brussels, Belgium. 





Keep us in touch with your publicity work. Each month 
current advertising is reviewed and commented upon, ads 
are reproduced and criticised in BANKING PUBLICITY 


Sobriety Essential to Freedom 


EYOND question, if a country 
would be free or happy, it must 
first free itself from the bondage of 
alcohol. In wishing the world a happy 
year, therefore, we wish it, first of all, 


freedom from the bondage of alcohol. 
To nations free from that enemy all 
things are possible, except drunkenness 
and other vices. Therefore, we say 
to the people, “Be sober, and you must 
be free.” —The Review, Sydney, N.S.W. 
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ARCHITECT: ALFRED C. BOSSOM, NEW YORK 


The new building in course of erection of the Virginia Trust Company, Richmond, Va. 
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The Virginia Trust Company, 
Richmond, Va. 





"THE Virginia Trust Company of 

Richmond, Va., has just purchased 
the lot about 60 feet by 110 feet ad- 
joining the twenty-story First National 
Bank Building on Main Street, and it 
is about to erect a monumental home 
for itself. 

The Virginia Trust Company is 
blazing the way in Virginia in the 
handling of estates and is fittingly liv- 
ing up to its motto, “The Safe Execu- 
tor,” for it is rapidly building up a 
reputation that will soon make the insti- 
tution one of the strongest in that part 
of the country, and in the new building 
the officers are looking ahead to that 
time and providing for it. 

The entire basement is being given 
up to vault equipment. The present 
plans contemplate three individual 
vaults, each sixty feet long by about 
sixteen feet wide, exclusive of other 
and smaller vaults in the basement and 
on the first floor. 

Special provision is being made for 
the officers; every officer having his own 
private consultation room in addition to 
space behind the public counter rail 
facing the lobby. In fact, the spirit of 
enterprise demonstrated by President 
Herbert W. Jackson and Vice-President 
Walker Scott, assisted by Secretary L. 
D. Aylett and a very active board of 
directors, is being exemplified in the 
proposed building. 

The Virginia Trust Company moved 
into its present quarters in 1911, re- 
taining at that time Alfred C. Bossom, 
the bank architect and equipment en- 
gineer, to lay out the offices, banking 
rooms, ete., and now they have again 
retained him to lay out the new prem- 
The entire building is to be used 
for the bank’s own purpose and will 
consist of a basement, main banking 
floor, larger and higher than any other 


ises. 


banking room in the city, and two 
floors above. 

Richmond is one of the enterprising 
banking cities of the country. The 
First National, the American National, 
the Richmond Savings, the Planters Na- 
tional, the Virginia Trust Company, etc., 
all have either comparatively recently 
rearranged their quarters, or have al- 
ready made arrangements to do so, and 
the new Federal Reserve Bank for the 
Fifth District is already under way. 


& 


Opening of First National 
Bank of Ardmore, 
Oklahoma 


ON April 12 the First National Bank 
of Ardmore, Oklahoma, opened the 
doors of its new banking home. 
The structure, which was erected, 
decorated and equipped by Hoggson 


First National Bank, Ardmore, Okla. 


Brothers, the Chicago and New York 

bank-planning specialists, is of a dis- 

tinctive type, Ionic architecture, and 

is constructed of Indiana limestone and 

gray granite. The symmetrical dispo- 

sition of the eight windows and vari- 
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ous other architectural elements has 
contributed toward the impressive and 
interesting appearance of the building. 
The interior reflects the dignity and 
modernity of the outside. The banking 
room is fitted out with marble, bronze 
and tile and has an aspect of both 
beauty and utility. The public area 
is sixty by forty-five feet, with marble 
floor and mosaic border. Three double 
marble check desks and two seats have 
been installed for the convenience of 
customers. The counterscreen is con- 
structed of San Russell florid marble 
with bronze wickets, and black Carrara 


glass for deal plates at the openings. 
Modern equipment has been provided 
throughout. The new quarters should 
afford ample accommodation for the 
bank’s increasing activities for many 
years. 

The First National Bank is known 
as the oldest National bank in Okla- 
homa. It was organized in 1890. The 
present officers are: Don Lacy, presi- 
dent; C. L. Anderson, G. W. Stuart 
and P. D. Maxwell, vice-presidents ; Ed. 
Sandlin, cashier; and H. D. McCollom 
and Arthur Kyle, assistant cashiers. 


A Thanksgiving Loan 





By HON. CARTER GLASS, Secretary of the Treasury 





E call this last the Victory Lib- 

erty Loan. It is that and more; 
it is a Thanksgiving Loan. I stvod upon 
the battleship “New York” with Ad- 
miral Rodman when the wireless news 
came that Germany had capitulated; 
and from the Grand Fleet I went down 
to Edinburgh to accept an invitation 
from the Lord Provost to a service of 
thanksgiving in the Cathedral of St. 
Giles. There, under the nave, I heard 
the great organ peal forth its sweet, 
thanksgiving strains and heard the great 
choir sing a psalm of praise to God 
for the victory over a common foe. It 
was the 124th Psalm that was ren- 
dered, and it sounded like a six-thou- 
sand-year-old prophecy, so well adapted 
was it to the moment, acclaiming the 
goodness of God for sustaining the 
spirit and stirring the valor of the 
Allied troops until they had overcome 
the enemy when the hour seemed dark- 
est. And when I come home and hear 
gentlemen say that we must suppress 
all sentiment and aproach this last Lib- 


erty Loan on a cold-blooded business 
basis, I wonder if I was too easily 
moved by the thanksgiving strains that 
went up from the Cathedral in Edin- 
burgh on the 12th day of last Novem- 
ber. 

Men in this great exigency of war 
have been transformed. We think to- 
day of the Transfiguration as if it were 
altogether and finally supernatural. We 
speak of it as if it were two thousand 
years away in time and twelve thousand 
miles away in space, among the hills 
of Palestine; but it is my belief that in 
every great trial of humanity the Trans- 
figuration is ever present, and that men 
and women with spirit to sacritice and 
with courage to conquer, mount to its 
highest peaks and bring heaven down 
upon earth. It is my belief that Edith 
Cavell among women, and Albert 
among kings, and Mercier among 
churchmen, and Burgomaster Max 
among the lesser councillors, have their 
type in every nation of this earth; 
have their type among the humble and 
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private citizens of this land. While the 
best among us may presently witness in 
our minds and hearts a singular contest 
between avarice and that better element 
of human nature which makes us will- 
ing to believe that man was created in 
the image of God, that right eventually 
will prevail. We are not going to ap- 
proach the last Liberty Loan strictly 
in a commercial spirit. We are not go- 
ing to float it strictly or a commercial 
basis. It is impossible to do it. A little 
thought will teach the wisest among the 
financiers of this country that it is im- 
possible now to float, purely for invest- 
ment purposes, a loan of five or six 
billions of dollars. We have got to 
appeal to the patriotism of the Amer- 
ican people, and it will not be done in 
vain. There are yet two million Amer- 
ican boys in France and Germany who 
must be maintained in comfort and 
brought home in safety and provided 
with employment on their return. While 
Congress is writing off the books $15,- 
000,000,000 of authorizations, for 
which public funds would have been ex- 
pended had not the war suddenly term- 
inated, the Government is still expend- 
ing two billion dollars per month to 
meet the honorable commitments of the 
country. The honor of the Government 
is involved. Being your Government, 
it is your honor that is involved; and 
I know that the appeal of the American 
Government to the American people 
will meet a response of which the na- 
tion will be proud. 


Uy 


TS 


Proposed International 
Bankers Association 


N international bankers association 

with headquarters in New York 
was proposed recently in an address by 
Richard S. Hawes delivered before the 
mecting of the Central States Bankers 
Association at Chicago. Mr. Hawes is 
vice-president of the American Bankers 
Association and also vice-president of 
the Third National Bank of St. Louis. 
His suggestion was based upon the 


RICHARD S. HAWES 


Vice-President Third National Bank, St. Louis; Vice- 
President American Bankers Association 


ground that the indebtedness of Europe 
to the United States rendered an asso- 
ciation of this kind desirable, and that 
New York’s present and future finan- 
cial importance made it the proper lo- 


cation for it. 


Reducing Maturity Days to 
Fifty-two a Year 


[* the big towns, where the bank is 

just around the corner, transacting 
the day’s banking is an easy matter, 
but in the country, where farming is the 
chief business occupation, it is quite an- 


other matter. One Iowa bank has hit 
upon the expedient of making all notes 
mature on Saturday, in spite of the Ne- 
gotiable Instruments Law, this being 
the day the farmer comes to town and 
therefore making it easier for him to 
call at the bank and settle. This is the 
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way the plan is described in ‘The Live 
Wireless,” the bank’s own publication: 


When a customer’s note falls due, at the 
First National Bank of Northboro, it will 
usually light on a Saturday. This custom 
or practice was initiated at the beginning of 
the year 1919, and was discussed at the reg- 
ular meeting of the active officers of the 
bank, William H. Longman, assistant cash- 
ier, Mrs. Clara L. Nye, assistant cashier, and 
Frank T. Nye, cashier. Heretofore, our 
customers’ notes have been made, according 
to the old custom, of 30, 60 or 90 days, or 
possibly 180 days, with no reference as to 
when the maturity would come. By bring- 
ing the maturity day on Saturday, it falls 
due on the day the farmer is most in town, 
and it is therefore an advantage to the 
farmer to have the note due on that day, 
for not unlikely it makes unnecessary a 
second trip to town. Economy of time is 
what we are all striving to attain, and this 
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is one method of obtaining it. At this meet- 
ing of the active officers of the bank, it was 
also pointed out that the bank would have 
only 52 maturity days in the year, whereas 
now it has perhaps 300. This reduction of 
the number of maturity days brings the 
notifying and caring for the notes under 
system, and lessens the time necessary to 
attend to this department of the work, and 
also, as we have said, fits into the farmer's 
routine better than the old way. If any 
of our banker friends will indicate where 
there is any material disadvantage in this 
method, as compared with the old one, we 
will be pleased to be informed what it is. 
We think as far as any bank is concerned, 
it would be a distinct advantage to lessen 
the number of maturity days, as above set 
forth. We will not at present enter into 
the various angles of advantage presented 
by a study of the merits of the proposition, 
but will be glad to discuss this with bankers 
at the proper time. 

















Another plan to circumvent the bank robber—F'rom the New York Tribune 





Book Reviews 





Vest Pocker Lawyer. By the Ameri- 
can Standard Law Co. Flynn Pub- 
lishing Co-, Chicago. Price, $1.00. 


This is a remarkable little book con- 
taining a fund of general law informa- 
tion. 

It is complete, simplified and easily 
consulted. Tells not only the law— 
what to do and what to avoid—but how 
to draw up 112 legal forms covering 
legal papers of all kinds. Indexed. 


ay 


Retain Crepits aND COLLECTIONS. 
By Dwight E. Beebe. Harper and 


Brothers, New York. Price, $1.50. 


This book in Harper’s Retail Busi- 
ness Series is devoted to one of the 
most important factors of modern busi- 
ness, and its use will be found sugges- 
tive and helpful to all engaged in mer- 
chandizing whether their business be 
large or small. 

The writer treats first the place of 
credits in retail business and shows that 
the extension of credit costs money. 
Other chapters are determination of 
credit and collection policies, credit of- 
fice organization, handling credit appli- 
cations and complaints, and many more 
of helpful interest to the business man. 


Tue Foop Crisis aND AMERICANISM. 


By William Stull. Macmillan Com- 
pany, N. Y. Price, $1.25. 


The author of this book has had a 
long experience in dealing in farm 
mortgages and writes with an intimate 
and extensive knowledge of agricultural 
conditions. 

It is his conviction that because of 
misinformation and ignorance on the 
part of the general public concerning 
the present conditions and fundamental 
facts pertaining to agriculture, legisla- 
tion has been badly directed toward that 
great basic industry. 


His discussion is well pointed and 
comes with considerable force at this 


time. 
Crepits aNp Coui.ections. By A. W. 
Shaw Co., Chicago. Price, $3.00. 


An answer as to what are the most 
practical methods for handling credits 
and collections is found in this volume. 

In establishing the right credit basis 
and in fortifying credit policies the 
methods suggested have been thorough- 
ly tested and proven. successful by 
many banking houses. 

The plans which 137 bankers are 
using for handling collections are shown 
which insure profit and security. Illus- 
trated and indexed. 


Us 


War Finance. By Clarence W. Baron. 
Houghton, Mifflin Co., Boston. 
Price, $1.50. 


A popular and illuminating discussion 
of war and _ reconstruction finance 
based on a first-hand investigation in 
Europe. 

Among the topics discussed are inter- 
national exchange, the dangers of peace, 
the weapons of Germany, cost and in- 
demnifications. 

The keystone of reconstruction is 
finance and nowhere is there a more 
understandable analysis of the subject 
than in this volume. 


at) 


MANAGEMENT AND ExecuTIve CoNTROL. 
By the A. W. Shaw Co., Chicago. 
Price, $3.00. 

Many bankers have contributed to 
this volume and have made possible a 
veritable clearing house of profitable 
ideas for conducting the internal man- 
agements of banks. 

The suggestions are in many cases 

601 





602 


amplified by charts and drawings, and 
bankers generally will find them appli- 
cable without changes. 


Indexed. 
any 


Orrice ApMinistraTION. By J. Wil- 
liam Schulze. McGraw-Hill Book 
Co., New York. Price, $3.00. 

A book for executives in dealing with 
the organizing of business detail. 

It is a thorough discussion of princi- 
ples and methods which underlie effi- 
cient and economical ofhce management. 
The needs of the small office and the 
large are met alike, showing how to 
eliminate loose ends. 

Tells how an office may be organized 
so that matters of routine may be attend- 
ed to automatically, work completed on 
schedule time, employees loyal and co- 
ordinating to make a smoothly running 


machine. 


Earninc Power or Raitroaps. Com- 
piled by Floyd W. Mundy. J. H. 
Oliphant & Co., New York. Price, 
$3.00. 

In this volume is a complete sum- 
ming up of the statistical condition of 
America’s transportation companies. 

The method of presenting the facts 
is based on the principle that no in- 
vestor can form an intelligent opinion 
as to a security unless he considers not 
only the results of operation over a se- 
ries of years, but also the manner in 
which the railroad company finances its 
capital requirements and other matters 
affecting the integrity of the company 


itself. 
au 


Liprary or Law, BANKING AND Buwust- 
NEss. 6 vols. Edited by W. D. 
Eaton. John A. Hertel Co., Chicago. 
Price, $9.00. 

Every man should know enough 
about law to keep himself clear of com- 
plications in the ordinary management 
of his affairs. This set of books sup- 
plies that knowledge in compact form 
and plain language. 

Volumes 1 and 2 cover those essen- 
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tials of common law which concern the 
business man in his daily work. Vol- 
umes 3 and 4, essense of the laws of 
Banking Volumes, 5 and 6 contain in- 
spirational information on business. 
These books are practical, they stick 
to law and facts of business, and aim 
to save error, time, trouble and money 
for those into whose hands they come. 


a 


New Bank Legislation in 
California 


HE California Bankers Association 

through its legislative committee, re- 
cently held a conference in San Fran- 
cisco with the State Banking Depart- 
ment, the principal subject of the dis- 
cussion being the character of legisla- 
tion necessary to enable state banks to 
enter the Federal Reserve System. 
President J. F. Sartori of the Security 
Trust and Savings Bank of Los Angeles, 
and Judge W. R. Hervey, vice-president 
of the Los Angeles Trust and Savings 
Bank, attended the conference as mem- 
bers of the committee, and upon their 
return Mr. Sartori issued the follow- 
ing statement: 


Bills have been, or will be introduced into 
the legislatures of the seven states of the 
Twelfth Federal Reserve District, which, if 
passed, will make it possible for state banks 
and trust companies to enter the Federal 
Reserve system on terms as nearly equal as 
possible with national banks. These bills do 
not require state banks to join the system, 
but only give them the opportunity to do 
so if they so desire. 

The splendid service rendered by. the Fed- 
eral Reserve banks in aiding the financing of 
the war has shown the merit of the system 
better than a dozen years of peace might 
have done, and the advantages of member- 
ship are being sought by state banks all over 
the country. 

Of the states in this district, Oregon, 
Washington and Utah have already enacted 
legislation under which state banks may en- 
ter on most favorable terms. In Idaho, Cal- 
ifornia and Arizona similar legislatures of 
these states will be quite as keen to give 
their state banks an opportunity to enjoy 
the advantages of membership as have been 
those of the other states. 








1 the 
Vol- 
s of 
) in- 


stick 

aim 
ney 
ome, 


tion 

re- 
‘an- 
art- 
dis- 
sla- 
; to 
em. 
rity 
les, 
ent 
ngs 
‘m- 
eir 
w- 


nto 
the 
, 
nks 
ral 
as 
do 
mM, 
do 


od- 
em 


rht 


ero 


mn, 
ed 


al- 
of 
ve 
oy 
en 











French American Bank Formed 





GS TRONG French and American bank- 

ing interests, represented by the 
Comptoir National d’Escompe de 
Paris and the National Bank of Com- 
merce in New York and the First Na- 
tional Bank of Boston, have joined in 
the organization of the French Amer- 
ican Banking Corporation, incorporated 
at Albany with $2,000,000 capital and 
$500,000 surplus, for the promotion of 
trade between France and the United 
States. Half of the stock will be held 
by the French banking interests, while 
the two American banks will hold one- 
quarter each. The banking groups rep- 
resented in the international combina- 
tion have total resources between them 
of more than $1,500,000,000. 

The incorporators are James S. Alex- 
ander, president of the National Bank 
of Commerce in New York; Daniel G. 
Wing, president of the First National 
Bank of Boston; Maurice Silvester, 
American representative of the Comp- 
toir National d’Escompte de Paris, and 
others. Mr. Silvester will be president 
of the new company, which will have 
twelve directors, six to represent the 
American group and six the French 
group. 

“This alliance of great French and 
American banks represents, we believe,” 
said Presideat Alexander of the Na- 
tional Bank of Commerce, “an efficient 
instrumentality to facilitate and foster 
the trade relations between the United 
States and France which the new era 
demands. We consider it a most prac- 
tical way to realize the necessary coép- 
eration between French and American 
banking, and to give America’s business 
men the benefit of the experience and 
connections of native French bankers 
that could be given to them in no other 
way. 

“The French American Banking Cor- 
poration is an organization which has 





behind it the good will of the three 
great established institutions which 
hold its stock. It is primarily a com- 
mercial bank, as are all the institutions 
which control it. It is expected that it 
will engage in the acceptance business, 
and, in general, assist in financing trade 
between the United States and France, 
including the French colonies in all 
parts of the world.” 

The directors representing the Amer- 
ican interests will be James S. Alexan- 
der, president of the National Bank of 
Commerce in New York; Daniel G. 
Wing, president of the First National 
Bank of Boston; John E. Rovensky, 
vice-president of the National Bank of 
Commerce in New York; F. Abbot 
Goodhue, vice-president of the First 
National Bank of Boston; Harry B. 
Thayer, president of the Western Elec- 
tric Company, New York; and Owen 
D. Young, vice-president of the General 
Electric Company, New York. 

The French interests in the corpora- 
tion will be represented by the foilow- 
ing directors: Paul Boyer, presidert of 
the Comptoir National d’Escompte de 
Paris; Maurice Silvester, American rep- 
resentative of the Comptoir National 
d’Escompte de Paris; Paul Fuller, Jr., 
of New York, a member of the firm of 
Coudert Brothers, attorneys: Mdgar 
Llewellyn, manager of the Comptoir 
National d’Escompte de Paris; Maurice 
Lewandowski, manager of the Comptoir 
National d’Escompte de Paris; and 
Stanislas Simon, managing director of 
the Banque de I’Indo-Chine, Paris, and 
director of the Comptoir National d’Fs. 
compte de Paris. The Banque de I'In- 
do-Chine, of which Mr. Simon is man- 
aging director, is the most powerful and 


important of the French colonial banks. 
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The Railroad Problem 





[From an address by FRANCIS H. SISSON, Vice-President 
Guaranty Trust Company, New York 





NOTHER very vital post-war prob- 
lem is that presented by the pre- 
carious financial condition of the rail- 
roads. Its multiple ramifications affect 
every phase of our business life. And 
the situation grows more desperate every 
day. During 1918 the deficit piled up 
under Government operation, and which 
is to be met out of taxation, was in ex- 
cess of $200,000,000; to which has been 
added more than $70,000,000 during 
the first two months of the present cal- 
endar year. Yet rates are twenty-five 
per cent. higher and the service poorer 
than ever before. 

It is true that in February the gross 
earnings of the railroads increased $61,- 
000,000 over the corresponding month 
in 1918, a gain of twenty-one per cent. ; 
but operating expenses, which a year 
ago had run close to gross revenue, in- 
creased $62,600,000, or twenty-four per 
cent. And the net operating income of 
the railways for February was nearly 
$37,000,000 less than the compensation 
guaranteed by the Government. In 
January the deficiency was $55,000,000. 

Under the sympathetic management 
of the Railroad Administration, which 
has just granted a further wage ad- 
vance of $65,000,000, wage increases 
of $910,000,000 have been allowed. 
During the last three years wages have 
increased $1,260,000,000, and have ub- 
sorbed all additional revenues obtained 
from higher rates charged for freights 
and passenger traffic. A revolving fund 
of $500,000,000, which was voted to 
meet capital requirements, has become 
a dissolving fund in the face of rail- 
road necessities. To meet the losses 
in operation and capital requirements 
of the roads, a sum aggregating more 
than $1,000,000,000 for the period cov- 
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ering Government control has already 
been required in Government funds to 
be raised from tax resources. 

The country was promised, by those 
responsible for this debt, that vast 
economy in operation would be effected, 
which would show convincingly the wis- 
dom of their plan. Experience has 
proved that the economies effected have 
been negligible in comparison with the 
expense added; and that, on the whole, 
less efficient service—less satisfactory 
to the public and less promising for fu- 
ture needs—has been rendered at a 
largely increased cost to the shipper and 
the taxpayer. 

The failure of Congress to make pro- 
visions for the railroad needs only serves 
to intensify this difficult problem. By 
July first over $500,000,000 must be 
provided to meet maturing railway ob- 
ligations and Congress must appropri- 
ate at least $1,250,000,000 to maintain 
these essential properties. 


Statement of the Banco Inter- 
nacional of Havana 


HE Banco Internacional of Ha- 

vana reports total deposits of $6,- 
624,281, at the end of its first year of 
operation. A dividend of eight per 
cent. was paid during the year. The 
New York correspondents of this bank 
are the Equitable Trust Company and 
the Mechanics and Metals National 
Bank. 
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Capital. Surplus and Undivided 
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HIS bank is fully equipped for service to 

patron banks, bankers and depositors and 
every one of its correspondents is assured of 
personal attention and co-operation. 


Let us analyze for you the requirements of 
your particular situation and explain the ad- 
vantages of carrying your Cleveland account 
with us. 


OFFICERS 
HARLES L. 
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Banking and Financial Notes 





APPOINTMENTS OF THE MERCANTILE 
BANK OF THE AMERICAS, INC. 


At a recent meeting of the board of 
directors of the Mercantile Bank of the 
Americas, Inc., New York, the follow- 
ing appointments were made: Assist- 
ant treasurers—C. A. Hergrueter, Jr., 
and F. W. Lang; assistant secretaries— 
Philip R. Rodriguez and Washington A. 
Hillis; auditor—W. R. Galbraith. 


FOREIGN BOND AND SHARE CORPORATION 


The purpose of the Foreign Bond and 
Share Corporation, which has just been 
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formed under the laws of Delaware, is 
to finance public and private enterprises 
in Central and South America, the Far 
East, Europe, and other parts of the 
world. It will also sell to American 
investors either the debentures of the 
corporation, which will be covered by 
the deposit of the securities of these 
foreign companies, or the foreign securi- 
ties themselves. It is the intention of 
this corporation to reach all classes of 
investors in the United States. 

The Foreign Bond and Share Cor- 
poration has an authorized capital stock 
consisting of 100,000 shares of common 
stock, of the par value of $100 each, 
and 3,000 shares, with no par value, 
known as “participating certificates,” 
and a subscribed capital and surplus of 
$3,000,000. 

It is understood that the State De- 
partment is particularly interested in 
the development of trade in the man- 
ner proposed by the Foreign Bond and 
Share Corporation. 

The organizers of this corporation in- 
clude private banking firms and some 
of the strongest financial institutions 
throughout the United States. Among 
them are Brown Brothers & Co., J. & W. 
Seligman Co., Guaranty Trust Com- 
pany, Chase Securities Corporation, 
Central Union Trust Company, Colum- 
bia Trust Company, Hayden, Stone & 
Co.—all of New York; First National 
Corporation of Boston; Hibernia Bank 
and Trust Company, New Orleans; 
First Trust & Savings Company, Cleve- 
land; Anglo & London Paris National 
Bank, San Francisco; Mercantile Trust 
Company, Mississippi Valley Trust 
Company, and interests associated with 
National Bank of Commerce—all of St. 
Louis; and the Central Trust Company 
of Chicago. Other institutions which 
have expressed their desire to take part 
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in the enterprise will be announced 
later. 

The directors of the corporation are: 

John Henry Hammond and Thatcher 
M. Brown, Brown Brothers & Co.; 
Frederick Strauss and William P. 
Philips, J. & W. Seligman & Co.; Al- 
bert Breton and Harold Stanley, Guar- 
anty Trust Company of New York; E. 
V. R. Thayer and R. I. Barr, Chase Se- 
curities Corporation; James N. Wal- 
lace, Central Union Trust Company of 
New York; Howard Bayne, Columbia 
Trust Company; Charles Hayden, Hay- 
den, Stone & Company; John Sherwin, 
First Trust & Savings Company; R. S. 
Hecht, Hibernia Bank & Trust Com- 
pany; Herbert Fleishhacker, Anglo & 
London Paris National Bank; Adolfo 
Stahl of New York and Guatemala; J. 
Hugh Powers, Mercantile Trust Com- 
pany; Breckinridge Jones, Mississippi 
Valley Trust Company; J. G. Lonsdale, 
National Bank of Commerce; Joseph E. 
Otis, Central Trust Company of IIli- 


nois; and Ernest Gregory, First Na- 
tional Corporation of Boston, and 
Maurice Hely Hutchinson. 

A number of the subscribers of the 
Foreign Bond and Share Corporation 
are now actively identified with the 
Asia Banking Corporation, Mercantile 
Bank of the Americas, the American 
Foreign Banking Corporation, Banco 
Mercantile Americano del Cuba, the 
China & Japan Trading Company, and 
other American financial institutions 
which have branches in many parts of 
the world. For this reason, the new 
corporation is particularly well quali- 
fied to develop American trade, to pass 
upon the value, and to oversee the man- 
agement of enterprises which it finances. 

Due to the war, the export trade of 
the United States has enormously ex- 
panded. Due to the same cause, Amer- 
ica will soon have the greatest merchant 
fleet in the world. Neither, however, 
will avail the American people unless 
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BME iE ARO 


Kings County Trust Company 
City of New York, Borough of Brooklyn 
Capital $500,000 Surplus $2,000,000 Undivided Profits $700,000 


OFFICERS 
JULIAN D. FAIRCHILD, President 


JULIAN P. FAIRCHILD, 
D. W. McWILLIAMS, 
WILLIAM J. WASON, JR., 


ACCOUNTS INVITED. 


Vice-Presidents 


MD aE 


they are willing to invest some of their 
capital in the foreign countries to 
which the American merchant fleet sails, 
and to which American merchandise is 
carried. 

Latin-American, Asiatic, and other 
countries undeveloped economically, 
will buy merchandise from the nation 
which places capital at their disposal. 
This has been the history of undevel- 
oped countries. It is in large part the 
secret of the success of British, German 
and French trade in such countries in 
the past. 

As regards the European countries, 
they now owe the United States such 
enormous sums that the mere problem 
of exchange necessitates the taking of 
foreign securities by the American pub- 
lic in payment of our exports of mer- 
chandise to Europe, if such exports are 
to continue in anything like their pres- 
ent volume. 

In the past London has been the great 
international market for the securities 
of every government of the earth and 
of the industries that were among the 
principal sources of national wealth. 
British investors always have been large 
buyers of such securities. The new- 
found financial position of the United 
States should result in a similar appre- 
ciation on the part of American inves- 
tors of this factor, which is vital to 
the future of our foreign commerce. 

ma+ “of investment return in Latin- 
Lone , Asiatic, and other countries 
ne. ‘ing development, are higher than 
in the United States. There is no rea- 
son why, under careful supervision, the 
American investor should not be given 
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THOMAS BLAKE, Secretary 

HOWARD D. JOOST, Assistant Secretary 
J. NORMAN CARPENTER, Trust Officer 
GEORGE V. BROWER, Counsel 


INTEREST ALLOWED ON DEPOSITS. 


HANA RA A 


the benefit of such attractive rates of 
investment return, and at the same time 
have the protection of good security. 

England, France, and Germany in 
the past have done most of the financing 
necessary for the development of for- 
eign countries and have reaped the 
benefits; but, as they are no longer in 
a position to supply the amount of capi- 
tal needed for this purpose, Americans 
must furnish the larger part of it from 
now on. 


DIRECTORATE OF INTERNATIONAL BANK 
INCREASED 


The stockholders of the International 
Bank of New York, at a special meet- 
ing April 1, voted to increase the num- 
ber of directors from seven to twelve. 
James C. Colgate, of Colgate & Com- 
pany, was elected temporary president, 
succeeding L. M. Jacobs. F. T. Fisher, 
secretary and treasurer of the Corn 
Products Refining Company, was elect- 
ed temporary vice-president, succeeding 
H. T. S. Green. The following direc- 
tors were elected: J. C. Colgate, E. W. 
Harden, of Colgate & Company; also 
J. A. Forster, F. T. Fisher, G. M. 
Moffett, David Rumsey, Sumner Bal- 
lard, I. E. Chapman, W. S. Kies, Al- 
bert Waycott, W. T. Jerome, Jr., and 
William Reed. 


NATIONAL BANK OF SOUTH AFRICA, 
LIMITED 


R. E. Saunders, Esq., New York 
agent of the National Bank of South 
Africa, Limited, reports that the bank 





icing 

for- 

the 
or in 
capi- 
icans 
from 


onal 
1eet- 
1um- 
elve. 
‘om- 
lent, 
sher, 
‘orn 
lect- 
ding 


irec- 


we 


Capital . 
Deposits ‘ . . 


Cc. C. THOMPSON, Vice-President 
B. L. GILL, Vice-President 
W. K. CLEVERLEY, Vice-President 
L. N. DeVAUSNEY, Vice-President 
Cc. H. MARFIELD, Cashier 


SAMUEL G. BAYNE 
WILLIAM K. CLEVERLEY 
EDWARD J. CORNISH 
HENRY WHITON 
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will add $1,000,000 to its reserve fund, 
making it $5,250,000, and will declare 
a dividend of six per cent., plus a bonus 
of one per cent. Besides the allocation 
to the reserve fund, $250,000 will be 
added to the staff pension fund. 

The splendid showing of the bank is 
proved by the statement that after all 
bad and doubtful debts have been pro- 
vided for, and all investments have been 
evaluated at marks below present mar- 
ket prices, the net profits for the year 
stand at $2,365,000. 

Mr. Saunders also announces the 
opening of a branch at Fort Johnson in 
Nvasaland. 


AMERICAN TRUST COMPANY, NEW YORK, 
OPENS NEW OFFICE 


The American Trust Company, main 
office at 135 Broadway, has announced 
a new office at 203 Montague Street, 
Brooklyn, for the transaction of a gen- 
eral trust and banking business. The 
new office is especially for the conven- 
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‘‘*The Bank That Service Built’”’ 
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SEABOARD NATIONAL BANK 
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Surplus and Profits (Earned) ; 


S. G. BAYNE, President 


DIRECTORS 
HENRY C. FOLGER 
BENNETT L, GILL 
EDW. H. R. GREEN 
PETER McDONNELL 


The success of this bank is founded upon a policy of painstaking, 
efficient and courteous service to all 
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$1,000,000 
3,782,000 
»  «  «  56,530.000 


oO. M. JEFFERDS, Asst. Cashier 
Cc. C. FISHER, Asst. Cashier 
J. D. SMITH, Asst. Cashier 
B. I. DADSON, Asst. Cashier 
J. E. ORR, Asst. Cashier 


JOSEPH SEEP 

CHARLES C. THOMPSON 
DAVID H. E. JONES 
ROBERT J. CALDWELL 


ier.ce of Brooklyn people, and accounts 
are invited from individuals, firms, cor- 
porations, estates, and those acting in 
any trust capacity. The clients of the 
American Trust Company will have the 
advantage of affiliation and coéperation 
with the various departments of the 
New York Title and Mortgage Com- 
pany. 


EARNINGS OF FEDERAL RESERVE BANK OF 
NEW YORK 


An extraordinary fact is revealed in 
the Annual Report of the Federal Re- 
serve Bank of New York, showing that 
the net earnings of the institution dur- 
ing the year 1918 were considerably in 
excess of 100 per cent. of the cavital 
stock. The net income, : “er ail de- 
ductions except dividends nem- 
ber banks. which are .. ure’ .lders, 
amounted to $21,662,917, « mpared 
with $3,241,545 in 1917, while the par 
value of the stock outstanding in 1918 
was $20,820,100. The gross earnings 
of the bank for the year were $25,314,- 
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Vice-President 
MAX MARKELL 
Vice-President 
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Vice-President 
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JOSEPH BROWN 
Asst. Cashier 
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LOUIS G. KAUFMAN 
President 
RICHARD H, HIGGINS 
Vice-President 
BERT L. HASKINS 
Vice-Pres. and Cashier 
C. STANLEY MITCHELL 
Vice-President 
ROLFE E. BOLLING 
Vice-President 
GEORGE R. BAKER 
Vice-President 
JOHN B. FORSYTH 
Vice-President 
WALTER B. BOICE 
Asst. Cashier 
VINTON M. NORRIS 
Asst. Cashier 
HARVEY H. ROBERTSON 
Asst. Cashier 
GEORGE M. HARD 
Chairman 








735, compared with $3,241,545 in 1917. 
After providing for dividends to mem- 
ber banks in the sum of approximately 
$1,250,000, the institution transferred 
$7,672,676 to its surplus, bringing the 
surplus up to the limit of forty per cent. 
of the bank’s capital, as provided under 
the Federal Reserve Act; and it turned 
the balance of its earnings, $12,795,214, 


over to the Treasury Department, as is . 


required by law. 


NEW BRANCH OF THE NATIONAL CITY 
BANK 


The National City Bank of New 
York is opening a new branch at Cama- 
guey, Cuba. With the branches newly 
established at Manzanillo and Guan- 
tanamo, this makes the forty-ninth for- 
eign branch, including those of the In- 
ternational Banking Corporation. It is 
also reported that the bank plans a 
branch at Madrid. 

The branch opened March 10 at Ro- 
sario de Santa Fé is in charge of Lloyd 
W. Berry, Henry Woilenweber and 
Franklin H. Baker, all formerly con- 
nected with the Buenos Aires branch. 
William S. Kies, vice-president; F. W. 
Longfellow, Arthur H. Titus, vice- 
presidents in charge of the South 
American branches, and Robert C. Love, 
manager of the Buenos Aires branch, 
were present. 
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GUARANTY TRUST TAKES SHERRY'S. 
BUILDING 


By an agreement between the Guar- 
anty Trust Company of New York and 
Louis Sherry, the former has taken over 
the leases held by Mr. Sherry on the 
property at the southwest corner of 
Fifth avenue and Forty-fourth street, 
and following necessary alterations will 
move the office at present located at the 
southeast corner of Fifth avenue and 
Forty-third street to this new site. Mr. 
Sherry takes over the present site of 
the Fifth avenue offices of the company. 
Only a little over two years ago the 
Guaranty Trust Company moved into 
the space it now occupies on Fifth ave- 
nue. A large vault was constructed in 
the basement, the first floor was given 
over to general banking, and the other 
offices were housed on the second floor. 
Growth of the business soon made it 
evident, however, that larger quarters 
must be had and this change is the re- 
sult. 

By September, 1920, the Sherry 
building will have an entirely different 
atmosphere. It is to be enlarged at 
two ends. Eleven-story annexes are to 
be built on the new Guaranty Trust 
building, a base area of 18,000 square 
feet, fronting 115.10 feet on Fifth ave- 
nue, and 250 feet on Forty-fourth 
street. 
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The interior changes will be extensive, 
as much space is required for the en- 
larged needs of the company. There is 
a possibility that some of the depart- 
ments now housed in the main building 
at 140 Broadway will be moved uptown. 
The remainder of the building will be 
devoted to general office purposes. 

The Guaranty Trust Company’s 
Fifth avenue office was organized in 
1910, when the business of the Fifth 
Avenue Trust Company was absorbed. 

The change reflects the evolution of 
the Fifth Avenue-Forty-second street 
district as a financial centre, it now 
having establishments of the Astor 
Trust, Farmers Loan and Trust, Cen- 
tral Trust, Columbia, Union Trust, and 
other banking institutions, besides the 
Harriman National and Fifth Avenue 
and Lincoln National Banks. 


MERCANTILE TRUST COMPANY 


Approval has been given to a petition 
‘or change of name of the “Mercantile 
‘Trust and Deposit Company,’ New 


York, to “Mercantile Trust Company.” 
The location is at 115 Broadway. 


AMERICAN FOREIGN BANKING CORPORA- 
TION EXPANDS 


The American Foreign Banking Cor- 
poration of New York has announced 
the opening on May 1, of a branch in 
Brussels, Belgium. The head office of 
this institution is at 56 Wall street. 
The officers are: Archibald Kains, 
president; Hayden B. Harris, T. Fred 
Aspden and A. G. Fletcher, vice-presi- 
dents, and Charles A. Mackenzie, secre- 
tary and treasurer. 

Branches already established are in 
Havana, Cuba; Panama City, R. P.; 
Rio de Janeiro, Brazil; Port-au-Prince, 
Haiti, and Cristobal, C. Z. 

The stock of the American Foreign 
Banking Corporation is held by thirty- 
five national and state banks, located 
in all the principal commercial centers 
of the United States and Canada. The 
total assets of these banks approximate 
two billion dollars. The American 

611 














612 THE BANKERS MAGAZINE 


Foreign Banking Corporation was or- 
ganized pursuant to the Federal Re- 
serve Act authorizing national banks 
to own stock in a bank which engaged 
solely in international and foreign bank- 
ing and operating under the control of 
the Federal Reserve Board. 


PENNY ON DOLLAR EXCHANGE 


Following are the salient points of 
an address delivered by vice-president 
D. H. G. Penny of the National Bank 
of Commerce in New York at the re- 
cent Reserve City Bankers convention 
at New Orleans: 

Dollar exchange is a war-time devel- 
opment. Before the war the great in- 
strumentality of international payments 
was bills of exchange or acceptances 
drawn on London banks or acceptance 
houses. The volume of dealing in va- 
rious kinds of foreign exchange in 
Buenos Aires prior to 1914 would rank 
in the following order: pounds sterling, 
reichsmarks, Paris frances, Belgian 
francs, United States dollars, sterling 
representing more than fifty per cent. 
of the total. 

During the war dollar exchange made 
remarkable progress in South America 
and the Far East. It is more readily 
negotiated in Japan and China than 
any other exchange. Closely allied to 
dollar exchange and leading directly to 
an extension of dollar exchange is what 
is known as direct exchange. The fol- 
lowing exchanges are among those now 
quoted in New York which were not 
quoted there before the war: Brazil, 
Argentina, Greece and India. At the 
present time every foreign bank of con- 
sequence has one or more accounts in 
the United States, whereas before the 
war many foreign countries had no cor- 
respondents at all here. 

Since the inauguration of the Federal 
Reserve System, the growth in the 
volume of bank acceptances has been 
rapid. Bankers’ acceptances purchased 
by the Federal Reserve Banks amounted 
to only $93,000 in February of 1915. 
On August 31, 1918, the total accept- 
ance liabilities of member banks were 
$522,000,000. The total for all banks 
in the country may well have been 


. must be made more liquid. 


three-fourths of a billion. Of our bank 
acceptances something over half are em- 
ployed in foreign trade. In the New 
York discount market for dollar ex- 
change acceptances the margin of 
profit is now about 1/64 of one per 
cent., which is about the same as the 
pre-war margin on sterling. 

We must take many a leaf from Lon- 
don’s book. Our commodity markets 
Our stock 
market must be prepared to take for- 
eign securities and must deal in a larger 
list of securities. We are far behind 
London in the range and scope of both 
commodity and stock dealings, although 
the volume is large. The recent break 
in sterling exchange gives America a 
great opportunity both ‘to aid London 
and to extend dollar exchange through 
the world. Great Britain is still doubt- 
less a creditor nation. With a net cred- 
itor position of, say, $17,000,000,000, 
she has large floating liabilities, how- 
ever, unfunded and on short time, which 
are temporarily embarrassing. 

Although long time interest rates on 
investments will remain high after the 
war, short time money rates on prime 
acceptances and on call money may be 
expected to go low for a period of a 
year or more as a consequence of our 
excessive gold holdings. During this 
time New York may well be the cheap- 
est market for financing international 
trade, and dollar exchange may be wide- 
ly extended, breaking down old trade 
habits and inertia which have favored 
sterling. But let us not forget that 
brave old England has borne the heat 
and burden of the day. Let us remem- 
ber, too, the dark days of 1893. Eng- 
land has been generous to us in the 
past, and England deserves well of us 
to-day. Whether or not we displace 
England in the short term money mar- 
ket in financing the actual shipment of 
goods from country to country, we have 
displaced all the pre-war creditor coun- 
tries in supplying real capital, or long 
time money for the financing of indus- 
try and transportation. ‘To accumulate 
long time capital we must produce more 
in a year than we consume in a year. 
In saving capital our people will not 
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merely be making individual profit, but 
they will also be performing services 
both to their country and to humanity 
of a vital sort. Civilization has been 
saved from Germany, but it must now 
be saved from poverty and economic 
shipwreck. The whole world looks to 
America. 


TO INVESTIGATE WEST INDIES TRADE 
TRADE 


That foreign merchants and business 
men are becoming more and more inter- 
ested in the extent to which American 
business interests will participate in 
foreign trade is daily becoming increas- 





HERMAN D KOUNTZE 
President Atlantic National Bank of New York 


ingly apparent. To this end many coun- 
tries, especially in the West Indies and 
Latin Americz, have already taken the 
initiative, and have extended invita- 
tions to business men of the United 
States to visit their field and see for 
themselves conditions as they obtain 
there, with a view to cultivating and 
promoting future business relations. 
Up to the present such invitations 
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Developed through the 
growth and experience 
of more than half a cen- 
tury 


The First National 
Bank of Chicago 


James B. Forgan, Chairman of the Board 
Frank O. Wetmore, President 


‘and the 
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James B. Forgan, Chairman of the Board 
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to the application of this 
service to local, national 
and to international re- 
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Nation- Wide Business 


We have on our books accounts of banks as far 
west as the Pacific coast, and in the south as far 
as Florida. These institutions are sending their 
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have been limited largely to bankers, 
upon whom both American and foreign 
commercial interests must largely rely, 
at least for a time, in developing inter- 
national trade relations. 

One of the first of these bankers to 
respond has been Herman D. Kountze, 
president of the Atlantic National Bank 
of New York, who at the invitation of 
a number of prominent merchants and 
leading financial interests in Porto 
Rico has sent Frank E. Andruss, cashier 
of the bank, to make an extensive study 
of trade and business conditions on the 
island. 

The Atlantic National Bank has large 
financial connections in Porto Rico and 
has for some time represented important 
Porto Rican accounts in this city. With 
the termination of the war and the re- 
sumption of peace time conditions, 
Porto Rico becomes increasingly impor- 
tant as a market for American goods. 

This will be the second visit to Porto 
Rico that Mr. Andruss has made within 
two years. At the time of his first 
visit, he said that despite war conditions 
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and the difficulty of obtaining tonnage 
to carry the products of the island, busi- 
ness conditions were generally favor- 
able. Since the signing of the armistice 
and a practical resumption of traffic on 
the international trade routes, reports 
which have reached here have expressed 
much optimism for the commercial fu- 
ture of the islands. 

Porto Rico does an especially large 
business in sugar. Tobacco, too, is an 
important factor in the island’s commer- 
cial life, a considerable portion of the 
crop finding its way to American mar- 
kets. While coffee is also grown in 
quantity, it is of a quality which has 
not been generally accepted here. 
Heretofore, the bulk of the island’s 
trade in that commodity has been with 
Spain. It is expected, however, that it 
will not be long before it is accepted in 
the American market. 

On the other hand, Porto Rico needs 
much that the United States can sup- 
ply. Most of the manufactured prod- 
ucts used on the island are of external 
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origin, and the market should be found 
profitable for American merchants. 

Before returning to this country Mr. 
Andruss expects also to visit Santo Do- 
mingo and Cuba to investigate condi- 
tions and develop accounts held by the 
Atlantic National Bank in those coun- 
tries. 


NEW GENERAL PARTNER OF KNAUTH, 
NACHOD AND KUHNE 


Knauth, Nachod and Kuhne, New 
York, announced under date of March 
10 that Herbert B. Smithers, formerly 
of F. S. Smithers and Company, has 
become a general partner. 


NATHAN C. KINGSBURY NATIONAL CITY 
BANK DIRECTOR 


At a recent meeting of the directors, 

Nathan C. Kingsbury, vice-president of 
the American Telephone and Telegraph 
Company, was elected a member of the 
board of the National City Bank of 
New York. 
_ The recent retirement of Horace M. 
Kilborn, vice-president, culminated a 
service of thirty years with the Nation- 
al City Bank. Mr. Kilborn was vice- 
president for fourteen years. Before 
going to the National City Bank, he 
was with the Fifth Avenue Bank. 


HENRY REIS GOES TO NATIONAL BANK OF 
COMMERCE IN ST. LOUIS 


Henry Reis has resigned his position 
as transit manager of the Fort Dear- 
born National Bank of Chicago to be- 
come connected with the National Bank 
of Commerce in St. Louis, where he will 
devote his attention to constructive and 
analytical work pertaining to the tran- 
sit and mail departments. The Nation- 
al Bank of Commerce handles over 
forty thousand transit items a day, and 
its officials realize that in no department 
is service more appreciated by corre- 
spondents than in the transit and mail 
departments. 


PHILIPPINE BUREAU IN NEW YORK 


Plans of the Philippine Government 
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are to establish a Bureau of Informa- 
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tion in New York City, in order to put 
commercial information before the 
American people. 

W. Morgan Shuster, it is understood, 
is to head the Philippine Bureau, assist- 
ed by Arsenio N. Luz, a prominent 
Filipino journalist. Mr. Shuster, for- 
merly collector of customs in Manila, 
and later member of the Philippine 
Commission and Secretary of Public In- 
struction, attained special prominence in 
connection with his attempt to reorgan- 
ize the finances of Persia. He has ad- 
vocated the withdrawal of American 
control from the islands. 

Mr. Luz has been the editor of “El 
Ideal” and comes to the United States 
as a member of the Special Philippine 
Independence Commission headed by 
Manuel Quezon, president of the Philip- 
pine Senate. Mr. Luz is a brother of 
Julio Luz of the editorial staff of the 
“Japan Times,’ Tokyo, and while in 
Japan was entertained by his brother. 
The “Japan Times” is known as the 
official organ of the Japanese Imperial 
Government. 

The new bureau, it is understood, will 
have other than purely commercial 
functions, among them influencing the 
American public on political conditions 
in the islands in order to further the 
independence movement now being fos- 
tered by the group of Filipino leaders 
controlling insular politics. In_ this 
connection, the Independence Commis- 
sion of the Philippine Islands has been 
made a permanent body by the Insular 
Legislature, to be maintained until the 
Philippine Islands are separated from 
the United States. 


NATIONAL BANK OF COMMERCE IN NEW 
YORK BUYS POSTAL LIFE BUILDING 


The National Bank of Commerce in 
New York has bought the Postal Life 
Insurance Company’s building and their 
site in order to house adequately its 
own great and growing business. The 
property adjoins the present home of 
the bank on the north. There is a front- 
age of 79.6 feet on Nassau street, and 
111 feet on Liberty street, running 90.1 
feet on the western boundary, and 109 
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on the south, the purchase giving the 
bank ownership of the complete front- 
age on the west side of Nassau street 
between Liberty street and Cedar. The 
building is fifteen stories high. Because 
of its note as the first of the city’s sky- 
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' 





Postal Life Building 


scrapers to be erected by a real estate 
syndicate, it was originally known as 
the Syndicate Building. It has been 
regarded as one of the finest business 
structures on the edge of the financial 
district. For some time it was the prop- 
erty of the Provident Life Insurance 
Company; then when the business of 
this concern was taken over by the Pos- 
tal Life Insurance Company, the realty 
holdings also were acquired. 

For the past six months the offices of 
President James S. Alexander have oc- 
cupied about one-third of the second 
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The Dictaphone— 
for Letter-Writing 


Convenient for any bank 


If an unusual rush of work makes 
after-hours dictation necessary, you 
can take home The Dictaphone 
and catch up at night, as many 
other bank men have done. 


However, the regular use of 
The Dictaphone in a bank office 
will practically cut out the need of 
overtime work. 


Phone or write nearest Dictaphone 
branch office for 15-minute demonstration. 


tbs DIZ TAPAVNE 


Registered in the U. S. and Foreign Countries 


Dept. 126-E, Woolworth Building, New York City 


(\ Branches Everywhere Write for Booklet, ‘‘The Manat the Desk’’ 


There is but one Dictaphone, tanfocussted ‘The eee rl 
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floor of the Postal Life Insurance build- 
ing, conrection between the officers’ 
room of the bank and the president’s 
suite having been made by the cutting of 
the dividing walls and the building of 
a marble stairway to bridge the eight 
feet of difference in the levels of the 
two floors. This temporary move was 
necessitated by the growth of the bank 
and the consequent demand for more 
working space. 

The present purchase gives to the 
bank a full block of frontage in an area 
which promises to become an increas- 
ingly important section of New York’s 
financial center, for diagonally across 
Nassau street from this enlarged Na- 
tional Bank of Commerce home the 
Government has acquired land for the 
site of a Federal Reserve Bank build- 
ing to cover the block bounded by Nas- 
sau, Liberty and William streets, and 
Maiden Lane. 

The fact that total transactions in the 
city’s financial district estimated at over 
fifty million dollars took place during 
the opening few weeks of the year is 
cited as indicating the confidence which 
banks and commercial men of impor- 
tance have in the future business devel- 
opment of the nation. 


BANKING UNDER FEDERAL 
RESERVE ACT 


FOREIGN 


At latest reports, there were five Na- 
tional banks of the United States which 
have taken advantage of the Federal 
Reserve Act, section twenty-five, to pur- 
chase stock in banking corporations to 
engage in international and foreign 
banking. 

The oldest of these, the International 
Banking Corporation of New York 
City, opened its first branch in Shang- 
hai, in 1902, and now has twenty-four 
branches in various parts of the Orient, 
as well as in Central America and in 
the West Indies. The Corporation is 
practically owned by the National City 
Bank of New York. 

The American Foreign Banking Cor- 
poration was the first to file an agree- 
ment with the Federal Reserve Board 
enabling it to open branches, and has 
now four offices in the Canal Zone, Pan- 
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ama, and Hayti. Others have been au- 
thorized. 

Three more banks which have entered 
this field of operations are: the Mercan- 
tile Bank of the Americas, New York, 
which now has two branches and five 
agencies in Latin-American countries; 
the Asia Banking Corporation, New 
York; and the First National Corpora- 
tion of Boston, owned by the First Na- 
tional Bank of that city, which now 
maintains offices in New York City 
purely for discount business. 


CANADIAN BANK OF COMMERCE BUYS THE 
POST BUILDING 


The Canadian Bank of Commerce, 
whose agency in this city is now man- 
aged by Frederick B. Francis and J. A. 
C. Kemp, after paying rental for near- 
ly forty years, has bought the Post 
Building in the apex of the financial dis- 
trict, bounded by Broad, Nassau, and 
Pearl streets. This permanent home oc- 
cupies the trapezoid plot formed by the 
junction of Beaver and Hanover streets 
and Exchange place. It is an eight- 
story brick structure, ranking still as a 
first-rate office building because of its 
unusual position, with three fronts and 
with such influential neighbors as the 
Farmers Loan and Trust Company, the 
Cotton Exchange, the National City 
Bank, and the newly enlarged place of 
Brown Brothers and Company. 

The site of the building originally 
was that of the home of Joel Post, and 
it was his heirs, under title of the Post 
Building Corporation, who sold it by 
direct negotiation to the Canadian Bank 
of Commerce, at a price which is said 
to be about $650,000, the basic value 
of the land itself. 

When the present building was put 
up forty years ago, aside from Trinity 
Church and the Equitable building, 
which latter contained the first elevator, 
it out-topped everything downtown. 

The Canadian Bank of Commerce was 
established at 50 Wall street in 1872, 
in charge of J. G. Harper and J. H. 
Goodby, with eighteen branches, and 
less than $15,000,000 of resources, 
which grew to thirty-three branches and 
$21,000,000 of resources by 1880, in 
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which year the bank opened its local 
branch in the property just acquired. 
To-day the Canadian Bank of Com- 
merce has 460 branches, and resources 
aggregating $440,000,000. 


STATE BANKS HAVE NEARLY SEVEN 
BILLIONS 


The banking institutions under the 
supervision of George I. Skinner, state 
superintendent of banks of New York, 
have reported resources amounting to 
near $7,000,000,000, an increase of 
nearly forty per cent. in the five years 
that have elapsed since April 16, 1914. 
The tabulation of the reports of the 
396 state banks, trust companies and 
private banks made to the superintend- 
ent of banks and showing the condition 
of the institutions at the close of busi- 
ness February 21, 1919, has just been 
completed. The reports of the state 
banks show an increase in total re- 
sources $1,020,241,730 on November, 
1918, to $1,120,032,034 on February 21, 
1919, or $99,790,304. During the same 

‘period their total deposits as reported 
increased from $861,024,926 to $895,- 
007,542, or $33,982,616. 

The surplus of the state banks as re- 
ported increased from $59,176,162 to 
$60,117,535, or $941,373. 

During this period the reported re- 
sources of the trust companies increased 
from $3,221,371,809 to $3,344,184,123, 
or $122,812,314. Their deposits in- 
creased from $2,516,753,340 to $2,- 
553,918,531, or $37,165,191. 

The reported surplus of the trust com- 
panies increased from $188,886,678 to 
$200,733,357, or $12,846,679. 

During the same period the reported 
resources of such private bankers as are 
under the direct supervision of the Su- 
perintendent of Banks increased from 
$19,670,503 to $22,037,247, or $2,366,- 
745. Their total deposits increased 
from $13,656,670 to $16,456,569, or 
$2,799,899. 

The total reported resources of the 
state banks, trust companies and author- 
ized private bankers increased from 
$4,261,284,042 on November 1, 1918, to 
$4,486,253,404, on February 21, 1919, 
a gain of $224,969,362, and their de- 
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EXCHANGE 


Is a highly important subject and because 
of its technicalities, it is not clearly under- 
stood by the average citizen. 

It bears intimate kinship to the interna- 
tional commercial transactions which must 
of necessity increase in our expanding world 
trade. 

We have, therefore, issued a booklet in 
which we have sought to state in simple 
language the operation involved. 

We shall be glad to send you a copy with- 
out charge. Just ask for our booklet on 
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posits increased during the same period 
from $3,391,434,936 to $3,456,382,642, 
or $73,947,706. 


SOLDIER WINS NATIONAL BANK OF COM- 
MERCE ADDING MACHINE CONTEST 


C. M. O’Grady, who spent ten 
months in the army, showed that he has 
lost none of his speed and accuracy on 
the adding machine when he won first 
place against a field of fifty-four con- 
testants in the annual competition for 
the president's cup at the National 
Bank of Commerce in New York on 
April 8, after only eight days back at 
his desk from army service. During his 
service in the army he never had a 
chance to touch an adding machine, yet 
in the contest he was able to run 250 
checks in 4 minutes and 5 seconds. Only 
the time of those contestants whose to- 
tals proved counted in the contest. This 
makes the third time Mr. O’Grady has 
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banking business, this institution is admirably 
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won first place in the bank’s annual 
competition between the various depart- 
ments for the trophy, which is given by 
President James S. Alexander. His 
victory gives Mr. O’Grady permanent 
ownership of the cup. 

Mr. O'Grady, who is settling clerk of 
the bank at the clearing house, holds 
the adding machine speed record in the 
New York Chapter of the American In- 
stitute of Banking, made in 1915. He 
left the National Bank of Commerce in 
New York last June and was sent to 
France in August. He was corporal in 
the 312th Ammunition Train, 87th Di- 
vision, when he was discharged from 
service. In addition to becoming the 
permanent possessor of the President’s 
Cup, he won a prize of $10 given by 
Cashier Richard W. Saunders. 

Second place in the contest was won 
by William Hamcke, of the check desk, 
whose time was 4 minutes, 11 seconds; 
third place by A. J. Dunne, transit de- 
partment, whose time was 4 minutes, 27 
seconds; and fourth place by E. W. 
Masterson, collection department, whose 
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time was 4 minutes, 40 seconds. Mr. 
Masterson is a newcomer to the bank, 
and this was his first competition. The 
competition is held by the educational 
committee of the Commerce Club, the 
organization of the employees of the 
National Bank of Commerce in New 
York. 

Now that the cup has become the per- 
manent possession of Mr. O'Grady, 
President Alexander has announced his 
intention of providing another trophy 
for future competitions. 

For several years the representatives 
of the National Bank of Commerce in 
New York have carried off first honors 
in the annual competitions of the New 
York Chapter of the American Institute 
of Banking. 


CENTRAL UNION TRUST COMPANY OF 
NEW YORK 


After the merger of the Central Trust 
Company and the Union Trust Com- 
pany of New York last June the busi- 
ness of the two was conducted under 
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the new name at 80 Broadway and 54 
Wall street. In March, upon the com- 
pletion of alterations at 80 Broadway, 
the offices at 54 Wall Street were moved 
to the Broadway location. Besides the 
main office the institution operates the 
following branches: Plaza branch, 786 
Fifth avenue; 42d Street branch, Madi- 
son avenue and 42d street; and Fifth 
avenue branch, 425 Fifth avenue. 


SECRETARY OF FEDERAL TRADE 
COMMISSION 


J. P. Zoder, who was formerly special 
examiner of the Federal Trade Cot :mis- 
sion, has been appointed secretary of 
the commission to succeed Leonidas 
L. Bracken, who resigned recently to 
resume the practice of law. Mr. Zoder 
left the commission in February, 1918, 
being commissioned a captain in the 
army sanitary corps, and has but re- 
cently returned from service in France. 
Prior to his former connection with the 
commission Mr. Zoder was manager cf 
the Washington bureau of one of the 
large press associations. He was born 
in Kansas, but lived mostly in Wash- 
ington. He did newspaper work also 
in Boston, New York and Chicago. 
MR. GIDNEY MANAGES BUFFALO FEDERAL 

BANK 


R. M. Gidney, for the past two years 
assistant to Pierre Jay, Federal Re- 
serve agent at New York, is the man- 
ager of the Buffalo branch of the Fed- 
eral Reserve Bank, which was opened 
for business April 1. Mr. Gidney is a 
graduate of the University of Califor- 
nia, and formerly was secretary to A. C. 
Miller, member of the Federal Reserve 
Board. 


NATIONAL PARK INCREASES DIVIDEND 


A quarterly dividend of six per cent. 
has been declared by the National Park 
Bank, New York, which places the stock 
on a regular twenty-four per cent. per 
annum basis. This is an increase of 


one per cent. quarterly, the former quar- 
terly dividend having been five per cent. 
An extra dividend of ten ver cent. was 
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Is My Bank 
100 per cent 
Efficient 


NLY a few years ago Bankers 
considered it unethical to an- 


& nounce they were in businéss, and 


yet today almost any banking 


— Magazine carries statements re- 
f garding at least the following of 
B my clients: 
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The Seaboard National Bank, 
New York 

The National Bank of Commerce, 
New York 

The Columbia Trust Company, 
New York 

The Asia Banking Corporation, 
New York 

The Mercantile Trust Company, 
New York 


The First National Bank, Rich- 
mond, Va. 

The Virginia Trust Company, 
Richmond, Va. 


The Hibernia Bank & Trust Com- 
pany, New Orleans, La. 


The American Exchange National 
Bank, Dallas, Texas 


It does seem the day has arrived 


& when the Bank Architect and § 
Equipment Engineer can with sim- § 


ilar dignity invite Bankers to con- 
sult him regarding their needs. 


I have acted for over fifty Banks 
and corporations in the last few 


years, including the above, and § 


would be very pleased to answer 


§} any inquiries in connection with 


such problems. 


Alfred C. Bossom 


Bank Architect 


and 
Equipment Engineer 
366 Fifth Avenue New York 
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declared by the National Park Bank in 
January, 1918, and again in January, 
1919. 


ITALIAN DISCOUNT AND TRUST 
COMPANY 


Under date of March 31, the Italian 
Discount and Trust Company, 399 
Broadway, New York, shows total re- 
sources of $6,919,902.12. The deposits 
are $5,779,365.17, divided as follows: 
foreign and domestic banks, $283,- 
356.27; individuals and firms, $5,496,- 
008.90. The company has been estab- 
lished less than six months, having 
opened for business on November 11, 
1918, the birthday of the King of Italy. 
It was organized under the auspices of 
the Banca Italiana di Sconto of Rome, 
Italy, and the Guaranty Trust Company 
of New York. 


ANOTHER GUARANTY TRUST MAN 
DECORATED 


Vice-President Nelson Dean Jay, 
who was a lieutenant colonel with the 
American Expeditionary Forces in 
France, has been made a Chevalier of 
the Legion of Honor by the French 
Government, in recognition of his serv- 
ices during the war. The news of Colo- 
nel Jay’s decoration was_ received 
April 4. 


ASSISTANT TREASURER’ ASIA BANKING 
CORPORATION 


The Asia Banking Corporation of 
New York recently elected R. Wuestoff 
as assistant treasurer of that organiza- 
tion. His new duties involve the charge 
of the lately opened offices at Hankow. 


HIGHER DIVIDEND OF MECHANICS AND 
METALS 


Directors of the Mechanics and 
Metals National Bank of New York de- 
clared on April 2 a dividend of five 
per cent. for the quarter ending March 
31. This is compared with the four 
per cent. dividend for the quarter pre- 
vious. The rate was increased to four 
per cent. from three two years ago. 


NEW BRANCHES OF ASIA BANKING 
CORPORATION 


The Asia Banking Corporation of 
New York recently received permission 
from the New York State Banking De- 
partment for the opening of two addi- 
tional branches in China, namely, at 
Canton and at Hong Kong. 


IRVING TRUST PAMPHLET 


The Irving Trust Company of New 
York has issued a booklet treating of 
the functions of a trust company. It 
is comprehensive and educational, per- 
taining especially to the making of wills 
and the naming of executors. It cites 
instances of poorly drawn wills, with 
resultant legal disputation. The 
pamphlet is called “Wills and Trusts.” 


NEW HOME FOR THE SEABOARD 
NATIONAL BANK 


The Seaboard National Bank of New 
York has purchased property at the 
northeast corner of Broad and Beaver 
streets. The site takes in five four-story 
buildings at 51-59 Broad street, and 33- 
37 Beaver street. The dimensions of 
the plot are a little less than one hun- 
dred feet square, irregular. The pur- 
chase was made through Horace S. Ely 
& Co., John G. McCullough and F. B. 
Jennings, for $600,000, less a discount 
of $10,000 for cash. The plans in 
preparation under the direction of Al- 
fred C. Bossom, architect, are for a 
building solely for the use of the bank, 
consisting of a waterproof cellar belew 
tidewater level, a basement with natu- 
ral light on three sides, a main floor five 
steps above the sidewalk, and two floors 
above which will be used for working 
space. No elevators are planned for the 
building, but provision will be made for 
their installation and for the construc- 
tion of a steel superstructure should an 
addition be found desirable in the fu- 
ture. 

The Seaboard National Bank, of 
which Samuel G. Bayne is the president 
and original organizer, is now at 18 
Broadway. Last February an option 
was secured by the bank on the prop- 
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erty at 74 Broad street, corner of Mar- 
ketfield street, owned chiefly by Colonel 
E. H. R. Green, as an insurance against 
building strikes or like troubles. This 
option runs for three and a half years, 
from February 1, 1919, and will be re- 
tained by the bank until all risk has 
been eliminated. The lease at 18 
Broadway does not expire for two 
years. 


TRUST DEPARTMENT FOR MECHANICS AND 
METALS 


Announcement of April 2 tells of the 
establishment of a trust department by 
the Mechanics and Metals National 
Bank of New York. The new depart- 
ment operates under authority of the 
recent amendment to the Federal Re- 
serve Act, which now permits national 
banks to act as administrator, executor, 
trustee, and in other capacities fiduciary. 
The department is under the manage- 
ment of Raymond B. See, who has had 
many years’ experience in work of the 
kind proposed. 

/ 
AMERICAN TRUST COMPANY BRANCHING 
ouT 


Permission of the State Banking De- 
partment has been given to the Ameri- 
can Trust Company of New York for 
the opening of a branch office at 203 
Montague street, Brooklyn. 

GUARANTY’S NEW OFFICERS 

The Guaranty Trust Company of 
New York has appointed Robert L. Liv- 
ingston assistant manager of the foreign 
department, and William G. Wendell 
assistant secretary. Mr. Livingston 
was for eight years a partner in Kountze 
Brothers. After long study of the for- 
eign trade situation, and activity in syn- 
dicate undertakings, he entered the over- 
seas service of the Guaranty’s foreign 
department in January of 1919. Mr. 
Wendell was formerly on the Guaranty 
staff as Boston representative, then as 
secretary of the Paris office. He served 
in the Army Intelligence Section until 
the time of the armistice, after which he 
icted as assistant to the secretary of 
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BUILDING 
METHOD 


THE METHOD 


The Hoggson Building 
Method centralizes in 
one organization the re- 
sponsibility for a com- 
plete building operation 
—from the drawing of 
plans to construction 
and equipment. 


Under this method one 
contract guarantees a 
predetermined limit of 
total cost and a limit of 
profit. 


The method insures 
economy, speed, effici- 
ency and harmony in 
building. 


Its successful operation 
for a quarter century 
has proved the method 
sound. 


Detailed information 
sent upon request 


HOGGSON 
BROTHERS 


485 Fifth Avenue, New York 


First National Bank Building, Chicago 
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$180,000,000 


Capital and Surplus 
$10,000,000 


The 


Philadelphia National Bank 


Established 115 Years 


A Bank of Character, Strength and Service 


LEVI L. RUE, President 


CHARLES P. BLINN, Vice-President 
WILLIAM S. MADDOX, Vice-President 
HOWARD W. LEWIS, Vice-Preside: ‘ 
HORACE FORTESCUE, Vice-Pres. & Cashier 





the American Peace Commission until 
his recent discharge and return to this 
country. 


NEW YORK CITY’S FIRST BANK, THE 
BANK OF NEW YORK 


In point of age, the first bank in 
New York City is the Bank of New 
York in Wall Street. It was organized 
135 years ago. There was a meeting 
at the Merchants’ Coffee House of 
prominent merchants and citizens, at 
which the officers were elected. The 
real founder of the bank was Alexander 
Hamilton, but its first president was 
General Alexander McDougall. Ham- 
ilton drew up the constitution of the 
bank, which had its first headquarters 
in the Walton Mansion. Both Hamilton 
and Aaron Burr were among the stock- 
holders; the former was a director for 
five years. For many years after its in- 
ception, the Bank of New York, with 
the Bank of North America in Phila- 
delrhia, and the Bank of Massachu- 
setts in Boston, held the entire banking 
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capital of the States. The Bank of 
New York has been housed at its pres- 
ent location since 1798. 


PARIS APPOINTMENTS OF THE GUARANTY 


The following appointments for the 
Paris office have been announced by the 
executive committee of the Guaranty 
Trust Company of New York: J. B. 
Avegno, treasurer; John Watts, acting 
secretary; P. C. Pasteur, assistant sec- 
retary, and J. Wesley Conn, assistant 
comptroller. 


J. P. MORGAN HIRES AVIATOR 


It has been learned that J. P. Morgan 
has hired Erhardt Schmitt, a former 
army aviator, for use on his wheat ranch 
at Hardin, Montana. He is to carry 
the manager to distant parts of the 
property in an airplane, which will be 
equipped with wireless for communica- 
tion with ranch headquarters. This is 
believed to be a novel departure in 
ranching. 
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BANKERS RESIGN TO JOIN BOND COMPANY 


Stuart W. Webb, vice-president of 
the Old Colony Trust Company, Bos- 
ton, and Charles B. Wiggin, vice-presi- 
dent of the Merchants National Bank, 
New York, have resigned from their re- 
spective positions as of April 1, to be- 
come partners in the firm of Bond and 
Goodwin as of the same date. 


NEW OFFICES OF BLYTH, WITTER AND 
COMPANY 


Blyth, Witter and Company, of San 
Francisco and Los Angeles, have open- 
ed offices at 61 Broadway, New York 
city. They are intending to specialize 
in municipal and corporation bonds of 
the Pacific Coast. 


NEW YORK BANKS GO OVER QUOTA 


According to Washington reports, of 
the eight issues of certificates of indebt- 
edness issued by the Federal Treasury 
in anticipation of the Victory Loan, 
$1,767,489,000 was subscribed for by 


banks in the New York Federal Re- 
serve District. The total quota of all 
banks in the district was $1,575,600,000. 
The official quota of the banks of Man- 
hattan was $1,130,463,000, and these 
institutions accounted for $1,343,538,- 
000 of the district subscriptions, there- 
by exceeding their prescribed quota by 
$213,075,000. The eight issues sold 
since December 5 totalled $4,920,- 
415,000. 


AMENDMENT TO NEW YORK BANKING 
LAW 


An amendment to the New York 
State Banking Law which is of some 
importance was recently passed by the 
Legislature and approved by Governor 
Smith. It provides that state banks 
and trust companies, members of the 
Federal Reserve System, need not con- 
form to the reserve requirements of the 
state. Under the amendmnt, the total 
reserve requirement of New York City 
state banks and trust companies is re- 
duced from eighteen per cent. to thir- 
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teen per cent., and that of country banks 
from twelve to seven per cent. 


CORN EXCHANGE IN GREENWICH VILLAGE 


The Corn Exchange Bank of New 
York recently bought the property at 
76 Grove Street, and 7, 8 and 9 Sheri- 
dan Square, corner of West Fourth 
Street, now covered by a three-story 
and basement dwelling with a one-story 
extension. The site has a frontage of 
15.9 feet on Grove Street, facing the 
Seventh Avenue subway station, and 
91.5 feet on Sheridan Square. It is to 
be occupied exclusively by the bank. 


GUIDE ISSUED BY NATIONAL BANK OF 
COMMERCE IN NEW YORK 


An Ownership Certificate Guide for 
use in the preparation of income tax 
ownership certificates which are to be 
attached to coupons when presented for 
collection has been issued by the Na- 
tional Bank of Commerce in New York. 

The guide reduces to tabular form 
the provisions of the income tax law 
regarding the collection of coupons, 
showing at a glance the form of owner- 
ship certificate required in each case 
and the manner in which it is to be 
filled out. In connection with these 
certificates there are eight different 
classifications of owners and twenty- 
four different ways for making the 
ownership certificate returns, depending 
upon whether or not the bonds contain 
a tax-free clause and whether they are 
issues of domestic or foreign corpora- 
tions and countries. The guide simpli- 
fies the work of filling out the certifi- 
cates for all instances. 


MERCANTILE BANK OF THE AMERICAS ON 
CUBA 


A pamphlet recentiy issued by the 
Mercantile Bank of the Americas, New 
York, indicates that Cuba prospered 
more than any other country as a re- 
sult of the war. The following extracts 
are of general interest: 

During the four years the struggle lasted, 
Cuba prospered perhaps more than any 
other country. Her exports increased to 
over $350,000,000 (1917). At the same time 
her purchases abroad amounted to $260,- 
000,000, or just double her previous imports. 


Statistics for 1918 are not yet completed, 
but from present indications it is safe to 
estimate her exports at $375,000,000, which 
is the island’s foreign purchasing power to- 
day. It is expected that in 1919 the $400,- 
000,000 mark will be reached. 

The population of Cuba is not quite three 
million. Therefore the exportation of $375,- 
000,000 is an average of $125 per capita. 
If the United States, the world’s richest 
country, were to export $125 worth of goods 
for each of its one hundred million inhab- 
itants, our exports would total $12,500,000,- 
000, as against the actual exportation of a 
little over half of that amount, or $6,400,- 
000,000 in our record year of 1917. Cuba’s 
exporting power is, therefore, just double 
our own. And yet the island has not reached 
anything like its full development. Within 
its forty-four thousand square miles there 
are still opportunities for augmenting pro- 
duction to more than double the present 
figure. 

Of the $300,000,000 of foreign purchases, 
Cuba spends nearly $225,000,000, or seventy- 
five per cent. in the United States. For 
each additional million of purchasing power 
which she may acquire we may expect $750,- 
000 to be expended in this country. 


LARGER QUARTERS FOR NATIONAL BANK 
OF WESTFIELD, NEW YORK 


The National Bank of Westfield, an 
institution enjoying an enviable repu- 
tation in its New York State neighbor- 
hood, has just had its banking quarters 
completely modernized and increased in 
area under the direction of Hoggson 
Brothers, the New York and Chicago 
builders. 

The result is a spacious up-to-the- 
minute room with modern equipment, 
which will afford ample accommodations 
for the bank’s activities for many years 
to come. 

The National Bank of Westfield has 
enjoyed a period of unusual prosperity. 
It was organized in 1848, and its his- 
tory is one of strong and consistent de- 
velopment along conservative lines. Its 
present officers are F. W. Crandall, 
president; A. E. Skinner, vice-presi- 
dent; G. S. Flagler, cashier; H. J. Lock- 
wood and G. P. Crandall, assistant 
cashiers. 


CHANGES IN PERSONNEL OF FIDELITY 
TRUST OF HARTFORD 


The Fidelity Trust Company of Hart- 
ford, Connecticut, announces the elec- 
tion of Robert B. Newell, vice-president, 
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to the office of treasurer; of Thomas 
A. Shannon, secretary, to the position 
of trust officer; of Charles H. Reming- 
ton, vice-president of the accident and 
liability department of the Aetna Life 
Insurance Company of Hartford, as a 
trustee. The following also were made 
trustees at the annual meeting of April 
8: John M. Holcombe, William B. 
Clark, William C. Skinner, Charles P. 
Cooley, Richard M. Bissell, Frank L. 
Wilcox, Charles G. Woodward, Walter 
S. Garde, J. McA. Johnson, Robert B. 
Newell and Charles H. Remington. 


SOUTHWARK NATIONAL BANK OF 
PHILADELPHIA 


Walter J. Steinman was elected vice- 
president of the Southwark National 
Bank at a recent meeting of the direc- 
tors, and is succeeded in the cashiership 
by Earl H. Wert, who was assistant 
cashier. Morton J. Klank, formerly 
assistant cashier of the Farmers and 
Mechanics National Bank, was appoint- 


ed assistant cashier of the Southwark 
National as successor to Mr. Wert. 


INCREASED STOCK OF FRANKLIN TRUST 
OF PHILADELPHIA 


Notice is given that the capital of the 
Franklin Trust Company of Philadel- 
phia has been increased from $600,000 
to $1,000,000 by vote of the stock- 
holders. 


NEW OFFICERS OF CORN EXCHANGE 
NATIONAL BANK, PHILADELPHIA 


Edward J. Paul and Edward T. 
James have been elected assistant cash- 
iers by the Corn Exchange National 
Bank of Philadelphia. Mr. Paul be- 
gan his connection with the bank in 
1892; Mr. James, in 1898. 

Albert N. Hogg, an assistant cashier, 
has made a month’s trip to Cuba to 
study trade conditions there. 

Statement showing the condition of 
the bank at the close of business on 
April 2 gave the following figures: 
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Loans and investments, $55,936,000; 
cash and reserve, $4,722,000; due from 
banks, $7,551,000; exchanges for Clear- 
ing House, $2,082,000, and deposits, 
$46,109,000. 


GIRARD NATIONAL BANK CASHIER BACK 


At a meeting of the board of direc- 
tors of the Girard National Bank of 
Philadelphia on April Ist, Charles M. 
Ashton was reappointed cashier, that 
being the position he occupied prior to 
July, 1918, when he enlisted in the 
service of the Young Men’s Christian 
Association with the American Army 
in France. Evan Randolph, vice-presi- 
dent, relinquishes the office of cashier 
which he assumed during the absence of 
Mr. Ashton. 

A. W. Pickford, formerly assistant 
cashier, has been elected a vice-presi- 
dent. 


BUSINESS GROWTH CAUSES EXPANSION OF 
NATIONAL BANK OF TARENTUM 


Active work on enlarging and re- 


modelling the banking quarters of the 
National Bank of Tarentum, Pennsyl- 


vania, contract for which was let to 
Hoggson Brothers, the New York and 
Chicago builders, began the first week 
of April. Extensive alterations are 
called for, and, when completed, the 
building should provide adequate room 
for this thriving institution for some 
time to come. 

The National Bank of Tarentum was 
organized in 1890; its history is one of 
steady and consistent development along 
conservative lines. Its present officers 
are: J. W. Hemphill, president; H. 
M. Brackenridge and J. D. Wilson, 
vice-presidents; O. C. Camp, cashier, 
and J. M. Hess, assistant cashier. 


NEW TREASURER OF HOME SAVINGS OF 
BOSTON 


Notice has been given by the Home 
Savings Bank of Boston of the election 
of Carl M. Spencer as treasurer, to 
succeed the late Charles S. Norris. 

This is the fiftieth anniversary year 
of the bank, and their success is such 
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that the bank’s officials are proud to 
record the fact on their 1919 letter- 
head. 


THE FEDERAL TRUST COMPANY OF 
BOSTON 


The Federal Trust Company of Bos- 
ton has made Alfred B. Mahoney assist- 
ant tredsurer, and Arthur Lovering as- 
sistant secretary. 


NEW DIRECTORS OF BROOKLINE TRUST 
COMPANY 


The election of F. J. Oakes, Jr., and 
Orrin G. Wood to the directorship of 
the Brookline Trust Company, Boston, 
fcllows the resignation of Charles B. 
Wiggin from the board. 


COMMERCIAL TRUST OF SPRINGFIELD BUYS 
NEW HOME 


On April 1 the Commercial Trust 
Company of Springfield, Massachusetts, 
bought the block in which its banking 
quarters have been located, at the cor- 
ner of Main and Hampden streets. The 
purchase was from Harry S. Kelsey of 
Boston; the amount, $350,000. Terms 
of the sale include a frontage of sixty- 
nine feet on Main Street, taking in 
the hardware store of J. D. Law, and 
extending one hundred feet back in 
Hampden Street. 

The Commercial Trust Company has 
had uniform success since its organiza- 
tion September 15, 1915, and Arthur A. 
Skinner, the president, in speaking of 
the purchase, said that the institution 
is greatly pressed for room, although it 
occupies all the second story of the 
four-story building, over the offices. He 
said that if the plans of the directors 
are carried out later a pretentious mod- 
ern banking building may be erected on 
the corner. The location is considered 
desirable from a business standpoint, 
being convenient to both downtown and 
uptown patrons. 

With the purchase of Fox’s Theatre 
by William Fox and his proposed plans 
for its development; with the proposed 
changes in the railroad station, to which 
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the corner is near, and with the other 
signs of growing business near and 
above the Arch, the officials of the bank 
believe that they have picked out a 
valuable site for the permanent home 
of the institution. The purchase price 
is at the rate of $5,000 a front foot. 

The Commercial Trust Company 
checking deposits number 5,000 and its 
interest accounts 12,000. Its capital is 
$350,000 and it has a surplus of $105,- 
000. Its deposits amount to $2,544,- 
378.27, and undivided profits, $50,- 
636.83; loans and investments, $2,524,- 
590.78, due from banks $311,237.13; 
vaults, furniture and fixtures, $39,- 
912.25, and cash and_ exchanges, 
$174,244.94—the total resources being 
*3,050,015.10. 

The block at Main and Hampden 
streets was formerly owned by the Vin- 
ton estate and passed into the hands of 
George A. Nelson, who established the 
theatre and started a hotel there. In 
1912 Mr. Kelsey bought the entire 
property for $750,000. 


CHARLES L.ALLEN. . 
JAMES R. LEAVELL. . 
C. H. CHASE 

RICHARD L, KING 


Asst. Cashier 
Asst. Cashier 
Asst. Cashier 
. Asst. Cashier 


THIRD NATIONAL OF ST. LOUIS HAS 
ATHLETIC VICE-PRESIDENT 


W. W. Smith, vice-president of the 
Third National Bank, St. Louis, has 
been elected president of the Missouri 
Athletic Association, which has 2,300 
resident and 700 non-resident members 
and claims the distinction of having en- 
tertained more visiting bankers than 
any other club in America. Mr. Smith 
has long been active in several branches 
of athletics, and has for some years been 
one of the mainstays of this club on its 
advisory board of management and 
finance. 


COLONEL PERKINS RETURNS TO ST. 
LOUIS UNION TRUST 


A trust company official who did valu- 
able service at the front, and who is now 
back at his post, is Colonel Albert T. 
Perkins, railroad expert of the St. Louis 
Union Trust Company. 

Colonel Perkins returned to St. Louis 
from France on February 12, and was 
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given a dinner at the University Club 
on March 15, by the officers and direc- 
tors of the St. Louis Union Trust Com- 
pany and the St. Louis Union Bank. 
Colonel Perkins went to France as 
Lieutenant Colonel of the Fourteenth 
Engineers, a Boston regiment which was 
made up largely of Harvard men. He 
arrived in France in August, 1917, and 
his regiment with the Twelfth Regiment 


COL. A. T. PERKINS 
Railroad Expert St. Louis Union Trust Company 


of St. Louis were the first two American 
regiments to parade in the city of Lon- 
don. In commenting on this parade, 
Colonel Perkins mentioned the fact that 
this was the first appearance of foreign 
troops under arms in London since 
1864, when William of Orange brought 
some Dutch troops to London. Colonel 
Perkins was first assigned with his regi- 
ment to service with the British Army, 
but early in 1918 was made director of 
light railways for the American Expe- 
ditionary Forces, and had complete 
charge of the construction, maintenance 


and operation of the narrow-guage roads 
which covered from eight to ten miles 
of the front. These railways were op- 
erated by seventeen-ton steam locomo- 
tives until they got close up to the front 
lines, and were then operated by fifty 
horsepower and thirty-five horsepower 
gasoline motors. The tracks on these 
light railroads are sixty centimeters 
wide, or about two feet. 

In his talk at the dinner Colonel 
Perkins spoke of the effectiveness of 
this light railroad system, stating that 
in a period of thirty-one days in the 
campaign before the Armistice, forty- 
four trains per day were moved in the 
American sector, and that after the Ar- 
mistice was declared, the light railways 
were still worked very hard, and from 
November 11 until February these rail- 
roads moved 100,000 tons of German 
ammunition, and destroyed it behind the 
Allied lines. Colonel Perkins also made 
the statement that when the Armistice 
was signed, the Allies were ready for a 
final blow which would have destroyed 
the German army. He said there were 
twenty-five divisions in Metz ready for 
an advance between Metz and Strass- 
burg. To indicate the helpless condi- 
tion of the German Army at that time, 
he showed how the entire German light 
railway system which had been operat- 
ing behind the German lines had been 
captured by the Allies, and as a result, 
the Germans had left practically no 
means of transportation to the front, 
as they had comparatively few trucks. 

Colonel Perkins, in giving up his ac- 
tive work with the St. Louis Union 
Trust Company to go into the service, 
is said to have given up a salary higher 
than any other man in the State of Mis- 
souri in the active military service of 
the United States. He was a member 
of the first Plattsburg camp, and was 
commissioned as a major from that 
camp in August, 1916. He was also 
chairman of the St. Louis branch of the 
Training Camps Association of the 
United States, and was active in the 
early months of the war in enlisting re- 
eruits for the first officers’ training 
camp. 
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FORMER VICE-PRESIDENT OF BOATMEN’S 
BANK OPENS OFFICE 


Clarence R. Laws, formerly vice- 
president of the Boatmen’s Bank of St. 
Louis, and in charge of credits at that 
institution, has announced the opening 
of an office as a certified public account- 
ant in the La Salle Building at Broad- 
way and Olive streets, St. Louis. 


THIRD NATIONAL TO 
HOME 


HAVE BROADWAY 


The president of the Third National 
Bank of St. Louis, F. O. Watts, has an- 
nounced the closing of negotiations 
whereby the bank procures an option 
on the property adjoining the bank and 
now occupied by the Stifel-Nicolaus In- 
vestment Company. The purchase price 
was understood to be in the neighbor- 
hood of $150,000. 

Officials of the bank had intended to 
erect an addition to the present build- 
ing at the corner of Broadway and 
Olive street, and with that intention 





had acquired realty holdings immediate- 
ly south of the bank building on Broad- 
way, but expansion has been so rapid 
that it was decided to secure the site 
occupied by the Investment Company 
as well. 

The bank will have approximately 
19,000 square feet of banking room on 
one floor, or a total of about 40,000 feet 
in all its departments. 

It is the present intention of the bank 
officials to utilize the newly acquired 
space for their bond department, safety 
deposit vaults and a trust department, 
which has been authorized by the Fed- 
eral Reserve Board to exercise all fidu- 
ciary powers. 

The Third National Bank received 
its charter on December 25, 1863, and 
since that time has accumulated re- 
sources of over $48,000,000. 


CHICAGO BANK MERGER 


John J. Mitchell, president of the 
Illinois Trust and Savings Bank, says 
of the proposed merger between that in- 
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RAYMOND V. KELLEY 
Assistant Cashier 


The National City Bank of Chicago 


stitution and the Merchants Loan and 
Trust Company: 

Our stockholders can feel secure, since, if 
matters are arranged as contemplated, they 
will receive the same amount of dividends 
that have been distributed to them hereto- 
fore, with additional prospects that may 
arise from enlarged resources. There are 
many desirable features about such a merger. 


PROMOTIONS AT FORT DEARBORN TRUST 
AND SAVINGS BANK 


Herbert C. Roer, former cashier of 
the Fort Dearborn Trust and Savings 
Bank of Chicago, has been promoted to 
the vice-presidency, and Emil E. Rose, 
who was chief clerk of the Fort Dear- 
born National Bank, has been made 
cashier to succeed him. 

Mr. Roer has been connected with the 
Fort Dearborn Trust and Savings Bank 
since 1911. Mr. Rose was for eight 
years associated with the Fort Dearborn 
National Bank. 

CITY BANK OF 
PROMOTES 
The National City Bank of Chicago 

recently announced the election of Wal- 
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ker G. McLaury to a vice-presidency in 
that institution, in addition to his former 
vosition of cashier, which is one of sev- 
eral years’ standing, and at the same 
time the election of Raymond V. Kelley 
as an assistant cashier to take the place 
of the late W. D. Dickey. 

Mr. McLaury, a graduate of the Uni- 
versity of Chicago, secured his early 
business training with the Western 
Electric Company. In 1908, he joined 
the staff of the National City Bank of 
Chicago as credit manager, was made an 
assistant cashier in 1911, and advanced 
to the cashiership in 1913. An all- 
round banker, Mr. McLaury is probably 
best known for his knowledge of bank- 
ing credits. The credit systems of the 
bank were developed under his super- 
vision, and have been rated by authori- 
ties as among the most efficient employed 
by any bank in the country. Unlike 
many Chicago bankers, Mr. McLaury 
was born and reared in Chicago, and his 
family has long been identified with Chi- 
cago history. His father, Thomas G. 
McLaury, was for many years a promi- 
nent member of the Board of Trade, and 
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his grandfather, Charles C. Walker, 
came to Chicago in 1837. Mr. McLaury 
is vice-president of the Robert Morris 
Club, the bankers’ division of the Na- 
tional Association of Credit Men; chair- 
man of the Arbitration Committee of 
the Illinois Bankers’ Association; direc- 
tor of the University Club; a member 
of the Chicago Club, and is affiliated 
with other clubs and organizations. 

Mr. Kelley joined the force of the 
bank shortly after its opening for busi- 
ness in 1907. He was then fifteen years 
old, and now, at twenty-seven, is 
thought to be the youngest officer in the 
larger banks of Chicago. He worked 
his way through various departments, 
and for the past three years has been 
manager of the transit department. His 
past experience has been one to fit him 
particularly well for his new duties, and 
he will now be connected with the banks 
and bankers department. 

The growth of the National City 
Bank of Chicago, as the youngest of 
the larger Chicago banks, has been one 
if the remarkable events of mid-western 
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finance. The bank was organized in the 
panic year of 1907, and throughout its 
history until about two years ago inter- 
est rates were low and conditions unfa- 
vorable to putting new banks on a high 
earning basis. Notwithstanding these 
drawbacks, dividends were placed on a 
six per cent. basis the first year the 
bank was organized. The board of di- 
rectors has recently voted to increase 
the dividend rate to one of eight per 
cent. The statement of March 4 showed 
deposits of $33,603,131, and total re- 
sources of $41,198,000. 

Those interested in the progress of 
the National City Bank of Chicago feel 
that an important factor in its rapid 
growth has been its effort to have an 
officer call regularly on each of its hun- 
dreds of bank correspondents, in order 
to keep in closer touch with their indi- 
vidual requirements. 


J. J. ABBOTT GOES TO CHINA 


banking 
Abbott, 


“Representing prominent 
and financial interests,’ J. J. 
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vice-president of the Continental Com- 
mercial Trust and Savings Bank of Chi- 
cago, is now on an inspection tour in 
China, studying investment conditions 
existing and possible in that country. 


NATIONAL BANK OF CHICAGO 
MAKES PROMOTIONS 


DROVERS 


Announcement from the Drovers Na- 
tional Bank of Chicago is to the effect 
that Frederick N. Mercer has been pro- 
moted to the position of vice-president, 
and George A. Malcolm to that of cash- 
ier. Mr. Mercer, formerly cashier, has 
been connected with the Drovers Na- 
tional Bank for seventeen years. He 
started in the banking business in a very 


FREDERICK N. MERCER 
Vice-President Drovers National Bank, Chicago 


small way, and worked his way up 
through every department of the bank. 
His present duties as head of the credit 
department have given him a keen in- 
sight into the financial and industrial 
conditions in the Middle West, and his 
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recent promotion is a just reward for 
his years of faithful service. 

Mr. Malcolm, until recently assistant 
cashier, is widely known among the 


GEO. A. MALCOLM 
Cashier Drovers National Bank, Chicago 


bankers of the Middie West, having 
been connected with the Fort Dearborn 
National Bank of Chicago before going 
with the Drovers in 1915. He has made 
a remarkable record in the banking 
world, and is now the youngest cashier 
of a member bank of the Chicago Clear- 
ing House Association. 


KANSAS CITY BANKS MERGE 


The National City Bank of Kansas 
City has voted to merge with the Fidel- 
ity Trust Company, the new institution 
to be a department bank known as the 
Fidelity National Bank and Trust Com- 


pany. This organization will have a 
combined capital and surplus of three 
million dollars, with total deposits of 
over thirty million. The president of 
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the Fidelity Trust Company, Henry C. 
Flower, is to be chairman of the board 
of the Fidelity National Bank and 
Trust Company, and John M. Moore 
transfers from the presidency of the 
National City Bank to that of the 
larger institution. James F. Meade 
takes the position of cashier. All the 
staff members of both banks will con- 
tinue their service with the merged or- 
ganization, which is to be located in the 
building owned by the Fidelity Trust 
Company, formerly the Kansas City 
postoffice. 

The National City Bank of Kansas 
City, which opened for business August 
1, 1917, now has deposits of $13,250,- 
000. Its record of growth is without 
parallel in Kansas banking. The Fidel- 
ity Trust Co., established twenty years 
ago at the suggestion of the late James 
Stillman, then president of the Nation- 
al City Bank of New York, showed de- 
posits of $16,859,000 in its last state- 
ment. Henry C. Flower was one of the 
original incorporators of this trust com- 
pany, and the other incorporators in- 
cluded: George Gould, James Blair, 
John A. McCall and Luther Kountze of 
New York City, and P. O. Armour and 
Marshall Field of Chicago. 

DEPOSITS IN WEST VIRGINIA 
PRECEDENT 


WITHOUT 


It is evident by the report of State 
Banking Commissioner S. P. Smith of 
West Virginia, on the call of March 4, 
completed and forwarded to Governor 
Cornwell on April 1, that the increase 
in deposits for the period is beyond 
precedent. As recorded at Charleston, 
the March statement, compared with the 
last November statement covering a pe- 
riod of four months. shows an increase 
of $9,208,514 in deposits, a larger gain 
than was ever made before in any one 
vear. Deposits subject to check jumped 
from $74,712,548 to $79,617,070; time 
certificates increased from $25,429,548 
to $27,017,649; and savings deposits 
increased from $23,337,332 to $25,882.,- 
311. The State banks, as a part of their 
resources, reported holding War Savings 
Stamps and Liberty Bonds amounting 
to $7,881,749. 
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ADDITION TO DIRECTORATE OF AMERICAN 
STATE BANK 


Harvey B. Wallace was recently add- 
ed to the board of directors of the 
American State Bank of Detroit. Mr. 
Wallace is president of the Wheel Tru- 
ing Tool Company, treasurer of the De- 
troit Soluble Oil Company, and vice- 
president and a director of the Highland 
Park State Bank of Detroit. 


MICHIGAN BANKS PROSPER 


The following are the salient figures 
in a summary of the abstract issued by 
the State of Michigan Banking Depart- 
ment as to the condition, as of March 
1, of the 507 state banks, two industrial 
banks and nine trust companies in the 
state: Total resources, $785,719,079; 
capital stock, $43,342,280; surplus, 
$26,916,010; undivided profits, net, 
$11,236,232; dividends unpaid, $41,309, 
and commercial deposits, $273,175,759. 
Since the report of December 31, 1918, 
there has been a total increase of $28,- 
371,620; since March 4, 1918, $105,- 
192,262. 


SHARPE ASSISTANT CASHIER OF THE 
MIDLAND NATIONAL BANK 


J. H. 


J. H. Sharpe, now assistant cashier 
of the Midland National Bank of Min- 
neapolis, will be connected with the de- 
partment of country correspondent 
banks and bankers. Mr. Sharpe has 
been with the bank for seven months, be- 
fore which he had been associated with 
various city and country banks of Mon- 
tana for eight years. He was for three 
years chief deputy superintendent of 
banks of Montana. Antecedent to that, 
he was in the service of the Northern 
Pacific Railway, first in the land and 
traffic departments, then in the office of 
the president. 


HAZEL FLYNN, BANKING HEROINE 


A strong human interest note was 
sounded in banking annals when Hazel 
Flynn of Champlin, Minnesota, re- 
ceived a purse from the bankers of that 
state for her heroism. She was so ter- 
ribly beaten in an attempted robbery of 
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offices, the National City Com- 
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the investment fields of the en- 
tire country. 
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Newark, N. J. 
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SAN FRANCISCO, CAL. 
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the bank and postoffice of Champlin that 
she nearly lost her life, but refused 
either to open the safe or to tell her 
assailants the combination. 


CHRISTOPHERSON DIRECTOR IN 
ST. PAUL BANK 


Alfred Christopherson, president of 
the First National Bank of Albert Lea, 
Minnesota, has been elected to the di- 
rectorship of the National Bank of 
Commerce in St. Paul. 


APPOINTEE OF FIRST AND SECURITY 
NATIONAL BANK 


Stewart Muckler, of Watertown, S. 
D., has been appointed by the First and 
Security National Bank of Minneapolis 
as representative for South Dakota. 
Mr. Muckler was for years connected 
with the South Dakota State Banking 
Department. 


HIGHER CAPITALIZATION FOR THE 
WISCONSIN NATIONAL BANK 


Oliver Clyde Fuller, president of the 
Wisconsin Trust Company of Milwau- 
kee, has announced an increase in the 
capital stock of the Wisconsin National 
Bank in the amount of $1.000,000, 
making the total capital $3,000,000. 
Half the increase is to be exchanged by 
the stockholders of the bank for stock 
in the Wisconsin Trust Company, in or- 
der that the holdings in both institutions 
may be proportionately equalized. 

Mr. Fuller issues the subjoined state- 
ment in explanation: 
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“The Wisconsin Trust Company will 
continue its business as an entirely sep- 
arate institution with the same capitali- 
zation, officers and management as here- 
tofore, except that some stockholders 
of the bank who now hold no stock in 
the Trust Company and a few stock- 
holders of the Trust Company who now 
hold no stock in the Bank, will acquire 
proportionate interests in both institu- 
tions. The sole purpose of the plan is 
to effect a unity of interest of the two 
institutions but in no sense of the word 
a consolidation.” 


RESERVE BANK OF CLEVELAND MOVES 

D. C. Wills, chairman of the board 
of the Federal Reserve Bank of Cleve- 
land, has issued the following statement 
with regard to the purchase by the bank 
of a new site: 

An agreement has been made between 
the Federal Reserve Bank and _ the 
Cleveland Trust Company for the ac- 
quirement by the Federal Reserve Bank 
from the Cleveland Trust Company of 
the property recently purchased from 
the Masonic Temple Association by the 
Trust Company. The Federal Reserve 
Bank purchased the site as a location 
for a new bank building, but no plans 
have been instituted or approved as to 
the character, type or size of building to 
be erected. There are leases on the Ma- 
sonic property that do not expire until 
1922, and the Reserve Bank’s present 
lease on the Williamson building does 
not mature until 1926. Federal Reserve 
Bank officials state that many months 
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probably will ensue before the needs of 
the bank for a new building can be defi- 
nitely determined, and it probably will 
be several years before ground is broken 
for the new structure. In the meantime, 
an active survey will be commenced for 
the purpose of obtaining for this city a 
Federal Reserve Bank building that will 
meet fully the requirements to cover a 
long period of years and insure a home 
for the institution that will be in keep- 
ing with the size of the district, which 
is third in the Federal Reserve System. 


INDUSTRIAL UNIVERSITY FOR CLEVELAND 


The Industrial Association of Cleve- 
land is to build a one million dollar in- 
dustrial university, to be operated on 
general academic lines, but with a cur- 
riculum of industrial and business sub- 
jects. There are to be classes in fore- 
manship, clerical work, salesmanship, 
production, costs, mechanics, and other 
subjects as suggested by Association 
members. The building is to contain an 
auditorium, a swimming pool, recreation 
rooms, and living rooms. Although 
courses of the kind proposed have for 
some time been available at the higher 
schools of several of the better-equipped 
universities like Columbia and Harvard 
and the University of New York, it is 
believed that the industrial university is 
yet unique. 


MFRGER OF FARMERS AND MECHANICS 
NATIONAL OF FORT WORTH WITH 
AMERICAN NATIONAL 


‘he Farmers and Mechanics National 
Bank and the American National Bank 


of Fort Worth, Texas, have announced 
consolidation of the two institutions. 
The merged bank is the Farmers and 
Mechanics National Bank of Fort 
Worth, beginning with the combined 
capital stock of the two former organi- 
zations, a total of $5,000,000. 


REPORT OF IOWA BANKS SHOWS PROGRESS 


Abstracts of the reports of 924 sav- 
ings banks, 366 state banks, and 24 
trust companies, at the close of business 
March 4, 1919, with a comparative 
statement of conditions at the close of 
business March 4, 1918, have been is- 
sued by the superintendent of banking 
for the State of Iowa. These show a 
net increase of seventeen in the number 
of banks reporting, and a total increase 
in resources of $81,437,790. The total 
assets now are $719,322,094, the capi- 
tal stock, $48,969,800, surplus, $19,- 
054,090, and undivided profits, $11,- 
035,866. 


DENVER MERGER CONSUMMATED 


There has been effected a consolida- 
tion between the Merchants Bank of 
Denver, capitalized at $75,000, and the 
Silver State Bank, capitalized at $50,- 
000, the merged bank to be known as 
the Merchants Bank of Denver. The 
new organization began operations with 
the combined capital of $125,000, 
shared at par, surplus and undivided 
profits, $9,500, and deposits, nearly 
$1,000,000. The president of the Silver 
State Bank, John Q. Adams, became 
president of the new institution, while 
the former president of the Merchants 

639 





THE BANKERS MAGAZINE 





Audits 4 Systems 
for Banks 


Our specialty is con- 
ducting efficient and 
thorough bank and com- 
mercial audits, and the 
installation of account- 
ing systems for banks, 
and 
de- 


trust companies, 


foreign exchange 


partments. 


Djorup & McArdle 


42 Broadway, New York 











Bank, Dr. F. L. Bartlett, is chairman 
of the board and vice-president of the 
enlarged Merchants Bank. Allison 
Stocker and W. T. Murray are vice- 
presidents, C. R. Cotton is cashier, and 
T. B. Estill and H. A. Handy are as- 
sistant cashiers. 


NEBRASKA NATIONAL TO HAVE NEW 
HOME 


The Nebraska National Bank of 
Omaha, for forty years located at 
Twelfth and Farnam streets, has just 
acquired the property formerly used by 
the telephone company at the corner of 
Eighteenth and Douglas streets, where 
radical changes will be made to meet the 
expanding needs of the bank, and allow 
of thorough modernization. 

The Nebraska National Bank is rec- 
ognized as one of the old substantial 
financial institutions of the West. It 


was founded by the late Henry W. 
Yates, who was its president at his 
death, when Fred W. Clarke succeeded 


him. 


ORGANIZATION OF OMAHA TRUST 


COMPANY COMPLETED 


The Omaha Trust Company, incor- 
porated with a paid-up capital stock of 
$200,000, all owned in Omaha, opened 
on April 1 in the quarters previously oc- 
cupied by the savings department of the 
Omaha National Bank and the Omaha 
Safe Deposit Company, at Seventeenth 
and Farnam streets. Completion of the 
new organization is considered the most 
important recent banking deal in Ne- 
braska. The Omaha Trust Company 
will specialize in the handling of bonds, 
and will have a trust department, a 
real estate mortgage loan department, 
and a department for making steamship 
bookings. 

The present officers of the company 
are: President, J. H. Millard; vice- 
presidents, Walter W. Head, William 
Brooks’ Clift; secretary, Charles W. 
Mead; directors, J. H. Millard, Ward 
M. Burgess, Isaac W. Carpenter, Nel- 
son B. Updike, Arthur C. Smith, Ran- 
dall K. Brown, Walter W. Head, Bar- 
ton Millard, and Louis C. Nash. 


PLANS OF COMMERCIAL 
BANK OF BOZEMAN, 
MONTANA 


The Commercial National Bank of 
Bozeman has contracted for a new four- 
story and mezzanine bank and office 
building. The structure, which will be 
55 by 133 feet, will be of fireproof con- 
struction throughout, modern in all 
equipment and appointments. The exte- 
rior will be of stone to the second floor 
level, and brick above, with stone trim- 
mings. Fred B. Willson, of Bozeman, 
is the architect, and Hoggson Brothers 
of New York and Chicago will construct 
and equip the building. 


BUILDING 
NATIONAL 


CALIFORNIA BANKER NOW MANAGER OF 
MOSELY AND COMPANY 


W. L. Brown, formerly cashier of the 
First National Bank of Concord, Cali- 
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fornia, and later of the First National 
Bank of Rio Vista, California, has been 
made Pacific Coast manager for F. S. 
Mosely and Company, the Boston and 
New York commercial paper firm, 
whose headquarters are at the Kohl 
building in San Francisco. Mr. Brown 
has an unusual acquaintance with West- 
ern bankers and commercial men of im- 
portance. 


SCANDINAVIAN AMERICAN 
FRANK WILSON 


BANK GETS 


Frank Wilson, until recently in the 
publicity service of the Guaranty Trust 
and Savings Bank of Los Angeles, has 


FRANK WILSON 


been engaged to take charge of the pub- 
licity work of the Scandinavian Amer- 


ican Bank of Tacoma. O. F. Larson, 
vice-president and manager of the 
Scandinavian American Bank, became 
impressed with the ability of Mr. Wil- 
son when last in California, and the 
change of field is the result. 








Assured 


Income 


ITIES SERVICE COMPANY’S 84 
public utility and 27 oil subsidiaries 
afford the investor the strength of 
diversified investments. 
The Company is not subject to risks 
encountered by corporations restricted 
to a single line of business. 
Preferred dividend was earned over 
five times in 1918. 
Cities Service Preferred Stock yields 
about 7%¢% at present prices. 


Monthly Dividends 
Monthly Earning Statements 


Write for Circular BM-103 


® 


Henry L. Doherty 
& Company 
60 Wall Street, New York 




















For some months, the publicity of the 
Guaranty Trust and Savings Bank has 
been exciting comment because of its 
quality. The man back of that advertis- 
ing naturally became known through his 
work, and to-day Frank Wilson is con- 
sidered an authority. The Scandina- 
vian American Bank feels justified in 
announcing on the strength of his pres- 
tige that bank advertising is to be its 
permanent specialty. 


UNITED STATES BANK, VLADIVOSTOK 


The National City Bank of New 
York has opened a branch at Vladivos- 
tok, where it is making deposits for Al- 
lied firms. A heavy demand for Amer- 
ican exchange and a considerable market 
for American credit have been reported, 
but the market is limited and poorly bal- 
anced. 
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GROWTH OF BANK IN HAWAII 


Word comes from Honolulu, Terri- 
tory of Hawaii, that the Peoples Bank 
of Hilo, established a little more than 
two years ago, has increased its deposits 
during the last year $371,033. The as- 
sets now have a total of $870,000. The 
bank began business in September, 1916, 
with a capital stock of $70,000, which, 
on account of rapidly growing business, 
it was found necessary to increase in 
March, 1918, to $170,000. A branch of 
the Peoples Bank has been opened at 
Kona, which is proving very successful. 
These facts quite plainly demonstrate 
the general prosperity which is now 
manifesting itself in the Territory of 
Hawaii. 


THE WEYBURN SECURITY BANK, CANADA 


The annual statement of this bank 
dated December 31, 1918, just issued 


for publication, gives the following to- 
tals: Capital stock, $421,330; reserve, 
$215,000; dividends declared and un- 
paid, $14,746; net profits, $74,343, and 
assets, $4,517,119. 


ROYAL EXPANDING IN SOUTH AMERICA 


The Royal Bank of Canada is estab- 
lishing itself in a new zone in South 
America by opening branches in Rio de 
Janeiro, Montevideo and Buenos Aires. 
These additions to the list of branches 
of the bank make the total in South 
America ten, counting in the seven 2l- 
ready established, four in Venezuela, 
and three in British Guiana. The two 
former groups fitted in closely with the 
Trinidad and West Indies groups; the 
new territory is far afield, but each 
centre is regarded as a strategic point, 
i. e., the capitals of three of the lead- 
ing South American countries. 

Among those concerned with the ac- 
tive work of opening the new branches 
are: F. T. Walker, senior agent of the 
Royal Bank of Canada, New York; T. 
F. Dever, late manager of the San Jose, 
Costa Rica, branch; C. O. Hodgins, late 
manager of the Port of Spain, Trinidad, 
branch; and W. T. Lowry and A. R. 
Gordon, of the head office staff—all of 
these with the exception of Mr. Walker 
to be concerned permanently with the 
new branches. 


FORTY-EIGHTH ANNUAL REPORT OF THE 
DOMINION BANK OF CANADA 


The Dominion Bank of Canada, New 
York agent, C. S. Howard, 51 Broad- 
way, has sent out its forty-eighth annual 
report under date of December 31, 1918, 
in an attractive pamphlet which includes 


. remarks by several of the officers, and a 


forty-four page list of shareholders. 

The statement shows a paid-up capi- 
tal of $6,000,000; reserve fund of 
$7,000,000; undivided profits of $446,- 
503; total deposits of $96,107,711; and 
total assets of $133,506,275. 

Mr. Howard began his connection 
with the Dominion Bank of Canada in 
February, 1902. He has served in vari- 
ous capacities with that institution at 
the head office at Toronto, in the Win- 
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nipeg branch, and as assistant manager 
of the branch at Montreal. When the 
New York offices were opened recently 
he was given charge of the agency. 


i 


INCREASED CAPITAL OF MERCHANTS OF 
CANADA 


Directors of the Merchants Bank of 
Canada have issued new capital stock to 
the extent of $1,400,000. This makes 
the total issued capital $8,400,000, re- 
ducing the unissued capital stock from 
$3,000,000 to $1,600,000. The new 
stock is allotted pro rata one share of 
new stock for each five now held, at a 
price of $150, available to shareholders 
of record April 30. The stock of this 
bank has been running around 192 on 
the exchange. 

The Merchants Bank of Canada is the 
seventh Canadian bank this year to an- 
nounce an increase in capital. The fol- 
lowing table gives the banks and 
amounts concerned: 





New Old 
paid-up paid-up 

eee $20,000,000 $16,000,000 
., Seer 16,000,000 14,000,000 
Merchants ........ 8,400,000 7,000,000 
ee 8,000,000 5,000,000 
Nova Scotia ...... 6,800,000 6,500,000 
Hamilton ......... 4,000,000 3,000,000 
Provincial ........ 2,000,000 1,000,000 
$65,000,000 $52,500,000 

52,500,000 

Increase ........ $12,700,000 


UNION BANK POPULAR AT VANCOUVER 


Announcement of the establishment 
of a local advisory board by the Union 
Bank of Canada, New York and Can- 
ada, at Vancouver, has been met with 
satisfaction by the public concerned. 
The members of this advisory board are 
to pass upon all matters not pertaining 
to questions of policy, which means that 
decisions regarding local loans can be 
made at once and on the spot, without 
the consideration of details by the head 
office at Winnipeg. The forward step 
follows a visit to the coast by Presi- 
cent John Galt and R. T. Riley, one 
of the directors, and is looked upon as 





OPPORTUNITY 


RE you looking | 

ahead to that of | 
the next few years 
—the Reconstruction 
Period ? Collins Pub- 
licity Service is scien- 
tifically planned to en- 
able financial institu- 
tions to take full ad- 
vantage of the increas- 
ed opportunities of the 
present and future. 
Write for “ Service ” 
Brochure. Sent upon 


request. 
| Collins Publicity Service 
Philadelphia, Penna. 





























a good advance in Canadian banking, 
since it is one that should help to offset 
the dissatisfaction with head office con- 
trol which has been an important fac- 
tor in creating the impression in many 
parts of the country, particularly in 
Western Canada, that the banks are 
manipulated for the benefit of the East- 
ern interests to the disadvantage of 
Western clients. 


INTERNATIONAL GOLD POOL 


The International High Commission 
has formally approved the plan devised 
by the State Department for establish- 
ing an international gold fund toward 
settlement of trade balances with the 
countries of the Western Hemisphere. 
This has been recommended as a means 
of aid and stimulation to trade between 
the United States and South and Cen- 
tral America. 
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UNITED CORPORATION, LIMITED, AND 
CANADIAN LOANS 


Opinion among Canadian-American 
bankers and financiers is that the future 
will bring a more complete penetration 
of Canada by this country’s surplus cap- 
ital. Men like Thomas W. Lamont, of 
J. P. Morgan & Co., and H. P. Willis, 
former secretary of the Federal Re- 
serve Board, expect “‘the development of 
that community of action and interest 
which was built up between the two 
countries during the war period, with 
the return of peace.” An official an- 
nouncement of the Guaranty Trust Com- 
pany of New York contains the follow- 
ing statements: ‘Canadian financing 
has heretofore been done largely in 
England. American capital invested 
there has been in a few lines not largely 
representative of the Dominion’s chief 
industries * * * The present finan- 
cial strength of the United States, to- 
gether with the promise of great ex- 
pansion both in transportation and in 
industry which is generally looked for 
in Canada, provides an opportunity for 
a closer relationship than has _ hereto- 
fore existed. * * * The proportion 
of American capital invested in Cana- 
dian enterprises is expected to increase 
from this time forth.” 

The recently formed United Corpora- 
tion, Limited, is representative of the 
Guaranty Trust Company and C. Mere- 
dith and Company, Limited, of Montre- 
al. The Toronto and Montreal offices of 


the Meredith firm are being taken over 
by the United Corporation. The vice- 
president of the new organization, Har- 
old Stanley, is a vice-president of the 
Guaranty Trust Company, as are also 
the following directors of the United 
Corporation: Alfred Breton, W. P. Con- 
way and E. W. Stetson. 

According to compilation of the Fed- 
eral Reserve Board, the Government, 
municipal, and corporation loans placed 
by the Dominion in the United States, at 
this time outstanding, are: 


EE CEE $180,000,000 
OD, icasawatnciiswadaaede 116,060,662 
0 een 63,349,000 
PG CE acaaccrnscwesiees 71,767,500 
a ere rere 31,486,793 

IE, Sx iccyhe:shcla doriora Nasn'a shia wa vert $462,663,955 


FEDERAL RESERVE SURPLUS INCREASES 


Passage of minor amendments to the 
Federal Reserve Act has operated to- 
ward increasing the combined surplus of 
the twelve Federal Reserve Banks from 
$22,739,901 to $49,468,341. Before 
amendment, the law provided that, after 
payment of expenses and dividends, one- 
half of the net earnings of the banks 
should be paid in to the Government as 
a franchise tax, and one-half, up to 
forty per cent. of the paid-in capital, 
could be retained by banks as surplus. 
Amended, the provisions of the law per- 
mit banks to retain as surplus their net 
earnings (including those for the year 
ended December 31, 1918), up to one 
hundred per cent. of their subscribed 
capital, and ten per cent. thereafter. 


BRITISH PROTOTYPE OF LIBERTY LOAN 
IN 1796 


According to belief in England, the 
earliest prototype of the Liberty Loan 
is the Loyalty Loan which Pitt put out 
in 1796, in the Napoleonic wars. It 
was a direct appeal to the public, with- 
out institutional intervention, to lend to 
the Government. The loan was for 
$90,000,000, with interest at five per 
cent. It was fully subscribed in fifteen 
hours and twenty minutes. 
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LIMITATION OF ACCEPTANCES 


The Federal Reserve Board has pub- 
lished rulings of importance with refer- 
ence to the limitations of acceptance 
powers as contained in section thirteen 
of the Federal Reserve Act. Section 
thirteen provides that no member bank 
may accept for any one person or cor- 
poration to an amount aggregating more 
than ten per cent. of the bank’s capital 
and surplus. The exception on which 
the important distinction is made is, 
that in case acceptances are secured by 
attached documents or by some other 
security growing out of the same trans- 
actions as the acceptances, the aggregate 
to one person or firm may exceed the 
amount stipulated. Unless excessive 
amounts of acceptances are thus secured, 
the ruling holds, the federal provision is 
violated whether or not the customer of 
the bank guaranteeing the acceptance is 
the drawer of the draft, or some other 
person. 

“A member bank,” the ruling contin- 
ues, “may accept either in a domestic or 
foreign transaction for one person in an 
amount in excess of ten per cent., pro- 
vided the acceptance remains secured 
throughout the life of the draft. It 
cannot accept in domestic transactions 
without being secured at the time of 
acceptance, but may release the security 
after acceptance upon the execution of 
a trust receipt or an agreement by the 
customer that so much of the proceeds 
of the sale of the goods covered by the 
security as may be necessary to pay 
the draft will be deposited with the ac- 
cepting bank when available, and will 
not be used for other purposes.” 


THE AMERICAN ACCEPTANCE COUNCIL 


The American Acceptance Council is 
developing rapidly. It was organized 
recently at .a conference attended by 
over two hundred bankers and business 
men to conduct a wide educational cam- 
paign designed to inform the business 
people and bankers as to the merits of 
trade and bankers’ acceptances, meth- 
ods of their use in foreign and domestic 
merchandising, and as a means of im- 
proving the credit system and strength- 
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est ideals in American 
shipping, the Great White 
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experienced travelers all 
over the world. 


And serving as it does the 
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are symbols of American 
service —and the best 
American service. 
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ADRIAN H. MULLER & SQN 


55 WILLIAM STREET, Corner of Pine Street, NEW YORK 


AUCTIONEERS 


The Business of Banks, Bankers, Investors and Dealers in Securities 
generally, receives prompt and careful attention. 


STOCKS AND BONDS AT AUCTION 


REGULAR AUCTION SALES OF ALL CLASSES OF STOCKS AND 
BONDS EVERY WEDNESDAY 


Real Estate at Public and Private Sale 


Prompt Returns on all business entrusted to us 














ening the financial position of the coun- 
try. Local councils affiliated with the 
American Acceptance Council have been 
organized in centers throughout the 
country, including in their membership 
representatives of various lines of in- 
dustry. It is thought that through the 
use of trade and bankers’ acceptances, 
the Federal Reserve System can be 
made to function to the maximum, com- 
merce and industry will be benefited and 
both foreign and domestic trade facili- 
tated. 


At early meetings of the council, Rob- 
ert H. Bean, who has had a wide busi- 
ness experience in both banking and 


mercantile affairs, became executive 
secretary. Lewis E. Pierson, chairman 
of the board of the Irving National 
Bank of New York, was elected presi- 
dent; Paul M. Warburg, of Kuhn, Loeb 
and Company, formerly vice-governor 
of the Federal Reserve Board, was made 
chairman of the executive committee, 
and Jerome Thralls, secretary-treasurer 
of the Discount Corporation of New 
York, became chairman of the perma- 
nent committee on organization. Other 
members of the committee were elected 
as follows: William A. Law, president 
of the First National Bank of Phila- 
delphia; Morton H. Fry, of Bernhard 
Scholle and Company of New York; 
David C. Wills, chairman of the board 
of the Federal Reserve Bank of Cleve- 
land, and J. H. Tregoe, secretary of the 
National Association of Credit Men. 
Fred I. Kent, vice-president of the 
Bankers Trust Company of New York, 
was made chairman of the committee 
on publicity; Perey H. Johnston, vice- 
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president of the Chemical National 
Bank of New York, and vice-president 
of the Guaranty Trust Company of New 
York, chairman of the finance commit- 
tee, and Herbert C. Freeman, of 
Touche, Niven and Company, New 
York, chairman of the auditing commit- 
tee. Articles for use in organizing 
councils throughout the country were 
adopted, and an amendment to the by- 
laws proposed provision for the election 
of further members of the executive 
committee, in order to recognize the Fed- 
eral Reserve plan of districting by in- 
cluding representatives of all Federal 
Reserve Districts. It was pointed out 
that this would operate to make the 
committee one of national breadth and 
weight. 

At the meeting of April third, the fol- 
lowing were elected members of the 
executive committee: David C. Wills, 
Fred I. Kent, E. W. Decker, president 
Northwestern National Bank, Minne- 
apolis; P. H. Johnston, John H. Fulton, 
executive manager, National City Bank; 
Thatcher M. Brown, of Brown Brothers 
and Company; W. H. Porter, of J. P. 
Morgan and Company; J. H. Rovensky, 
vice-president, National Bank of Com- 
merce in New York; Franklin D’Olier, 
Franklin D’Olier and Company, Phila- 
delphia; H. E. Choate, J. K. Orr Shoe 
Company, Atlanta, Georgia; Arthur 
Reynolds, vice-president Continental and 
Commercial National Bank, Chicago; 
George Woodruff, president First Na- 
tional Bank, Joliet, Ill.; Festus J. 
Wade, president Mercantile Trust Com- 
pany, St. Louis; P. W. Goebel, president 
Commercial National Bank, Kansas 











Facsimile Copies of Checks and Bills of Lading 


Are quickly made on the PHOTOSTAT 


(Reg. U.S. Pat. Off.) 


Every copy is a perfect reproduction in black and white of all figures, dates, names, 
signatures and endorsements, no matter what color of ink or pencil was used for the original. 
Both sides of checks and other documents can also be rapidly copied on a single sheet. 
In addition to this work for the Exchange or Foreign Departments, banks use the Photostat 
to copy: 


Trust Deeds Underwriting Agreements Ledger Pages 
Wills Accountings Records 
Reports Correspondence Graphs 


Ilere is a characteristic report: 

“For years, clerks did this work for us, making pen copies, but to-day a real 
labor saving machine handles it. The Photostat: With this device we make 
photographs in but a fraction of the time formerly required to write—and at a 
very low cost. We have removed any possibility of error—and as photographic 
copies hold in court this method meets every requirement.” 


The copies are made 


direct upon paper. 


They are developed 
and fixed in the Pho- 
tostat and in a few 
minutes are ready for 
use. 

The operations are 


all simple, such as a 
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Errors in copies are 
impossible as every 


copy is a facsimile. 
This Cut Shows a Photostat Installation 


Manufactured by the Eastman Kodak Company exclusively for the 


Commercial Camera Company 


343 State Street, Rochester, N. Y. 


Chicago, New York City, Philadelphia, Providence, Washington. 
Alfred Herbert, Ltd., Coventry, England, 
+ENCIES: Societe Anonyme Alfred Herbert, Paris, France, 
AGENCIES: Societa Anonima Italiana Alfred Herbert, Milano, Italy, 
po Brothers, Stockholm, Sweden. 

















ESTABLISHED OVER HALF CENTURY 


Dry Cold Storage 


FURS 





Moderate Rates 
Storage Vaults Located on the Premises 


Out of town customers may send their 
furs by express, charges collect 


We are now displaying a Great Variety of 
Attractive Models for 


SPRING AND SUMMER WEAR 


in 


RUSSIAN AND HUDSON BAY SABLES 


C. C. SHAYNE & CO. 


126 West 42nd Street, New York 


Telephone: Bryant 4360 















































Ask Your Stationer for 


Bankers Linen.u Bankers Linen Bond 


Made in Flat Papers, Typewriter Papers and Envelopes 


They are fully appreciated by the discriminating banker desiring high-grade 
serviceable paper for correspondence and typewriter purposes 


Manufactured by Southworth Company, Mittineague, Mass. 
SOLE AGENTS FOR NEW YORK 


F. W. ANDERSON & CO. 


INCORPORATED 


34 Beekman Street, New York 














City; A. L. Mills, president First Na- 
tional Bank, Portland, Oregon, and 
John Rosseter, Sperry Flour Mills Com- 
pany, San Francisco. 

At the April fourteenth meeting fur- 
ther elections took place. Arthur Rey- 
nolds, vice-president of the Continental 
and Commercial National Bank, Chicago, 
was made vice-president of the Council ; 
Jerome Thralls, secretary, and Percy 
H. Johnston, treasurer. Daniel C. Wing, 
president of the First National Bank of 
Boston, was made first vice-chairman of 
the executive committee, and Fred I. 
Kent, second vice-chairman. John H. 
Fulton, executive manager of the Na- 
tional City Bank of New York, and Wil- 
liam H. Law were added to the com- 
mittee on policy and operation. The 
composition of the executive committee, 
now of thirty-six members, was com- 
pleted by the election of William N. 
Nones, president of the Norma Com- 
pany of America, New York; Archi- 
bald Kains, president of the American 
Foreign Banking Corporation, and D. 
I’. Kelly, of Mendell Brothers, Chicago. 
Announcement was also made of the ad- 
dition to the organization committee of 
Leopold Fredrick, treasurer of the 
American Smelting and Refining Com- 
pany. 


DIAMOND EXCHANGE IN HOLLAND 


According to the largest diamond 
merchants in Holland, in a report from 
Washington, there has been an advance 
of twenty-five per cent. in the last four 
months in the price of diamonds. They 
give as the reason the activity of indi- 


vidual Germans who have been smug- 
gling German bank notes to Holland 
and buying diamonds to take back to 
Germany, believing that their own 
money represents less future value than 
diamonds. In consequence, the value 
of the German mark in Holland is be- 
ing consistently reduced. 
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CORRESPONDENCE COMMENT 
COFFEE CUPS 


GROUP of executives in various 

lines of business were having lunch 
together. In the natural “shop talk” 
that followed, the discussion gradually 
erystalized around correspondence prob- 
lems. 


OVER THE 


“Tom,” said one across the table, 
“The Dictaphone would ease up your 
troubles just about 100 per cent., and 
no exaggeration. There are many rea- 
sons why it would do so—I think the 
biggest reason is convenience. I know 
that in my own office, when I have a 
letter, memorandum or sheet of instruc- 
tions to get off my chest, Dictaphone 
convenience is the first thing I think of. 

“The Dictaphone is always at my el- 
bow, within easy reach. And so I can 
always get at it when I need to do my 
dictation. 

“It’s really surprising how much this 
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matter of convenience counts. An hour 
or two of fast uninterrupted dictation 
the first thing in the morning, and there 
is the bulk of my correspondence cleared 


for the day. I get the completed let- 
ters back for my signature hours earlier. 
I have more time to think, plan and 
dip into the larger constructive phases 
of executive work. And often on an 
afternoon, when feeling tired, nervous 
and greatly in need of exercise, I can 
spare the time to grab up my golf 
sticks, motor to the country club and 
forget work and offices for a few hours.” 

“Now, how about the girl side of it?” 
one of his interested listeners piped up. 

“Why, isn’t Dictaphone convenience 
the big idea there, too?” was the reply. 
“Of course it is. For the operator can 
pretty well measure her work from hour 
to hour. She takes the dictation direct- 
ly on the typewriter. None of the in- 
conveniences of jumpiag up and going 
to this and that executive's office to take 
dictation. None of the time-eating in- 
convenience of waiting to take dictation 
while outside and inside interruptions 
keep holding up the dictator. She pegs 
away at the keys at a steady, calm- 
nerved pace. And she thinks of Dicta- 
phone convenience, because she gets so 
much more done while working at her 
normal speed. And she thinks some 
more about convenience, when now and 
then with her regular work done, she 
finds an hour or two to try her hand at 
interesting work of a more executive na- 
ture. And she thinks most of all about 
Dictaphone convenience when she finds 
herself aboard her regular car or train 
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night after night, bound for home and 
an early dinner.” 

“T suppose next,” one of the men 
jokingly put in, “you'll be claiming that 
you can talk to the Dictaphone in your 
sleep.” 

“Not so much of a joke as you think,” 
was the laughing response. “The Dic- 
taphone is convenient enough to use 
anywhere you carry your brain and 
voice. It’s light and it’s portable, and 
there is a traveling-case specially made 
for it. You can dictate to it in your 
home, in your motor-car, in your hotel 
room, or on a railroad train if you think 
you need to. The Dictaphone is just as 


convenient as that.” 

“Well,” spoke up another of the 
group over his last mouthful of pie, “I’m 
mighty glad to hear you talk that way 


about Dictaphone convenience. I use 
The Dictaphone myself nearly all of 
the time. And for my part, I don't 
see how any business man can get along 
without it.” 
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ALABAMA 





W. R. RISON BANKING CO. 


HUNTSVILLE, ALA. 


en - 50,000 
Undivided Profits. . 60,000 
A. L. Rison, Pres. 
Harry M. Rhett, Cash. 


Collections will receive prompt 
attention and be remitted for on 
day of payment. Established 1866. 





ARIZONA 





BANK OF ARIZONA 
(Incorporated 1877) 
PRESCOTT, ARIZ. 


Ed. W Wells, Pres. 
M B Hazeltine, Vice-Pres. 
C. A. Peter, Cash. 
F A. Hathaway, Asst. Cash. 


Oldest bank in Arizona. All sorts 
ef collections at fair prices, with 
quick returns. Deposits one million 
ollars. Weserve others—we want 
to serve YOU. 


GEORGIA 





ATLANTA NATIONAL BANK 


ATLANTA, GA. 


The oldest National Bank in the 
Cotton States 


Capital 
Surplus & Profits 1,400,000 
Deposits. ......... 14,000,000 


E. Currier, Chairman of Board 
Robt. F. Maddox, Pres. 
F. E. Block, Vice-Pres. 
Jas S Floyd, Vice-Pres. 
Geo. R. Donovan, Vice-Pres. 
T. J. Peeples, Vice-Pres, 
8S. Kennedy, Cashier 
J.D. Leitner, Asst. Cash. 
D. B. DeSaussure, Asst. Cash. 
R. B. Cunningham, Asst. Cash. 
J. F. Alexander, Asst. Cash. 








GEORGIA RAILROAD BANK 


AUGUSTA, GA. 


Undivided Profits.. 490,000 


Jacob Phinizy, Pres. 
Wm. A, Latimer, Vice-Pres. 
Rufus H. Brown, Cash. 


Capital paid up. Careful atten- 
tion to all business entrusted to us. 
Special care given to investments. 
Correspondence invited. 





NATIONAL BANK OF BRUNSWICK 


BRUNSWICK, GA. 


Capital 
Surplus and Profits 165,000 


E. H. Mason, Pres. 
Albert Fendig, Vice-Pres. 
C. H. Sheldon, Cash. 
J. H. Parker, Asst. Cash. 


Special attention given collec- 
tions which are actually presented 
and remitted for on day of payment. 
Write us for terms on accumulated 
balances. 


HAWAII 








THE BANK OF HAWAII, LTD. 
HONOLULU, HAWAIL 
Cable Address, ‘“‘ Bankoh.”’ 


Capital, Surplus 
and Undivided 
$1,630,000 
Total Resources. 9,927,000 
C. H. Cooke, Pres. 
A. Lewis, Jr., Vice-Pres. & Mgr. 
Roxor Damon, Cash. 


Encashment of Letters of Credit. 
Through close connections on 
each Islami, collections promptly 
executed 





BISHOP & CO. 
Established 1858. 
HONOLULU, HAWAII. 
Cable Address, ‘‘Snomad.” 


Capital & Surplus. ...$1,076,191.98 
BE vcndcccosscscce 9,726,044.04 


S. M. Damon, 2 
A. W. T. Bottomley, ‘ Partners 
J. L. Cockburn, ) 


Collections anywhere in the Is- 
lands promptly made and remitted 
for at most favorable rates. 





ILLINOIS 





ALEXANDER CO. NAT. BANK 


CAIRO, ILL. 


--++----$100,000 
100,000 


Capital .... 


E. A. Buder, Pres. 
Chas. Feuchter, Jr., Vice-Pres. 
J. H. Galligan, Cash. 
Frank Spencer, Asst. Cash 
Send us your Cairo items. Satis 
action guaranteed. 








LOUISIANA 





OPELOUSAS NATIONAL BANK 


OPELOUSAS, LA. 


Undivided Profits... 


E. B. Dubuisson, Pres. 
J. B. Sandoz, Vice-Pres. 
Chas. F. Boagni, 2nd Vice-Pres 
A. Leon Dupre, Cash. 
P. D. Pavy, Asst. Cash. 


Charter No. 6920. Began bus 
ness October 1, 1903. Collections 
solicited. 








LIII 





MARYLAND 





FIRST NATIONAL BANK 


CUMBERLAND, MD. 


Undivided Profits. 55,000 


Henry Shriver, Pres. 
J. L. Griffith, Vice-Pres. & Cash. 


Transacts a general banking busi- 
ness. Prompt attention given to 
collections and correspondence. 








MASSACHUSETTS 





PARK TRUST COMPANY 
Park Building, 6511 Main Street 
WORCESTER, MASS. 


Capital 
Surplus. 


Ralph H. Mann, President 
J. Lewis Ellsworth, Vice-Pres. 
and Treas. 
a Duffy, Vice-President 
arl W. Waldo, Ass’t-Treas. 
... us your Massachusetts col- 
ections. 








MISSOURI 





MISSISSIPPI VALLEY TRUST CO. 


8ST. LOUIS, MO. 


Undivided Profits 2,392,139.21 
(Statement Dec. 31, 1918) 


Julius 8. Walsh, Chairm’n of Board 
Breckinridge Jones, Pres. 
William G. Lackey, Vice-Pres. 
Frederick Vierling, Vice-Pres. 
and Tr. Officer 
J. Sheppard Smith, Vice-Pree. 
William M. Fitch, Vice-Pres. and 
Farm Loan Officer 
James E. Brock, Sec. 
Henry C. Ibbotson, Asst. Sec. 
C. Hunt Turner, Jr., Asst. Sec. 
Edwin J. Kropp, Asst. Sec. 
Robert W. Fisher, Asst. Sec. 
Edward A. Haight, Asst. Sec. 


Transacte a general financial) 
bond, real estate, safe deposit and 
fiduciary business, Correspondence 
invited. For further particulars 
see page 633. 





NEW JERSEY 





CITIZENS’ NATIONAL BANK 
(Chartered 1890) 
ENGLEWOOD, X. J. 


Albert I. Drayton, Pres. 
S. 8. Campbell Vice-Pres. 
J. B. Lewis, Cash. 


Collections solicited. Remittance 
on day of payment at lowest rates. 
Send us your business. 








NEW YORK 





PEOPLES BANK 


BUFFALO, N. Y. 


A. D. Bissell, Pres. . 
Cc. R. Huntley, Vice-Pres. 
E. H. Hutchinson, Vice-Pres. 
E. J. Newell, Vice-Pres. 
Howard Bissell, Cash. 
C. G. Feil, Asst. Cash. 
A. J. Allard, Asst. Cash. 
G. H. Bangert, Asst. Cash. 


The most careful supervision 
given our collection iepartment 
and especial attention drafts 
with bills of lading. 








RHODE ISLAND 





INDUSTRIAL TRUST CO. 
(Pawtucket Branch.) 


PAWTUCKET, kK. |. 


ChesterA. Moffett, Mgr. 
Chas. L. Knight, Asst. Mgr. 
Ernest L. Moffit, Asst. Mgr. 


Collections on this city and vicin- 
ity solicited and promptly remitted 
for at lowest rates. (Succeeded 
First National and Pacific National 
Banks of Pawtucket). 





SOUTH CAROLINA 


BANK OF CHARLESTON N. B. A. 


CHARLESTON, B. C. 


Surplus and Profits. . 
Resources 10, 000,000 


E. H. Pringle, Pres. 
E. H. Pringle, Jr., Vice-Pres 
M. W. Wilson, Vice-Pres. 
G. W. Walker, Cashier 
J. H. Lucas, Asst. Cashier 
C. N. Fishburne, Asst Cashier 
A. R. LaCoste, Asst Cashier 
R.S. Small, Asst. Cashier 


Special attention given to city 
collections. Drafts on Charleston 
drawn with exchange remitted 
without charge. 


ATLANTIC SAVINGS BANK 
CHARLESTON, 6. C. 


Capital 


ome. & Undivided 
Pro 248,000 
anadae a 3,483,008 


Henry Schachte, Pres. 
J. H. Jahnz, Vice-Pres. 
Walter Williman, Cash. 
H. J. Bolimann, Asst. Cash 








VIRGINIA 





| NATIONAL STATE 
AND CITY BANK 
RICHMOND, VA. 
$1,000,000 


Capital 


Undivided Profits 978,000 


| Wm. H. Palmer, Pres. 


Wm. M. Hill, Vice-Pres. 
J. W. Sinton, Vice-Pres. 


| Julien H. Hill, Vice-Pres. & Cash. 


R. E. Cunni:gi.am, Asst. Cash. 
W.S. Ryland, Asst. Cash. 
Collections remitted for on day of 


| payment. Correspondence solicited 








WISCONSIN 





WISCONSIN NATIONAL BANK 
OF MILWAUKRE. 
Capital 


| L. J. Petit, Pres. 


Herman F. Wolf, Vice-Pres. 
Walter Kasten, Vice-Pres. 
J. M. Hays, Cashier 
Franz Siemens, Asst. Cash. 
Wm. K. Adams, Asst. Cash. 
F. K. McPherson, Asst. Cash. 
A. V. D. Clarkson, Asst. Cash. 
Charter No. 4817. Accounts of 
banks and individuals solicited. 
Prompt attention to collections 
Correspoudence invited 











DIEBOLD 


SAFE & LOCK CO. 


CANTON 


Statement of the ownership, man ‘vement, cir- 
culation, etc., required by the Act of Cungress 
of August 24, 1912, of The Bank s Magazine, 
published monthly at New York, N. Y., for 
April 1, 1919, 

State of New York, County of New York. Be- 
fore me, a notary public in and for the State 
and County aforesaid, personally appeared J. R 
Duffield, who having been duly sworn according 
to law, deposes and says that he is the busi- 
ness manager of The Bankers Magazine and 
that the following is, to the best of his knowl- 
edge and belief, a true statement of the owner- 
ship, management (and if a daily paper, the 
circulation), etc., of the aforesaid publica- 
tion for the date shown in the above caption, 
required by the Act of August 24, 1912, em- 
bodied in section 443, Postal Laws and Regula- 
tions: ° 

1. That the names and addresses of the pub- 
lisher, editor, managing editor, and business 
managers are: Publisher, Bankers Publishing 
Co., 253 Broadway, New York; editor, E. H. 
Youngman, 253 Broadway, New York; manag- 
ing editor, E. H. Youngman, 253 Broadway, 
New York: business manager, J. R. Duffield, 
253 Broadway, New York. 

2. That the owners are: (Give names and 
addresses of individual owners, or, if a corpora- 
tion, give its name and the names and addresses 
of stockholders owning or holding one per cent. 
or more of the total amount of stock.) Bankers 
Publishing Co., 253 Broadway, New York; G. T. 
Lincoln, 253 Broadway, New York; W. C. War- 
ren, 253 Broadway, New York; W. H. Butt, 253 
Broadway, New York; E. H. Youngman, 253 
Broadway, New York; J. R. Duffield, 253 Broad- 
way, New York; K. F. Warren, 253 Broadway, 
New York. 

3. That the known bondholders, mortgagees 
and other security holders owning or holding 1 


The Strongest 
Safes and Vaults 


OHIO 


total amount of bonds, 
(if there 


per cent. or more of 
mortgages, or other securities are: 
are none, so state.) None. 


4. That the two paragraphs next above, giv- 
ing the names of the owners, stockholders, and 
security holders, if any, contain not only the 
list of stockholders and security holders as 
they appear upon the books of the company, but 
also, in cases where the stockholders or se- 
curity holder appears upon the books of the 
company as trustee or in any other fiduciary 
relation, the name of the person or corpora- 
tion for whom such trustee is acting, is given; 
also that the said two paragraphs contain 
statements embracing affiant’s full knowledge 
and belief as to the circumstances and condi- 
tions, under which stockholders and security 
holders who do not appear upon the books of 
the company as trustees, hold stock and securi- 
ties in a capacity other than that of a bona 
fide owner; and this affiant has no reason to 
believe that any other person, association or 
corporation has any interest direct or indirect 
in the said stock, bonds, or other securities than 
as so stated by him. 

5. That the average number of copies of each 
issue of this publication sold or distributed, 
through the mails or otherwise, to paid sub- 
scribers during the six months preceding the 

(This information 
is required ioaus “daily publications only.) 
J. R. DUFFIELD. 
Sworn to and subscribed before 
me this 26th day of March, 
1919. 
HENRY G. FRITSCHE, 
Notary Public. 


My Commission expires March 
20, 1920. 





ferred Free. 


way Subway and Hudson Tubes. 





A Specialty 


The Martinique Restaurants Are Well Known tor Good Food 
and Reasonable Prices 


HOTEL MARTINIQUE 


BROADWAY, 32d and and 33d STS., NEW YORK 


One Block from Penna. Stati tation — Baggage Trans- 
Equally Convenient for Amusements, 
Shopping or Business. — Direct Entrance to Broad- 


** The House of 
Taylor ”’ 


600 
ROOMS 
400 BATHS 


Rates: —From $2 Per Day 


155 PLEASANT | ROOMS 
With Private Bath $3 P er Day 














